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SECRET 


ath Hai'cti 1973, 


BOLITICAL REPORT lOR THE MONTHS OP 
JANUARY ^ FKBHJAHY 1973 

FART-I - FOLITIGAL 

jjUHTJ^RT 

Tjie moat importajifc event of the period was the perfor¬ 
mance of Haj on 13tii January 1973 which was as usujal, by 

King Faisal himself, Haj Eieleg&tigns from all Hoalicii oountriaa 
and- tha countries having eiseable Muslim population came for Haj* 
Indian Delegaticui was led, for the first time this ytar, by a 
Minister— Shri Wohd^Shafi Qureshij Eeputy Minister of Railways* 

The year saw the largest-ever number of pilgricis and the Saudi 
arrangement a vferai, on the whole, satisfactory, 6^00 Ban^ladash 
pilgrims also performed Haj without difficulty and we looked after 
them and the way in which, we handled their delicate visit was much 
appreciated. 

In an unusual manner King Fa leal made a l2-day nsass^ 
contact tour by car while roturning fram Jeddah to Riyadh after 
Haj, The important stopovers on the way to Medina were Hail and 
Uassiin where ha met act only the important people but gommcn man 
also. 

Uyed Omar SakJtaf, Minister of State for Foreign Affairs, 
'paid official viaits to Tunigig, Algeria, Morocco and Cairo where 
he met the highest authorities in the Governmehta, Prince Sultan 
bin Abdul Azis, Sgudi Minister of hefence, visited Joi'dan and 
reaffirmed Saudi support for Jordan, Prince Fahed bin Abdul Aaiz, 
Leputy Premier and Minister of Interior^ during his holidaying in 
met the Pritlah Foreign Secretary, Defence Minister and the 
British Premier* Among the visitors to Saudi Arabia were the 
luhisiaii Minrater cf Infcraiaticn Elhnali Qulalbi, Morotoan Minister 
of Social Welfare Arsalan Al-Jadidi, Egyptian Minister of Endo-w- 
mentB, Dr,Abdul Haliai Mahmoui, Egyptian Minister of Educaticn 
Dr,Ali Abdul Rasak, Syrian. Deputy Prime Minister Syed Hoiid*Haider 
and dyrian Deputy Premier and Foreign Minister Abdul Kalim Khaddam, 
Kuwaiti Ministers Sheikh Sa^ad Abdullah Al-Salem Al-3abah and 
Syed Abdul Azis Abdallah Al-5arawi, Yemeni Foreign Minister 
Mohd*Ahmed Noonan, Italiitn Foreign Mumater Medici, Malaysian 
Education Kinioter Dawood Husain bin Awn, Guinean Minister of 
Agriculture Syed Alfa Bakr Bari* Indonesian Minigter of Interior 
and the Bahraini Prime Minister Khalifa bin Salman, 

The visit of Indiaji Kaj Delegation led by Shri Mohd*Sh3fi 
Qureahi, Deputy Minister of Railways, presence during Haj of 
SGVcral Indian dignitaries and Members of Parliament ag also call 
of I,H,S- MYSORE on Jeddah Seaport cleared atmosphere to a great 
extent in favour of India while the unusual increase in the number 
of Pakistani pilgrims without sufficient foreign exchange and long 
stay adversely affected the Pakiatan'a image in the country, 

DOMESTIC AFFAIRS 



Ha Thia year, the Ha] was performed on 13th January 
1973 and EUng Faisal, as usual, led the perfonEancee poraonally. 
It started with the Ka'aba Waghing Careneny in which the Muslicji 
Head of Mtggiohs, leaders of Haj Delegations and other foreign 
VIPs, who Came for Haj, participated* A. usual Dinner Banquet to 
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ijspf^rtant pilgrims also given in U^cca* Delegations from all 
Muslim countries and the countries having siaCBbie Muelitn. popula^ 
tion caae fur Kaj* Indian Delefatlori was led, for the first time 
this year, by a Minister in 3hri KohdiShafi Qorashi, Deputy 
Minister of Hallwaya, The arrangeaents were, on the whole, 
satisfactory and better than previcus years thoagh the number of 
pileriDiB was largest-ever which came for Hajj. 

Jeddah Port; Jeddah seaport, which has baon ejftended, 
was formally inaugurated by the King on the 3lEt of December and 
the port was naned as King Ealaal Seaport< 

4. King Jadioal haca to aiyadh: During the period of Haj 
every year, Kin^ Faisal Ta pr’&SLVit iJi Jeddah or Mecca and after 
NaJ, he returns to Riyadh. His trips between Hiyadh and Jeddah 
have, in the past, bean by air» Thia year, however, he decided 
to return to Riyadh, after Hoj, by o^r and on the way, he visited 
Medina, HeacLins Medina, the King went straight to the Prophet’s 
Mosque and during his stay he laid fcundation-etone of King Abdul 
Asis Library, visited Islajrie University, and attended a Public 
Rally to celebrate the King's visit to Medina* After three*days' 
visit tc Uedlna, the King visited Kail and. Qasaica areas on his 
Way to Riyadh. Public rallies were hold at the places vialted by 
the King, official funotione were held in. his honour and he met a 
large number of people. In Qaesicr, the King participated in the 
local folk dance called *'Arda" dar.ce along with the Princes and 
the cOiSAwh people, 7he King spent 12 days in all in this mass- 
contaet tour. He hud not visited these arose for the pa.et 7 or 6 
years. 

EJCTgRHAl HEL'lTIOHS 

5. lelaEiiiic Activitias: The World Muslim League (Rabita) 
arranged a three-day International Islacie Seminar just before Kaj 
in wJiieh stress was laid on the protection of Waalim society 
against athaestlc thoiights and ideas and the Xualim St.ate3 ware 
called upon ts enforce lalaitiic laws in their countries. 

Islamic Socretariat Charter bocemo an effective dccument 
on the 7th January 1973 when Libya as the 16th country ratified 
the Charter, the majority of the participants having ratified. 

On the occaaion of Kaj, a Musiijn Scouts Jamboree was 
held in which bIjc Scouts each frcp Muslim countries and India 
participeted, 3Phia Jemberea is held every alternate year and It 
Was the fifth Jamboree on the occaflicn of this Haj. It was 
opened by Prince Pahed bin Abdul Axis, Minister of Interior and 
30Q Scouts participated including a lerge contingent of Saudi 
Socute. 

6. Mafihreb! Sgiyed Omoc 3e.^knf, Minister of State for 
Foreign Affcira, paid official visits to Tunisia, Algeria and 
Morocco with special aasssgos froiTr King Faisal to the Keedo of 
State of these countrlea. In Tunisia, he had talks with his 
counterpart Syed Mohaitniad al-Maojiioadi and was received by 
Tunisian Premier and Presidant Eourguiba. The two Foreign 
Ministers exohar^ed ins tram en~B of Ratification of the Air 
Agreement between the two ooLintriss. In Morocco, he was received 
by King Kasdan and had talks with the Moroccan Foreign Minister. 

In Algeria SaiJeaf had talks with Prcaident BoLUDddienne in the 
presence of the Algerian For sign Minister Boutaflike. The talks 
in the three oountriea were on bilateral lasuos and centered on 
Arab-Israoli problen. 

Tunisian Hinieter of Infcreretion, 3hasLl Qalaibi,visited 

^ 3 --- 
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the Klrtedom in the third weeH of Pebmary for Urarah, 

At tho end of January, tho Algarlan Ambassador to (J<Kp 
S yed al-Aictdar A I-Ibrahim broaght a special msGaage from the 
Algerian PreaidEmt to King Faisal, 

The Moroccan Miniatar of Social Welfare, Araalan Al- 
Jadidi, visited Saudi Arabia in the end of January and tnas received 
by the King, 

t* Egypt! Egyptian Minietar of Endoivnents, hr,Abdul Mallra 

Hahmoud, came io perform Haj end wss received at the airport by 
the Hinister and iepaty Minister of Haj, Egyptian Minister of 
Education, hr,Alt Abdul Razok also performed Haj this yuar. Both 
had an audience with the King* 

Sayod Omar Sakkaf i(vent to Cairo ae the leadir of Saudi 
Belegation to the Arab Defence and Poreign Hiniaters^ Conference 
held in the end of January* He was also received by President 
Sadat to whom he delivered a letter from King Faisal, In an 
ejtclasive interview to Al^Atchbar^ Omar Sairkaf affirmed that the 
Kingdom placea all its political, acon.omlc and military potential 
for the Arab cause against larsel. He added that Saudi Arabians 
support to Egypt was Lknliinlted, 

H* Syria: Syrian Deputy Prime Uiniatar Syed Iilohd,Haider 

visited ^audl Arabia from 2ist January* He was received by the 
King and had talks with Omar Sakkef, Th,i Syrian Vica-Premier held 
B. priaas conference in which he eeid that his visit was tc inform 
Saudi Arabia of the recent Israeli attacks on Syria* He added 
that hia country has put no raatrietiana on the CoitUDonElo movcnant; 
rather the movement carries out its activities in coordination 
with Syrian Arn^. As a result of the Syrian approach, Saudi 
Government offered an aid amounting to £10 nillloh Sterling in 
cash aid, Saudi Arabia has also decided to raise Its representa¬ 
tion ia Syria to the level of AAbesssdor, Syrian Deputy-Fremiar 
and Foreign Minister Abdul Halim Khaddnci had a brief atopover at 
Jeddah airport on the l4th February on hie way back home from 
Ye/nen and had tuike with Omar Eakkaf* 

9* Jordatai Prince Saltan bin Abdul Asia, Saudi Minister of 

Defence, paid a four-day official visit to Jordan from £Oth 
January 1973 Bnd visited the Saudi Arrry stationed in Jordan. He 
had an audience with King Hussain with irhom he discussed Arab- 
Israeli problem with spcoial rtforonco to the Coiutiando activities. 
Prince Sultan reaffirmed Saudi support for Jordan "which faces the 
largest ceasefire line with the enemy", 

ID* Kuwait; Sheikh Sa'ad Abdullah Al-Saleia A 1-Sabah,Kuwaiti 

Minister of IDefeoce and Interior and Sayed Abdui Asia Abdullah 
Al-Sarawl, Kuwaiti Minister of Posto and Telephones, qsok to 
perform Haj, They had an audience with the King* 

11, Y cffien; Yemeni Foreign Mlniator, DilQhd,]7hi!md Norman atopped 

over in Jeddah Oh blG way to Beirut and had talks with Omar Sakkaf 
on 25 th January 1973* Ho is understood to have stressed for 
additional Saudi financial support for Yemen, It may be worthwhile 
to mention that Saudi assistance to Yemen during the past 1^ months 
amounted to 3^ million Saudi Riyals, 

l£, Libya t The Saudi Royal Court came out with the denuncia¬ 

tion in aTTongcat terma on thti downing of the Libyan airliner and 
callad it troacheroue aggreaaion reaultiiig in the death of innocent 
people. The incident wae consid^ired 'Israeli contempt for all 
human vaiaea^, 
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13* TJ*g-1 Prince Pshed bi.j^ iibdL:! Asia, Deputy Precnier and 

Minister of Interior, paid, a visiT; to U.K, from ?4th January 1973 j 
a«i is still abroad. Tbougb the visit was termed as private,the 
Saudi Deputy Fori^igr. Mania ter Ibranijr: Maeoud in a atetec&dnt to the 
Saudi press said that tht via it will atraii^thon bilateral rela- 
tionfl and aement ths .Anglo-Arab riila^iens,. Prince Fahed met the 
British Foreign Sqcretary end had aJos lunch with hiei, At the 
lunch given by the Lord Mayor of London in his honour^ Prince Fahed 
expressed hope that the rclntlcns between J^ritain and Saudi i^rabia 
Could be strengthoned spaciaLly in the fields of cccnoir^ and 
trade. Prince Pahed also £;et the British Prenuer and discussed 
the Middle East siteation. He also had talks with the British 
DQf&nce ^^inister Lord Cerringten. 

A antish IVurahip ''A^strio." colled at Jeddah ficnport and 
the Comoxnndor ul tho ship vnag received by Prince Fawa£ bin Abdul 
Azis, Covernor of 

14* Italy; Tho Italian Foreign amis-ier Medici paid a four- 

day official visit to the Kiagdon froi 4th February 1973* Medici 
had talKs with Oasar SaJtkaf ahd w;;a received in audience by the 
King, the two Forel;gt .UiniseerB nigntd cultural 1 Bcicntifie and 
technical cooperation agr«eMnt bttwtjon the two countries. Omar 
Salcicaf said in 3 atotajasint to tha firoffS that the visit will 
strengthen bilateral relstions in all fields specially in trade 
and technology. 

15. Othor visit or SI Sialaysian 'Etiucation Minister Dawood 
Husain biii" Awn/ Cfuiii^n’Minis ter of Agriculture Eytd Alfa fiaKr 
Bari, Indoa.eslaa Sinister of Ln.terior and the. fiiihrainl Prime 
Kinister Knalif bin Salman -wori the ether ir.portqnt viiitora to 
Saudi Arabia. 

16. Saudi Aegistanc e; failowir.g aid was announced 

during the periodi 

ti) ltlOO,ODO f>r U6ajiaf,r. Cultural Centraj 

{ii) 50 million African Francs for Islamic College in 
Dakar (Senegal};: 

(iii) 16.T5 million Saudi Piyala for A Mosquu and aohgole 
in Chadi ond 

(iv) 50,000 Syrian Lirau for HclniiLio Aaaaclatlon in 
Aloppo (Syria). 

17. Indian Sub-Continarit.; India: This year, for tha first 
time, the Haj Delegation wa& led. cy a IfliniEterj Shri Hohd.Shhfl 
Qurcahi and included a no the r dynamic parsohiiiity in Shri Farookh 
Maricar^ Chief Sdinistcr of Pondicherry. The delegatioji not 
important Saudis including ^iiniatara and had an auflienno with the 
King. They diacuaaoii Indo-Saudi relations with King Faisal. 

Shri Jafar Sharif, HP., Shri Sulaician Salt, [tfP., Mnulnnn Asad 
Kadani, HP.. Shri tJaphiCl* ifP., hod Shri Yuiiua Salim, ex-Deputy 
Minister, wore the other important Indian pcreonalitios who oamo 
for Haj thie yesr, Shri Abdur EahmjrfL nsfeki Whangs 1, Provident, 
All-India Muslim League, was another iriportant IMian who came to 
perforo Kaj, but e week after the jerforiaBhce of haj, he passed 
away in Mecca. 

1.H.5* iOYSOHE paid a thrpa-day call on Jeddeh auaport in 
the first week of February* ?JYS03E wne tne first Indian warship 
to call OP a Saudi sea»ort after twenty yeeta. Its viait was □ 
groat BUCOSsB and Prince Ahhi^d bin Abdul Aziz, Deputy Governor of 
Mecca wag among the impnrtar.t poraeici lilies v^ho attended the 
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Reception on the Decics of MY30R2* The Adniral was received b/ 
Prince Turici bin Abduii Azia, Deputy Oovernor - both King raiHeil*» 
younger brotJiere+ RccepticiiE; '//ere oleo given by the AmhaaBedor 
and the Indian Coimunity in Jeddah, 

16* Pakistan; Pakistan sent 50^000 pilf:riam this year for 

Haj and thaa hsd a record inersaae of 400)6. The pllerims were* 
however, aent lltc ahoop and cottlo in the ohipa and were given 
meagre anotint of foroien enchanee which resulted in a bad name 
for Paki^aii in Saudi Arabia and aaicing the Muslini world though 
it ^gh'MfiQve affectsd favourably Preeidont fihatto^e iaaga in hia 
own co'jntry* Pakistanis HeJ Delegation waa l$d by Hr,Kausar Kiazi 
Pakistani Uiniater of Ir^ernEtion and HaJ Affaire* 

{Jehl,ftaoar All ^irza of Pakistan Army visited Jeddah and 
called on Deputy Foreign Shaikh Ibrahim Msaoad find 

Prince Turkj bih AbdulDa-puty Defence Miniater, In an 
exclusive interview to the pro-Dakletan Al—Di^adina, Creal*lCirzar 
who was termed as ChairiLan of Pshistani Prisoners of War Cooiraittee, 
said that ^0,000 Pekistani detainees in Indian camps wore 
having beastly treatneht which 'was incoiEpatihle with all princiiiBS 
huruid convontienn and looking in the basic principles of 
justice*" The Fekistuni General praised the Kingdom end said 
that Saadi Arabia had done n lot for Pakistan, mors than, if^kpcota- 
tione,. offered Pakiatun "mortil und material aid beyond itd aesn,B~ 
aod thst Pakistan was inoro than grateful fnr Saudi support, 

19. PiBlQfmti&; Hr.Mohd.rfeaOn; Yunus, the new Af^eh Atnba&flador 

present ed h.1 s crcdcntlals cn the ?iid January 1573 and Syed I^ohd* 
Otlnaan, new Blhopian Arabaaaadcr presented hlg crtdenti&ls on th^ 
3Gtb of Jnnunry 1973* Dr*Ahmed 3^i4hat Atari Syrian Ambaaeador 

left Jedd&h on completion of nifl assignot^nt* 

PRES3. CULTOAL AHD MISCEGI^iJIEO^S 

PO, During January w'hfth the '■iaj Cohgregation took place at 

Arafat near Mecca and lakh? of people of different nationolitivs 
and VlFs from varicuB ccuhtries visiter] the Eingdom, the PreBs 
devoted to Hsj majr_Ly and dealt with no ccntrovengial matters. 

This was despite the pregencs Cf Pakistani Minister of Inf or mat ion 
and Hej AffelrSj Maulana Kausar IJiazi and his presg retinue- Not 
only that no anti-India notarial appeared in this period but th* 
preas gave covorage to v«r/ many news itams of Indian intartist 
including appointment of General Ifatiackahaw ea the first of Ixwlia'''3 
Five-Star Field ICnrahal, Vi flit Of ihe Government Of Indio's 
official dciegstioh to Naj this lad by Shri ttohd.Shaft Qureahi, 

Union Deputy Minister for Rail'ways and his subsequent visit to 
Baghdad for negotiatioriB on bilateral co-operation with Iraqi 
Railways, King Paisal's greetings to President of Irjdia, Shri V*V. 
Oiri^ on the occasion of the Republic Hay and the function held in 
Jeddhh on ibis ocoaaion. Thiw £mbe90y, with the help of the 
aister-Missions in Beirut and Cairo troughtout Special Haj isaues 
of Arabic periodioala 'Al-Hind' and 'Sautai Hind' with arfciclea 
euitabla for the occesion. 3O0C copies of tha former and 40CXJ' 
copies of the latter were discreetly distributed in view of local 
ban on the dietrlbution of ar.y kind of publicity oaleriel during 
the Haj period by Ony mission whosoever. 


21. In the baginning of February 1973, all the newspapers 

gave varying degree^ of cooperation in covering the visit of 
IN3 Kyaore to Jeddah waters. While usually only a scanty coverage 
ia given to such Naval visits from other countriea, all newap&pere 
except perhaps daily Al-Wedina of Isddah gave favourable coverage 
to the visit of the flag ghip of our Western Fleet, 
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22* February newspapers however carried coverage on the 

issue of Pakistani war-prisoners detained in India* Ihe papers 
like daily al-Medina^ weekly Al-Yamamah of Riy^h and ^Akhbarul 
Alaai-el-Islami ^ a weekly organ cf Rataltatul A^fel-Islami (World 
Kusllm League) of Mecca, published articles and features 
narrating ’afflictions of Pak POWs by India’* It was noticed 
that the grist to the propaganda xnill was chiefly provided by 
the selected passage froin ICCR's memoranda to India and Pakistan* 
The visit of the Pakistani General, Qausar Ali Mirsa, Chairman 
of POWs ComiDittee to Saudi Arabia again brought out this issue 
and caused publication of articles in favour of their release* 

The Pak General in an interview with daily Al-Medina narrated 
the 'stories of (socalled) ill-treatments meted out to Pak ^'OWs 
by India, The mission countered this propaganda by issuing news 
bulletins and writing letters to editors of more rabid papers 
like Akhbarul Alam-el-Islami^etc* 

23» On 26th February, a Saudi press delegation led by 

Mr.^iad Khoja, Director of Public Relations in the Ministry of 
Information, left for Karachi for a visit to Pakistan at the 
invitation of the Pak Ministry of Information* The delegation 
included Ahmed Mahmoud of Al-Medina, Hashed Pahed al-Rashed of 
the daily Al-Jazira of Dammam and Fayes Husain of Al-Nadva* 

24- Daily Okas carried detailed reports of the interviews 

of Shri Mohd*Shafi Qureshi, Deputy Minister of Railways axwi 
Shri Abu Yusuf, M*L*C* Andhra Pradesh, on issues of mutual Indo- 
Saudi interesti 



( T.T-P* ABDULLAH ) 
Ambassador of India* 



Compared* 




My fci.4 





Etnbflds/ of India 
Jeadaii 
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Foiltidal Report for January & February 1073 
Part II . 1 4. *«* Rconomle 


This year's HaJ fell in January. During such periods the 
Gcvsrmrient Tnacblnety Is so much geared to the arrar^ements for 
Haj that hardly aiiy other activity intrudes Itaelf into the 
forefront* Roweverj Saudi shopkeepers dc havefcrisk business 
In selling their jfoods to the thousands of Hajis* 

IKTERJJAL ECONQHTC DEgELOFMENT; 

Oil Productlonj 

2. It was annoiincedl In January 1973 that oil production In the 
Klngdono by AH AM CO (Arabian American Oil Cotnpany) torched an 
all-titiie record of two billion barrels within one calendar year 
flf 197£. ARAMCO production has been consistently growliig and in 
Septetnbar l^S It touched the 6 -1q 1 Hi on-barrel dally average tnark* 

fey Industrial Plants Licenced^ 

3* The Ministry of Coramerae and Industry of the Saudi Government 
has Issued liceiices for the establishment of the following new 
industrial pliant a In the country: 

i) A S*Hls*£,46E,OOQ plant for the manufacture of hygienic 
towels, napkins and other sanitary paper in Jeddah- 

ii) A* Skills*2*5 million plant for the nianufacture of 
pressurised wooden boards from teak wood in Riyadh* 

ill) A plant for the manufacture of motor vehicle radiators 
ih Riyadh with a capital of S*Rla* 647,^1* 

iv) A plant for the manufacture of house-hoId furniture 
in Dammam with a capital of S.Rls+234,700. 

v> A dairy plant in Riyadh with a capital of 3*Rls* 13,S74* 
Cement Indu s t rv; 

4* The three cement marnfacturiiig compaDics in the country 
have'forced a Corporation with a capital of S.Rls .600,000 
for undertaking aalomtlfle research and economic studies aiming 
at the development of the cement industry and the marketing cf 
its products, in addition to undertaking, the manufacture of 
products based on cement and those necessary for its manufacture 
and piCktng, The company also intends to carry out feasibility 
studies for the making of sp„re pirts required by the plants of 
the three companies to ensure self-sufficiency In this field in 
the future* The three cement conpanlea which are sharing the 



Cement Company, Dammani* 


.. */2 
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Tfe cca Scw-Lig e yor k.: 

S* The Saudi Oaverjiut^iant ha a signed an agreement with the Saudi 
Research t Development Copporat 1 nri^ Jeddah for ImplementIt^ the 
minor sewage networlr and house connectlof-s Sn Mecca at a coat 
of SiRla.^O million* 

Al-Khobar-Daj>^ta3t Utility Ketivorker 

6 + TTie Saudi Vice J^lnlgtcr of Interior signed a contract with 
the Us firm, Hetcalf & Eddly, Ir collaboriitlon with the Lebanese 
concern^ Oonaolldated Engineering Co - 1 , for jxovldlr^ advisory 
services and preparing designs afid matlrig prellnlhary and 
final studies for the expansion of the sewage and potable witer 
networks in Danmam and Wkhobar in the Eastern Province end 
undertsltlng the prelifaimry study for the rain water drainage 
pnijects nf ttiEJ twD tnwna* The total OQSt of the enjjtract 
will Come to about SiRls-lb? tllllon* 

Inaueuratlor of Jeddah Seaport; 

7 f Jeddah Is the most important Seaport on the western coast 
of Saudi Arabia* Ftar the last few years, the Government has 
been expanding the port f&ollltlcs, rather oonvej'tiiig It into 
a. nsv port altogether* After completion of the ejctension Job^ 
tne port was inaugurated by King msal on 31.1,75. The port 
row has ten new tertts and increased transit and warehousing 
facilities, new algntil tower, late at type of crarjts etc. 
Statistical Information about the pOrt is giveti below; 

1) Total cott.Df the proitotj S.Rls*S73.& Billion 
li) Maxlniuni tannual receiving capacltjf gjGOOiOOO tons* 

131) Mo- of ships calling at port por year* ie0C-l300« 

iv) No. Of passengers disembarking 

per year^ mostly rllgrixsi 1SO|000 

v) Bo, of eattJo imported through 

the port per year; Ij500,000 

vl) Mo* of bare19 and cap:;clty; 2? - SOOO tons. 

vlJ) bther EhJR^ing lines have barges of 
total cipsclty of 20,000 tons- 

vlll) The port baa two tugs r^mely ^Blyadh^ - 600 b,p. 
and * 1100 h*p. 

lx) Privately cwnedi storage fbr r-ettoLeun ^nd fuel oil 
Is available which Is connected with a pipe line 
to the Oil Honrifig in the Port. Fined oil can be 
supplied by barges* 

x> A aicill cald storage room of 65 cu.m- has been 
cor-structed In the Transit 3hed No.5 for pl..clrg 
medicines and other such cunmodlties, neqdlng cold 
storage till delivered* 

Sautll Hlyal ungbanped on ^l 44 r Qevaluattoru 

8 * The Saudi Council of Ministers has dcclddd to maintain 
the RlyaJ parity with golif and to revalue the Hlyal aealnst 
the dollar by 10 pDreent* Ac^^ordtngly. the new exchange 
rate of the US dclliir stands at s. His.3.75* 

.../3 
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Houglna Froiecti 

The Szk'udi Hlfii$try af State for Fln^ce and l^tlanal Etoninny 
has annoUEced that the tender for tht linpleinentatlon of thi? first 
stage of the housing rrojeet will be advertised vithlh the next 
tiio nofiths^ The prcjcet calls for the con struct loti of 2,600 
hcvsing units each ip Riyadh, Jeddah, Paintnatn and Al-Khobar- 
The houses will be distributed to lou Income groups whose 
nor.thly salaries rarige between S,Iils*300 to 1000- 

Hrdrotrrarhlo Survey for Portsi 

10. The Ministry of Consu meat ions is plajiuing a. hydrographic 
survey for the entrances of Jeddah, Dammam and YanbO ports^ 
Invitations have b$ein extended by th^ Ministry to a immber of 
International firas SFOcinlized in this field to present their 
Df^ers far underteltlns these operaticffis. 

11. TTic- following contracts were algo awarded durliut the ncbths 
under rovlewi 

I) The Saudi Governr.r’nt has awarded to a Saudi firm a 
Contract for tb^ construction of the Tanba^JtDluJ raafl at 
e cost of S.Rl5» e7-2 mllllOE- 

II) The British firm of Leonard Falrclough has been awarded 
the contract for the oof.strtctlorj of runweys taxi way inp 
end parking areae and the inEtBllatloii! of airfield lightir.g 
for Ha^il airport at a coat of S^Hla-ll^S mlllloci. 

Hi) A cattract hes been awarded to a national firm for 
undertaking the asphalting of streets, construction of 
p^vem^nts Ari llgbtijf^e nf streets ip Jeddah at \ cost of 
g.Tlla.l'l »H million, 

±v) The S-audi fiovernivent has allocated S.Rls*? million to 
the Grain silos and Flour Mills Oorporatlorii for imp lenient Ir^g 
the ppAln silos and flour mills project* 

v) A Saudi firm bas been awarded a contract for the 
asphalting of streets and construction of pavementa in Mecca 
at a cost of 3^nis.4,6 million, 

ErCRFlMAL FC0I»afJC HELATTOBS; 

floverror Of Worli Banik i 

IST The Governor of the World BaiVk for Reconstruction and 
Development Mr, Robert Mcfemara acdcrapanled by his deputy 
Dr. Mohd- Shui^lb visited Saudi irflbia during the month of Febru,*tT, 
The fkyvcrnor h:.d discussions with the Saudi Govermpnt qn the 
development jrrojtcta af the Elngdiom that have been and are being 
Implemented. The Saudi Government has been participating 
actively in the purchase of Wcrld Dank Bonds aljd it Is expected 
that Savidl Investment in the Worl3 Bank will be further Increased 
In future. The Snudi Qovt, has not been boirnwir^ money from 
the world Bank for its devolopTicrt projects, TTie main help i4^1ch 
Saudi Arabia recelvo* from the la rcgL^rdlrg proper evaluation 

of reports regarding its devclopnent projects subn as In the 
TranspoTt ard Communleatlrns riector. This sort of help Is likely 
to increase In future, 

gaudl-gudancae Talks on. Cable, FrcJectjit 

13, A meetlnj between the SAidl and the Sudanese teams took place 
durlfg the month cf January t<j discuss the projected subTrarlne 
cubic that would link Jeddah with. Port Sudan, Negotiations on 
this project have been going on between the two Governments- 
It WES annnunced by the Deputy Mlnlstep of Con trunl cat Ions that a 
Joint Saudi ^Sudanese eotmlttGe has been established to supervise 
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the tasVt of imp lenient mg the subnar-ine project 

to link the Xlugdon with Sudan arid other African oountrlosi The 
sali Comnlttee also will select the consulting enelneerlng firm 
which vimilcl be assigned the Job of preparing studies and neslffpi 
of the project, 

gQ-jkjlal Cable Project between Dasrafry and Kuwait: 

14. A Xuvriltl delegation headed by the Kuwaiti Minister of P.t.T. 
Abdul Aais Ibdvllah Al-Sur'a-wl gild a visit to the King den during 
Jaruary and had talks irith the Sauil Coveminent on the project 
which la ernrlsagod to llri. Kuwait with Danunam by eoajtlal cable. 

At the conclusion of the mootlegs it waa announced that "the 
fllscu&ai-^ng centred in particular on review!the technical 
specifications prepared by a consultant enfilnecrlng firn for the 
project. This review has r.ov boon completed and the apeeificetlonii 
are considered conplete and ready for International tender," 

Director visits Saudi Arabia: 

15* The Director of the Food and Jgrlculture OreaniaatIon of the 
UnltQd Nations Dr. Eoima visited the KSi^dotn durine Pfebiajary and 
discussei with the Saudi hoverrment varifma aspects of cooperation 
between ?AO and the Kingdom in the agricultural develofiaent* FAD 
Js assisting the Kingdom in several projects such as the Wadi 
Jisiajn project and the Centre fer Training on Agriculturiil machinery. 

Finnish Trade pelceatlon; 

Ifi. A l3’raaTi trade delegation from Finlnud! lod by l^r. Pentti 
Uuaivirta^ Envoy Extrao'rdlnary and Win 1 step Plenipotentiary in 
the Finnish Foreign Ministry visited the JCingdem during the month 
of ppbru.j-y ard: held talks with Sfiudi officials and businessmen 
Dfi the ways und ntuna for prorrotiiig trade erthai-g-ti and cocp-aratlcB., 
between the two CountrIts- They rcpresented a variety of interests 
pAftlculfiriy those ih construction enterpi'lses, oil 

interests, forest industries, minerals, mar-ufactures of nacbihcTy 
etc. and were Interested in widening tho score of commercial 
relations between Finland and Saudi jVrabia, Finland Import a 
of Saudi crude oil In were to the. tune of million 

whereas itu eicports to the Kijigdon stood at S.Rls.S.fi Trilllotl in 
the same year*' Hegotlatiens are ustiderway for the signing nf 
an agreement shortly for the import Of Saudi CTU^^e oil for a 
flva-yoar period, a mmber nf t^ivnish cencerns have taken part 
in the [iengtruatinii:| Implement at ion and supervision of a number 
of piY^Jects in Saudi Arabia such as the ttlyadh pr.itable water 
project. A ccntract will be signed ^ Petrcvnfn with Finnish 
firma for advisory aorvlcca in the field of iron ore processing 
and treatment, 

Fc.rti^lc*.tipn.jln jnterna,f;i"^P5l Foira* 

17. Saudi floverntncnt has decided to pcirtlelpate In the 16th 
scsslOr. -M" Tunis TntematlcnAl Fair tg be held between hay 25 
fltwS ijune iDj 3373, Tho Sotidt pavillinn at the said Fair will- 
display various aspects of Saudi Arabia's development and progress. 
The S^udl dTvernnenC has also decided to participate in the 
International fairs f'f Cairo, Casablanca, Barcelona, Danaacus 
and lEmir. 

Inde-gsudl Reiatlpng; 

IS* 3hrl B* Haval, hanagli^ Directnr, Gujarat Export 
Corporation Ltd* visited Saudi Arabia during February and was 
3i.]ccessful in hooklnt; an, order for Diesel engines valuad at ns*,*; 
million. In addition he also booked some orders, for stqel tubie’a^ 
centrifugal punps etc. 

The report Isaues with the approval of ATiba.33aflor. 

\ ■ 

(h*'M* HusalfiT'" 
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POLITICAL EH^OET 'pOti THE MONTH Of 


MARCH 1973 


PART-I - KiLITICAL 


SUMMARY 


Saudi efforts- to gtrek^tftA« ita position and tkt laader 


ship Df King Faisal in the Arab world contimed during th# nonth 
^ King Faisal'a skrewdnose and Saudi finanoial help to other 
countries being main foun-detions of this polloYp The Prime 
Hintstar of Yenan Qadhl Abdulleh Al-Hajrl^ visited Saudi Arabia 
for a weak and promising adherance to IslBinio laws in the 
present and future United Yeffion, obtained financial and material 
Bid from Saudis, Lebanese President SuleiJoan FranJieh paid a 
five-day official visit and got a proniae to expadlte the 
OXecUtion of joint oil refinery project in Lebanon. Jordanian 
Prime Minister Ahmad Al'-Low^i also oamef informed Sing Faiaal 
on the outcome of King Hussain*e vieit to Waehington and. 
obtained the confIrDation of the already confirfflod eupport of 
the big brother. Other visitors to the Kingdom during the month 
were Kaeaan Al-Tuhaimi, Preaid«nt Sadat's Advisor^ Mohanusad Ibn 
Baba^ Education Mininter of IklauritaniBf Sheikh Sultan Bin Saqr 
Al-Qasaimip Deputy Ruler of Rae Al-Khaina and Algerian Minister 
□f Youth and Sports AhduLIa Fadhil, 

2. Minister of Defence and Aviation Prince Sultan bin 
Abdul A^i^ atrs^thened the Saudi relations with the Gulf States 
by paying a visit to Qatar^ Oman and Bahrain, Mima tar of 
Interior and Deputy frcstler Prince Fahed bin Abdul AeIe, who was 
In DT.Ki on a private visit, held talks with the British authori- 
ties fox the supply of arris^ and the Commander of the AmericSin 
Forces in the Middle East visited this country* Minister of 
State for Foreign Affslre Otter Sajekaf led a idsudl Delegstloa to 
the Islamic Foreign Ministers* Conference in Benghazi where, in 
addition to attending the Comferenca, had individual talks with 
the members Of the delegations and on his way to Benghazi 
atopped-over in Cairo for discussions with President Sadnt end 
other Egyptian officials. Uixiieter of Comiiaunlcstions Omar Tawflk 
went to Jordan and Syria, 

3, Pakistani CojEmandex^ln-Chief, General Tikka Khan, was 
another visitor who stayed in Saudi Arabia for a Week from 13th 
to ?0th March 1973, 


DDMESne AFFAIRS 


Nothing to report 


EiCTERNAL RELATIONS 


4* Yemeni The Prime Minister of Yemen Arab Republic, 

Qsdhi Abdallah Al-Hajri| paid an official visit to Saudi Arabia 


from 10-17 March 1973. He was accompanied by Foreign Minister 
Uuhanmad Ahmad Nooan, Minister of Finance MuhaoLtDed Ahmad Al- 
Junaidlf Public Works Minieter Abdullah Al-Su*sdi, Agricultural 
Minister Abdul Jabbar Al^Mujahed and Chief of Staff Col.Hussein 
llansoori among others. The delegation was received at the 















SECBE? 

Ri/adh Airport by CroffJi Prmcs iChalod bin Abdul Aaibf Hxniator 
4f Defence Prince Sultan bin Abdul Aziz, Hiiuater of State for 
Foreign Affairs Osar Sskk&f end the Aro^ Chief of Staff Oeneral 
Hamad Al-ShLUoaimryT The delegation had an aadienoe ^ith King 
Faisal* Crovrn Fringe Khaled bin Abdul Aziz, Defence Minister 
Prince Sultan bin Abdul k%x%, Governor of Riyadh Prince SalJt&n 
bln Abdul Aziz, Governor of Mecca Prince Faifwaz bin Abdul Aziz 
and HCinlater of State for Foreign Affairs OinBr Sakkaf had 
banquets and parties for the delegation* They perforned Gmrab 
in Mecca and vieited tJie Prophet<^3 Hoaque and Tomb in Medina* 

The ttro sides had detailed talks in which Saudis were 
represented by the Defence Minister Prince Sultan bin Abdul Azi£, 
Specie! Advisor to the King Pr,Rashad Feroun and Minister of 
State for Foreign Affairs Omar Sakkaf* The Ministers of Finance 
and the Ministers of Agrioulture of the twp countries held 
aeparate talks* A joint conununiquc isaued said that tbo talks 
were marked by the spirit of ccTdialityt brotherhood and frank¬ 
ness* The two sides agreed to strengiheii their relations in all 
fields and ejtcharge visits by their officials at different levela 
The two sides upheld the steps taken to restore the unity of 
Yemen and siimltenooiisly laid stress on adoptihg Islsniic laws 
in the united Yecon* The proas atatenunt of Opar Sakkaf saying 
'*we have not Bet hero to Indulge in intrigues a^inst anyone 
or to fight anyone or to be stnitblljig bloc against any country" 
is significant. The Embassy of Yemen Arab Republic was quick 
in announcing that Saudi Arabic had taken upon itself the akocu- 
ticii cf many vital projects in Yemen* They said that 47 schoolS] 
3 Bogquos, 6 Clinics, Two fully-furniehed and equipped hoapitale, 
an Orphanage ajid 3 Teacher Trainlne Centres were to be construct¬ 
ed by Saudig* It wag alao announced that many Ydfnenl students 
Were studying in Saudi Arabia which is also responsible for 
meetihe the espenditure cf nearly 25 G Egyptisn taechera in Yaneni 
scnools* Censtruction of two Hoads from Jizan snd So'ada to 
Saudi Arabia ere aleo under active study of 3audi ekporta* 
According to the Yemeni ILLaister of Public Works A: uimicipalitieis 
Abdullah AI-Sa*adi, Saudi Arabia will also contribute 80 million 
RiysiH to cover the deficit in the Yenjoni Budget on quarterly 
basis* Khowledgoablc circles believe that arms and aioiLunitian 
have alao been proniced by Saudis and it is, perhaps, thlg that 
has created confidence in them as declared by tho Yemeni Prime 
Minister after the talks. Gaudls: are not really happy over the 
unity proposal of the two Yeaens bcoauso this unity will extend 
the area of Communiet influence on the borders of Saudi Aretbia* 

Ho Arab country carip however, oppose Arab unity in public* Hence, 
Saudis got an announcement from the Yemeni ^ime UiniBtQt to the 
adherence of Islamic laws by the United Yemen, The Saudis this 
achieved thoir objective cf delaying the progressive views 
reaching their extended borders and the Yemenia obtnined the 
financial and material aid frem the Saudi?* 

b. Jn the end of the month, Saudis accused the Aden Govern- 

Bient for attacking On Al-Wadifiah, the place where there had 
already been a conflict between the Aden and Saudi Governments 
Eome time back, Saudis claimed it was an aggression by Aden 
under the patronage of Russia by air attacks on the post and 
threatened dire consequences end retaliation while the Aden 
Government said that this was only a fabricated newa in order to 
attack their country* The incident, tiowever, remained isolated. 

7* Labanoni The Preeident of labsnoh Suleiman Franjieh, 

accompanied by Foreign Minis tor Khalil Abu Hamad and others, 
paid an official visit to Saudi Arabia from 3-^ March 1973* 

During the vialt^ the Lobaneae Freaident was in Riyadh, Damuam 
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and Jeddah, A joint conuaunlque laaued after the talha asid 
that President Franjieh and King Faisal conducted their talks 
in a spirit of cordiality^ frarUnosa and coaplcta ondoratandin^ 
and that the two loadera held identical views on the bilateral 
relatiojiSf the Arab questions and the Palestine issue. The 
Saudi team included Crown Prince Khaled bln Abdul A^iz, Uiniater 
^Finance o^^Defence Prince Sultan bin Abdul Advieora to th« King» 

Prince Prince Nawaf bin Abdxi Azia and Er,Rashad Parcun aa also Omar 
Itasa^ ed SakJtefj Minister of State for Foreign Affairs, The two aides 
bin Abdul agreed to expedite the execution of the joint oil r^rfinery 
Rahman, project la tebanon, to set up a joint Comniissicn undor tnc 
Minister Cbainaanship of the Foreign Winisters of the two countries to 
of hold periodical jnectingD^ to atreas the necessity of unifying 

Palestinian ranks* to condeinn change in the appearance of the 
V City of JeruaalGjn and dctlorod their conviction that justice can 

only be restored in the Middle fest by the apeedy withdrawal 
from the occupied Arab territories i.ncludlng Jeruealeio. In 
addition to tha formal banquets and receptions, a Public Recep¬ 
tion by th« Hunieipality of Jeddah was an ur.uaual feature of 
President Pranjieh^s visit* 

6* Jordan: Jordanian Primo Kijilatar Ahmad Al>Lowzl,paid 

a short visit to Saudi Arabia, He arrived in Riyadh on the 14th 
of March along with the Cnurt Minister, Amir Khainasii, called on 
Crown Prince Khaled bin Abdul Asis, had an audience with the 
King and left for Amman* He handed over the message from Hussain 
to Faisal and inforn^d Faisal on the outcome of Husaain's visit 
to Washington, 

Earlitir* Saudi Minister of Communications Omar TawfiA, 
visited Auman from 6th March 19-71 to diacuae lOatterB with hia 
Jordanian counterpart on the question of Hijaz Rail^^ays. It may 
be recalled that Saudi Arabia, Jordan and Syria have plans to 
reccnatruct and resume the Hijaz Railway deetroyod in the First 
Morld War, During his visit, Mr,Tawfik called on the Prime 
Minister of Jordan Ahmad Al-Lowai* was received in. audience by 
King Huaaoih and vleitod: tho Saudi Forces atntioiiod in Jordan, 

Eyriai Saudi Uioioter of Communications, Bayed Omar 
Tawflk, aliao viaitod Syria, in connection with the reconstruction 
of the Hljez RailwEiy and held taJk9 with his Syrian counterpart, 
Omar Al-Sibai, 

10« Gulp Saudi Minister of Defence d Aviation* Prince Sultan 

bln Abdul AeTe, made an official round trip to the Gulf Staten, 

He started his tour from flatar from Slat March where, on arrival, 
the Ruler of Qatar received him st the airport* On the ^IrJ, ho 
left for Oman. During hie two-day visit, in addition to the 
usual banquata and parties, Prince Sultan had talks with the 
Ruler cf Qatar and othor member^ of the Royal Family on tho 
bilateral relations as also on the question of the area defence* 

11* From Qatar, he i^ent to Cmon ahd naS received at the 

Bcab Airport in the morning of 2jrd March by Sultan Qabcos, 

During hi a two-day visit to Oman, Prince Sultan had talka with 
Sultan Qabooa and witneaaed military exercises end ganee apart 
from the usual formalities, 

Saudi Arabia Is already helping Oman in its wolfara 
activitioB, Three schools have been built in Salala, Sahar and 
Uasab; a technical centre, a teachers^ institute* a military 
school, a hospital end a dispenaary have been built in Muscat. 
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Saudi Jlrabla is alsa hslping in tile establlshmeint of a broad- 
c&atinf station each in Muscat and Dhofar^ It haa already 
conducted a survey to find cut thie sources of potabla water In 
Ojn&n<^ Recent a Saadi AmbasBador bas been appointed in Onan* 

12* On the 2^th [xcrnlJi^ji Prince SuXtan went to Sebrain fcr 

a three-doj official visit, Aoir of Bahrain^ aloiie with the 
Crown Prince and the Prime Einiater, received hia at the airport, 
here alao he witnessed aiiitary exercises and had talks with the 
Buhraini autJiciritie&, +he teilca during the Gulf visit centered 
round primarily on the dsfar.ee of the area and coordination in 
this regard. 

The Deputy R«1 bp of has Al-Khaifliah, Sheikh SuXtuh ibh 
Sa()r Al—QaBSim also vlsitsd Riyadh in the obd of the uonth, 

IJ* Mauritania! Tia Education Minister of Mearttania^ 

Ssyed HahhEm^d Ibn Babap paid an official visit to Saudi Arabia 
in the last week of March, He performed Umrah in Mecca ard paid 
a visit to the Rrophat’s Moaqiie in Medina, he vvas received in 
audienco by the King and had talks with hie counterpart on the 
question of concluding a cultural agreement between Mauritania 
and Saudi Arabia, 

14* 3ud^: Saudi Arabia faced the situation created by the 

Black September Couimanda attache qji diploma to at tbs Saudi 
Embaaay in Khartcua and subsequent events in a oalm and dl^ifiad 
maimer. The King contacted ProBident Tiuioeiri and on his aseuribg 
the King of his beat efforts to save the aitusticn froci deterlo^ 
ratlxigt the King sent a jnesaage to Freeidant Humelri in which hs 
tharJeed bid for his deep concern at the threats to which the 
Saudi Embaai^y was enpoctd lb the attack. The King also expressed 
hlB trust to the SudaneBC Prenidciit and expected thut he will 
'^put H£i end to such thraata and provccsticns which arc detrimental 
tc Arab cauaea and Arab unity of ranks"* After their release^ 
the Saudi Ambassador and the Jordanian Charge^ in Sudan, both 
came to Saudi Arabia and tba King had a first-band report from 
them, Palestinian leader fasser Arafat in a letter to the King 
delivered to him by the Paloatibian Pej^reecntativa it Saudi 
Arabia Abu Liiahaji, aasarod the King that the inoidoAt had ncthing 
to do with the Palestine Mbefutinn Organioatloii. Abu Hishaiii,who 
is also a acaber of Patshi held a press cohferenoe in Riyadh and 
paid tributoa to Saudi Arabia's staunch and continued support 
for the cause of Falastina and Palestinian people which he aald 
was beyond the reach of euoh incidente. !:?he Saudi Foreign Office 
officially contradicted I^ebaneae preos report that the Saudi 
Guvernnent had decided to guard their cmloassius against the 
Gomciando attaoka or desired to put roBtrictions on 
Paleetinians in Saudi Arabia, 

15* E a.7T3t: Exchange of views and consult a tions between the 

Saudi and Egyptian authorities continued. President Sadat aent 
hia Advisor Hiaaan al-Tuhaimi who net Saudi KLmistar of State for 
Foreign Affairs, Omar Soxicaf, On his way to Benghazi to attend 
the Islamic Foreign - Minis terg Ccnferencen Ctnar Sakkaf stopped 
over in Cairo for two daye and hell talks with Egyptian authori¬ 
ties including Frsaident Sadat, 

Ifi, Al geria; Algerian Minister of Ifouth and Sports, 

Sir,Abdulla Fadhil^ visited the Kingdom officially in. the last 
week of March, Us praised King Faisal*s call for Islamic aoli- 
^cutdarity which he aaid had borne fruits througi]/the Islamic world 
and Africa, Tka Algerian Minis tor was received in Audience by 
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zhe. iCing ftncl hell talks v^ith the Saudis on. thr- or 

sicairg a bilaterel agreement pf copperaticn o-? '^'.■■nj 

cpiintiies* 

i?, Irai^-Kjij.wa 1 1: On the Iraqi “Kuwaiti ttp;''det 

Rpyal Coart IS3iie^ a statement expraasjLn^ aurp.vl?' iv 
incidcat bst^'/een two brctheriy countriee -- Ira^ a:/- 
hoping tha.b tf-.^ dlapata woald he gettled hy ntaci^jt^T. :.. 

King als-o sent a letter to the Emir of -iLwaii '±si.Tr_r_t.'.i' 
his support juit official circles denied raportfl tv-'iSJ 
JiiiilBter of .?:■ fence Prince Siiltan bin _4hdal Asir. nanr 
a&erat visit-to Kuwaiti 

19. already reported last □le-.a'^hi Prime bin 

Abdiii iJeputy Prettier ard Kinieter of IntBr^o-rj ws-.f* P,'Ir 

though on a private visit, he had hcen, meeting the 
authorities. During the month, Prince Jahed met t-he "i-"!.-':'-j i 
Foreign JTinister Sir Alec Dougias-fioma when Sir Aiec’s I'--., .i.;./, 
Julian Ed cry was also present. Prince Fahed had alre;it'y i.o\i "Lhe 
British Prims Minister and the Defence Kinister* ?rl?’-ce liLled. 
also viaitad British Military Aeadcny at Sandhiirst, where he 
attended the Parade and had a chat with the Chief of Staff 
General Sir Michael Carger, He took the opportunity of meeslng 
his son Saltan and other Saadi Cadets at Sandhurst. Prince Pahed 
is understoed tc have dlBcu&fied the question of the supply of 
armaments to Saudi Arabia, Ihia was confirmed by tha subsequent 
visit 6f the British Defence [dirdster Icrd Carrineton to S:iudi 
Arabia, 

19* D.B.A, i 3hc Cocffiifthder of A.mericah Forces in tns 

Middle East visited Saudi Arabia^ out of his activities only hie 
call on the Oofvernor of Weoca, Prince Pawaz. bin ^bdui 
made public, 

20. I a Ifl rri c 3 &C r a t^iat Ac tl vj 11 e a: Dr.AULad Na^Har, 
Director oi the Economic oec’iion o'f'tke* Isiamic Becretrtri-e'^tweht 
on a visit of member ooantriea starting from Libysij AigGria. 
Somalia and Kuwait, in ccnnection with the implecientation of the 
aconoDic rcaolutlons paaaed by the Third lalamic Foreign 
JJtLnisters Conference* 

21, Afghanistan and Chad are understood to have rstified 
the lEiBmio Ciiierter but thft official informnticn by the 
Secret^^riat has not yet been rsoGived. Senegal i? also .under¬ 
stood to hn-jc informed the Secretariat of ttf ititentao-^ tf 
ratify the 0’iE'’'*er shortly, 

22, Saudi t'iniste” cf State for Foreign Affairs ^"‘mar 

Sakkaf led ihe Saudi delegation to the Islamic Pofeifr. 

Wlninters Conference held in Eenghasi (Lityhl during ihe loonth. 

In a Bt&tenent- to the orees befers departure, Omar Sskkuf said 
that the Islamic Confer one o was now an established fact atvl ranks 
as ths second international crgetii&ation froa the point of view 
of the nu[?ber of member ccuntries- 

2Ti- S audi Aid^ The following aid wae announced during the 

month; 

1, Al Nourish School in Gharri: Sft, 12,40^,00 

2. Islamic Sharia Association of 

Baghdadi ^2. 190,^00,00 


3 , 7Jadwatul Oieina, Lucknow; 
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4i For csikstruetloci of a hospital 

in Indoneala: SR, 500^000.00 

5, For th« purchase of & Mobile Clihlo : 

in Fakisiian: SR. 2 

6, For an Islamic Library In Nigeria: SH, 50 t000.00 

24* Ir^dian Sub-Gontinent: The official attitude of Saudi 

CoYornnqent wae unchanged in reganl to the recognition of 
Bangladesh, rhere baa^ ho?iavar<, bean a grewing feeling that 
Pakistan should accept the fact as ooon oa possible* The lelantic 
Foreign Eifiniatare^ Odnference hold in Benghazi is also uj:iduratood 
to hovo adviged fekiat&n to accap-t the reality as soon au 
possible so that tha nee ]du£iia] cauntry cDLild join, its liSliidiic 
fold* 

25* So far as India is concernedi Shudia war# amioun for 

the enrly release ef Pakistani K;vs and no occasion was left 
when Saudi officl^lk^ had aet indicated the concern on the 

subject* 

26. General Tiitka Khan, Gosuhander-Jn-Chief of Pakistan Sirni^, 

paid a One-Week vieit to Saudi Arabia from IJtJi to 20th March 
1975* 1:0 was rftcai’ved by the CMef of Arniy Staff toneral Hajnad 

Shoniftimry and had an audience with the K in g akd the Grown 

Prince* During hia stay^ General Tikka Khan vieited Riyadh^ 
Jeddah and Khsmis Mushayt where Pakietani training niissionB are 
stationed* H^5 also ’/iaited Mecca and Madinai Ih an interyisw 
to the daily CtasT the Pakistani General said that "King Faisal 
fcclo that wtat was £:ood for Pakistan was good fur Saud] Arabia” 
and "tnat the difficultias of Pakistah were the diffieuiticE of 

the whole Islamic world*** In view, however* of the cunfuaRil 

political situation in Pakistan and the bad reputation the 
Pakistan Army had in the last conflict in Bangladesh* the visit 
was treated more or less in a routine manner* 

PRESS* CULTJHAl & MiSCtLlANEOUS 

27* Svente of local interest siich ao yisita of President 

Suleiman FranJlcK of Lebanon* Qadlii Abdulla Ahmed Al-Hajri, 

Prims Minieter of Forth TfeKsn^ Hr.JJino Cobolloi Foreign Maniatcr 
of Italy and liauTitanlan Kiniater of Lducution Hr. Wohu ihei ed Piab 
elaiiLed the lion'a ahars in radio and tolavision 

reports* 

The pre^a published, however, Bhutto "a duclamtioh 
receding reccgiiitiDn of Bungladeoh after Pak Pr is one re of War 
repatriation without trial, unrest in Baluchistan, diaoevery of 
ftusSian aritvs in North West i'rontier and Iraqi miesioa in 
I slam bad, ban on Jama-fit e Islacti^s organ rjassarat, Hindu- 
Muslim riot in Bombay* designation of Islam as religion of state 
in Fakistan*etc, There were four political eomnentBrica in 
support of Pah Btfihd ort Priaon&rs of War* 

The press published Prealdent Ctri’'a reply te King 
Pfiiaal's congratulatichs on Republic Hay* ltr,Zayyat^s visit to 
India* Indc-Bgyptian joint comnunique, Indo-BaJirfilnl cooperation 
on production of fertiliiera, lifting of UB embargo on arm 
Supplied to the sub-continent, and Indla''s protest thereof«etc* 


C omp ar ed * A itba sa a dor of India 


r*T.P. AbS^LAH ) 
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isTEflPAL BCOKQWIC IffimomENTS 

Oil Matters; 

Saudi Minister of Petroleum and Mineral Aesouroea 
S^elkb Zahl Yanatil. will la giving; an Intervlev to the Beirut-baaed 
Middle East Bconoalc survejr earned the oil oonaiAlng countries 
of the consequences of pursuing a policy of oonfrontatIon 
with the oil producing countries. He said that If the oil 
oonsubers tended to adopt such a posture the moral obligation 
of the oil producers to raise crude production in excess of 
their rinanelal and econcsmlc requirements wuld be disregarded. 
He, however, welcomed the oil consumers efforts to diversify 
their energy sources to lessen their dependence on Middle 
East oil because "such a step would decrease the moral 
responsibility which we feel as regards raising crude oil 
output without any Justification." Explaining Kingdom^3 
policy towards Investinent3 In projects outside Saudi Arabia, 
the Saudi Minister told the ^Survey■' that such an investment 
would aiiB at facilitating the toarketlng of Saudi oil. 

E. Tyre Ketreading Plant: The Foreign Capital Investment 
Co!Bi»iittce in the Ml nisi;ry of Coirmarc* and Industry has agreed 
to grant a licence to a Saudi-Italian Joint venture for the 
eatablishment of a tire retreading plant with a capital of 
S.Rls. 3 millions The Italian concern, Harangonl Mechanlcca 
will contribute 25^ of the capital while the reat of the 
capital la to be shared by some Saudi parties. 

3. FeasibilltT of Refrigerator Making; The Industrial 
Studies and I>evelopBiient Centre has prepared a preliminary 
foaslbllity study for the manufacture of refrigerators In 
the Klngdm. According to the study the Kingdom imported 
58,000 refrigerators of all sixes in 1970 and 39iOOO 
(provisional) In 197S. The Centre has recomnended the 
establishment of a plant for the manufacture of 4000 units 
per year with an Investment of S.Rls. I,8<v5,000. 

4. Saudi AlixnlnluB Mfg * Co ■ The Foreign Capital 
Invostment CoBmittee at the Ministry cf Ccnnerce and Industry 
has also approved the establishment of the "Saudi AluDlnluo 
Manufacturing Company" in Riyadh for making windows, doors 
and other works from aluminium with a capital of 

5. Rls. 200,000. It Is a Joint venture by Abdul Azlt Abdullah 
Al*3aleh of Saudi Arabia and Raflq AlhaJ Mouse of Lebanon. 










; 2 



V SECRET 


5, ^ntraet for Hospital Deslgfls^ The Sanidl Minister or 
Health Shfllkh J^li signad a eontract wLth the 

British Consultants, Wallace Evans & Partners for undertaking 
fltudletj designs and speclflcations of jmblto and apeolallaed 
hospitals In the Flf^dora at a cost of S,R1 s^4p 7 million^ 
under the contract the British flnR win dra-u up designs for 
eight public and specialised hospitals with a capacity for 
about 1500 beds subject to Increase according to deoiand and 
also prepare designs for a health Institute that can acconnnodate 
300 trainees* 

6* ntfcnanlya-Riyadh Gas Flreltnei An agreement for the 
preparations of designs and engineering specifications of 
the 300-kiloffleter Uthaianlya-Rlyadh gas pipeline was signed 
by Prince Sa’ad Al-Faisal, Deputy Governor of Potromln for 
Planning Affairs with the German firo, Kraftanlagen Aktlenge- 
jellachaft, PpO.Box 1030, Heidelberg. The projiGCted pipeline 
will carry about 70 mill ion cubic feet of natural gas frc® 
the nthmaniya cii fields to Riyadh per day. The gas will be 
used for industrial and domestic purposes* First stage of the 
project Is estlHiated to cost about S*RlS. 100 BllHon. 

7* Industrial Establishgients| According to latest figures 
related by the Industrial Studies and Development Centre, the 
number Cf Industrial eatabllshriRnta in SaUdl Arabia Upto 
February 3, 1973 stood at 680 * Of these 146 Eire engaged in 
the BLomifacture of bricks and tlles| 43 in furniture; 56 in 
printitie and publishing; 99 in metal products; SI In chemical 
products and 30 in Icc and gas bottling* Other establj shments 
are engaged In the mauafacture of textiles, sweets and candy, 
lathe work, carpuhtry, leather work and gold-smlthery + 

8» Yanbomlui Road; ji S*Rla* S7*3 million contract was 
awarded to Safa Contractirig Co. Jeddah for the construction 
of the 141 Em* Tanbo-DluJ road within a period of 40 months* 


EETBRHAL ECONOMIC RELaTIOJ^ 

9* Ch 1x4056 Trade PelCEatlon; An eleven-member trade 
delegation headed by Mr* F*T* Ice, the Minister of Finance 
from Taiwan paid a vlait to the Kingdom and held talks with 
Saudi officials and businessmen on strengthening of trade and 
economic ties between Saudi Arabia and Taiwan* Members of 
the delegation represented a cross section of trade, economic 
and Industrial sectors In Taiwan and also vlsitod agricultural 
areas in the Kingdom where Chinese experts are engaged in 
rice cultivation* The delegation also eicplored the 
possibilities of stepping up Taiwan^ s purchases of Saudi oil* 

10, Suez-Medlterrangap Fineline: a positive and fruitful 
meeting is reported Fo fiave tak'en place In Riyadh betwewn 
Dr* Abdul Hadl Taher, Governor of Pet ram in and an Egyptian 
Delegation headed by Dr. Taher Amin Hassan, Deputy Board 
Chalrfuan of the Egyptian Industrialisation CosKmlttee to 
discuss the terms of Saudi Ariblafs uge of the Euea- 
Hediterranean pipeline for the transportation of Its crude 
oil. The next neetlng is scheduled to be held In Cairo on 
April 16, 1373, 
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Afrlcati Devglotmgnt Barik_Mlsa4.on^ /i mlssiozi headed by 
Mr, jitdiiiralinan Vice-President of the Bank*a Board 

Df Govarnors, paid a visit to 3audl Arabia and heid talks 
vlth Saudi officials on the possibility of cooperation 
botveon Saudi Arabia and the BaiAc for investment In 
development projects in AfPlcan emntrles. The Saudi side 
was lead by Dr* Acwar All^ Governor of Saudi Arabian Monetary 
Agency, Bank '5 headquarters la situated In AbidJoDi 
Ivory Coast, 

12, British Bulldi^ Exhibition; A British Building and 
Construction Exhibition was inauiurated by the tk>vernor of 
Mecca at Attas Oasis Motel In Jeddah on 24th March 1073, 

It lasted for about e week* 

13* Technical Caoincfatlop re ament with Italy? The Cultural 
and TGchnical Cooperation ^igreenrent between Saudi /jrabla and 
Italy has been ratified by the Saudi Government* 

14* Holland Trade Pel&gatlont u 17^member industrial and 
ecoronlc delegat ton Troiri Holland paid an ll-day visit to 
the Kingdom and conferred with Saudi officials and buslnesgaeri 
on the poaslblllty of expanding ctKiperatlnn between the two 
countries In the econcmlc and industrial fields* 

15, Deyolopmcnt of Agrlgultural 5cryiceH> An agreement 
for technical cooreratlon in Itie fields of organisation^ 
planning, research, guidance and training was signed with 
the Deveiopmertt Assistance Organisation which was represeoted 
by Mr. Conrad Stokey* The cost of the agreement is 
estimated at 3.Bis* 1*B cnilllan* 



16* Visit cf OIL Delegation: In view or Increasing 

demands of crude oil in India and the rising prices of oil 
In the world ntarkete, the Indian Covernnent wonted to send 
an official team from the Ministry of PetroleuiB and CbeDicala 
to Saudi Arabia to have discussions on oil matters. The 
matter waa taken up with the Saudi Oovernmont who agreed to 
receive the Indian team in the and of March, But 
to delayed confirmation of the dates of the visit by the 
Saudi Government, the visit had to be postponed. However, 
the Ambassador haId preliminary discussions with Governor 
of Petromin, H..E* pr* Abdul Hadi Teher in Riyadh on 26th 
March 1B73 as scheduled* The visit will now take place 
on 5th May 1973* 

17* Study-ctm-Sales, Tear-;. A study^Cum-saJes team of the 
Basic Gh'^lca 13,' i't]armaCCut 1Cala and SoapS Export PrcaDOtlon 
Council, Bombay comprising of Sarvshrec Par&b (represent¬ 

ing the Council), Dr* V*A* Padval (Biological Evans Ltd*, 
Besmbay), I*A* Modi (Cadila Labs, .ihmedabad), B*B* Bagalkote 
tDal-Ichl Karkarla P* Ltd*, Botnbay) , visited the Klngd(*i 
fram 33rd March to 2Bth March 1973 and held talks with 
Saudi officials and businessmen on the possihllitles of 
increasing their export a to the Kingdom* The Team found 
good posslbllitlea of Increasing the trade and field of 
collaboration In the items represented by them* 
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18, ijiaiiK^J^atlon of Indian HandlcraftB Cejitre: A Saudi 
businessm^ of Indian origin v*io already had a big showroom 
of Indian handicraft In Al-Khobar (Eastern Province) opened 
a branch of his establishment in Jeddah * The Inaoguration 
ceremony was performed by the Ambassador Shri T.T.P* 
Abdullah, on 22nd March 197R. 

19- Exrort of Glasswares from India; A representative 
of Alembic Glass Wbrks, Baroda visited Jeddah during the 
month and bagged orders for the supply of glasswares to 
Saudi Arabia for £ 30^000 against stiff competition from 
Japan and other western countries- More orders are likely 
to be placed on the Indian firm- This is a new item of 
exports from India to Saudi Arabia- 

204 Supply of Chlorine from India? A contract has been 
signed between Century Chemicals, Bombay and the Middle 
East Economic and Development Corporation, Jeddah, for 
the supply of liquid chlorine from India for the Jeddah 
Desalination Plant, The contract has been concluded 
through the good offices of International Ore Fertiliser 
Clndia) Private Ltd*, New Delhi. The Embassy also played 
a significant role in ensuring tbs conclusion of this 
agreement. Initially the contract has been signed for the 
supply of chlorine valued at U3f 36,000/-, 

21* Export of Steel Containers; M/s* Steel Containers, 
Bombay are reported to have received an order for the 
supply of about 35,000 steel barrels to Petrolube, Jeddah 
during 1973 at a cost of about USf 8*00 per barrel. 

The report issues with the approval of Ambassador. 


CM. K, Husain) ' 
First secretary (Commercial) 
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IWTERMJH ECaKJMIC EEVELOFMENTB 


1 


PcTclornnent Flan Alio catj^or.^ 

In a statement to the Saudi News Aeencyj the Minister 
of Jtate and President of tho CentraJ. planning OrganlsatIon 
ShelTffh Hlahanu Naser said that actual allocations during th# 
first three years of the plan amounted to Saudi Hiyals 31 
tlllion or ah Increase of S.Hls* S billion over the projected 
alloeatlono of 3,RlS^S3 MllS-on- The HlhlstOr declared that 
the substantial rise in approjiTlations fo-r Oovenauent 
expenditure vas intended to speed up progress of the country 
In view of the slaable InereasQ in oil revenues- It Is 
olJvloua that funds to be spent under the flve'-year developBvert 
plan vlU exceed the originally oonceived amount of S*Rla. 

41 billion. 

- Oil ProductIonI 

Sp rh& Kingdooi' s oil output produced by the throe oil 
companies In the country in March 1973 amounted to 
7,483 1 050 barrels a day ct?nipared to SjSS-SjSOO barrels par 
day during March 1'972 or up by 31 p 7 per esntj The dally 
production of crude oil during the first quarter of this 
year averaged at 7,lMjl30 barrels, a rise of B7*7 per cent 
ever the same period last year, 

Mc&ey Supply in Saudi Arabla; 

3. During the fiscal year 1391-9S jffl (1971-70), the nioDey 
supply Increased by 3.Rl3,639 .5 Tnllllon frott S,RiB-2,S6S,6 
Bill!Jon in 1^71 to S.Rls. 3.SS6.00 million In 1972 
registering a rate of growth of 24.7 par cent* 


ftf flea Fins dt cilna Plant; 


4* The Industrial Studies and I>evelo ent Centre has 



rolaasad a pre-feasibility study for the manufacture of 
office pins, clips and staples. Tho study revealed that 
Saudi ,labia’s consumption of pins, clips and staples In 
1971 amounted to So tons, 30 tons of which ware Clips, 

IS tons staples and tonp pins* The Centro eiplorad 
the possibility of cstablirblcg a plant with a capacity of 
33 tons of these items at an Investment of S,Hi3*343,^0* 

Abha-5puda Hoad Cobstruction* 

An agreement was signed last month by the Minister of 
Conununlcatlons Sheikh Muhammad Omar Tawflk with Ibn Laden 
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Estab^listiDBent for uukjertaklriE tins construction of the S4-kn 
road «Lbha Scutes at a coat of million. 

The road Is to be ccmpletod In months- 

Brldee Works contract? 

Gt Ihb Laden Establlghmert hoi bean swarded a contract by 
the Ministry of Communications fcrtha surrly and irstallatlon 
of steel works for the construction of bridges as part of 
Section 0 of the Talf-Jlzan hlg^way. Cast of the eonatraet 
Is S.Rla.5+4 Bnllllon, 

Z^nal. for Indviatries Farr.Gd; 

7* A. limited partnership undpr the name of "Zalnal for 
Industries: Muhamnad Ahirad Yousef ZalnaJ Alireza” has been 
established by four sons of ihitad Yousef 2ainal with a capital 
of one eiilllon Rlyols* Purpose of the new compriny Is to trade 
In Industrial goods and products, import and ejtport Tarious 
goods and products, participate in public tenders, undertake 
iriduatrial pfojecta^ carry out civil, mechanical| electrical 
engicie-erlhg and tele coinnunl cat Ions projects, deal In real 
estate, trade In stocks, undertake feasibility studies for 
eommerelal, Industrial and engineering enterprlaas, and act 
as agents for faralgn oompanies. 

Dlicovery of Pboaphatat 

Bw It is reported th-^it large quantities of phosphates have 
been discovered in luralf aM Skaka areas In addition to the 
dlsootfcry or old gold mines In Najd and sliver mines id Stwara 
reeions^ 

Ach leveaents of jjpj^lied aeclogy t 

9* A meeting was held on the 19th April 1373 between a imnber 
of Sjuidi officials connected with the applied geology and tjie 
Regional Repre^^ntatlire of tha United Natlnns Devnlopment 
FTogramBie In the Xlngdon to review the achieverr enta of the 
Centre of Applied Geology In Jeddah since It was established 
in 1370* Uurlng the ttieeting agrecniMt was reaehod cjn extendJdfg 
the period, for providing technical assistance to tbe Centre 
by the Devolorfflent ProgramitG of the TJ,M. In collaboration 
with the MlBlstry of Petroleum and Mineral ResourceS- 

Bo^rd Meeting} 

10. Saudi petroleum * Mineral Besources Minister sheikh 3allJ 
Tanianl proceeded to New York and attended Ammoo's Board of 
Directors meeting on &th April 1973* This was the first 
meeting after the signing of particiration agrecttient, Re waa 
accoapnnled by HSH Prince Saud 'Ll'Tsi sal, the Deputy Minister 
of Petroleum and Mineral Roaourcea and Dr. Abdul Hadl wassan 
Xaher, the Governor of PetTomir]. 


EXTERNAL. ECONOMIC RELATIOifa 

11* Aid to Yemen Arab RoriUbllc: It has been reported that 
Saudi Arab lata aid to the Yen: en Arab Republic in the foim 
of projects a^nsored by Saudi Arabia during the last five 
years exceeded 3.ftla.70 Billion* About S.Rls*S£ million 
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have been allocated for prtsjecti In Yemon thl* year and that 
this ju»n vlll be used for the building of aoboola, hospitals, 
cltnlcE, Dosquef^ and orplr^aiiages, 

tfS Medleal Trade Wlaalont 

12, 4 United States Trade- Mission headed by Mr* James 

Lefauverj Bead of the ^^erlcan Regloual Bureau for Trade 
Fromotlon visited tho Klnedorn. arid hold tallEs with Saudi 
officials ongagod In the health services* 

interoatlonal fleoljiaical. Coordination Cjmnc 11 1 

13* It has been reported that TTHESCO end the International 
Podetatlon for Geological Sciences have selected Dr, Fadbel 
Q^bbanij Deputy Minister of Petroleum and Mineral Resources 
as a m ember of the Board of the int or national Geological 
Coordination Council cd, account of his quallflcatfons and 
long eiperlcnee In the field of Inter national cooperation,, 

Civil Avlatlphi 

14* A Saudi Civil Aviation doiesatlon headed by ShelVrh 
Abdullah Mehdi* the Director of Civil Aviation visited iHinlsla 
durli^ the 160 nth and held talks on the aJDMdrtent of the 
protocol of the bilateral aerial trj^flsport sgreernent between 
the two countries. The Director said that the gave 

Baud la full transport rights between the Klngdoni and 
Belrut-Xrlpoll-Algerie and Morrocco via Tunis* 

22jj5^£r^e_vjjn|J_gt^r_jf^£it3_^oj|ocj^^ 

IS* The Saudi Mlnlsttr of Commerce Sheikh Muharntnart Al-Awadhl 
visited Morocco and Taiwan during the month and held talks 
with his counterparts or. the promotion of economic ties with 
these coTintries- 

Baud_1_peleggt 1 gn_yj.alts Qatars 

16* A Saudi delegation headed by Sheikh MUhajumad Aba Al-Khali, 
the Minister of fltate for Flnancfi and National Econjoiny vlalted 
(Jatar during the month* Tho jurpoao of the vialt was to 
strengthen econcmic cooperation und orga'^lsiJig trade exchange 
between the two countries* 

lllsfL Tr ade Dc legal Ipn; 

17. A flfteen-mfin trade delegation headed by Mr* G- Davy, 
Director of the Middle East Section at the Irish Baport Board 
visited the Kingdom and held talks with Saudi officials and 
businessmen for promoting cocrieratlon botysen the tvaj 
countries in the induftrlal field ard stepping up Irish 
exports to Saudi Arabia* 


i N go- g ^y p i 

IS. The Air AgrOeiaent concluded, between India and Saudi 
Arabia was farcally signed in the Saudi Ministry of Foreign 
jVffairs on April 26, 1973* The Ambassador signed the 
agreement on behalf of the Coverment of India lAille the 
Saudi Dy. Minister Sheikh Ibrahim Masoud rapreaented saudl 
Arabia* 

.**/4 
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19. Mr. Ppem Prakasb, Regional Representative of the State 
Barik of India in Beirut visited Jeddah on the lOth and 11th 
April with a view to establishing contacts with the Saudi 
Arabian Monetary Agency and other important banks in the 
Kingdom, In his talks with the Saudi Arabian Monetry Agency, 
he explored the possibility of (i) 3AMA Investing in India 
and the State Bank of India and (ii) the opening of a branch 
of the State Bank of India in Saudi Arabia* The reply 
regarding (ii) was not encouraging as it is against the 
policy of the Saudi Government to add to the number of 
foreign banks operating in the Kingdom. The concerned banks 
however promised to consider the possibility of their 
investing in India and the State Barik of India, 

The report Issues with the approval of ^imbassador. 

(M. M, Husain) 

First Secretary (Commercial) 
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POLiriGAL REPORT POR THE MONTHS 
QF APRIL ^ MAY 1973 

TART-I - POlITlOAt 


Ho significant internal development took place during 
the period imder report* Kowevcr, in the external field, King 
Faisal aixi his Covermpeni were buay in the conaolidation of 
unity among Arah Biui African countries on the one hsjid and 
improving relations with some of the '^/’estern powers Hke France 
and U*K* 0 I^. the other, Tne Dost important event of the period 
has been the official visit oi King Faisal to Francs and Egypt* 
It is reported that during hie stay in France, besides h&ving 
politlcaJ talks with French leaders, the King also dlscitsaad 
about the Purchase of military hardware, specially Mirage 
Fighters for his country. The speculations hava already atartel 
that these Mirage aircrafts will be transferred to Egypt* The 
local press gave wide publicity to the reported aueeess achieved 
by the King during his visit to France* The Saudi Minister #f 
State for Fcreig:n Affairs, Omar Sakhaf, alao paid a visit tfl 
Yemen, F^pt, Argentine and BraEil* Besides, the other 
important Saudi dignitaries who visited foreign countries wgreJ 
Sheikh MuhaiEiLad Abal-Khail, Saudi Slinister of Stats for 
Financial and Naticna.1 Economy Affaire, Lt*General Muhammad 
Al-Tayeb Ai-Timisi, Director cf Public Security to Qatar and 
Fetroieum Kiniater Saki Yanmni tc USA, 

Important dignutariaa to visit Saudi Arabia were Chad 
Fresidant Tomtalbaye, The Etuir of Qatar Sheikh Khalifah bln 
Haasd Al-Thani, Printe Abdulla cf Morocco, Egyptian President 
Sadat'.s Advisor Sayed Hassan Al-Tuhami, It,General Ahmad Israail 
Ali Egyptian War Minister, Foreign Minister of Mauritania Sayed 
Hamdi Wald Maknaaa, Lord Oarring ton British Befence Secretary 
and others* 

BOWESTIP AFFAIRS 

NothiJig to report. 

EXTERJfAL BEIATIOHS 

2, Klnfi Falaal's visit to Egypt and ,France: H.M*Eing 
Faisal went to Eigypt on a two-day private visit from 12-14 Hay 
1973* Cn arrival in Cairo the King wae welcomed by President 
Sadat and ether high cfflcialai The two leaders discussed 
matters conccxning Middle E^et and bilatefal relations between 
the two oouhtries* PrEvident Sadat hgated a diJiner ban^^uet in 
henour of King Fainal and the delegation. 

3. King Faiesl^s Stats Visit tc France {14-18 Kay 1973) 
was the first of ita kind by a Saudi monarch. He was aoeempan- 
ied by Minister of Defence Prince Sultan bin Abdul Aais, hia 
Special Cgunaellcr Prince Nawaf bin Abdul Asia, his Private 
Coimaellcr Dr.Raahad Farcun, Chief of the Private Cabinet 
Sheikh Muhatnmaii Al-NuwaiESer and Head of Royal Protocol Sheikh 
Ahmad Abdul Wahab. On arrival, King Faiaal and the accompany¬ 
ing dalegatlcji were received by President Pompidou, senior 
French CJovernmcat civil and military officials and others. In 

a welcome speech at SlyaEe Palace, President Pompidou hailed 

-2-,,*,*., 















- 2 - 


SECflFT 


■ King Faisal's pollelifl particLiXarljf the jnathods adopt ad 

on the queetlaci of Middle Sast and said that it wae a great 
honour far him to racolve King Faisal, King Faisal,, romlnded 
the audience of the ralaticns which bring Saudi Arabia and 
France oloaor and said ha woLild weXcome "tha efforts which YoLir 
Fxcollancjr exari in bringing abo>ut a aettXoDcnt to the Middle 
East problana,^,'*. The two leaders then exebenged the present^'* 
of medals of the highest order. King Paaaal received 20 meobers 
of the Arab—French Press league whom- hs warned agalnat Zln niaft 
and CoaupunlsDi who wore not cooperating French attempts of 
frlonidahip with tie Araba, On a auggestion, he agreed that a 
delegation of Sandl ’^mamas'* would visit France next April. 

In a special Btstement to the Saudi Frees Agency^ 
President Potapidou said the visit joarks tne strong ties of 
friendship between the twp' cAuntries and ''under the present 
circLULatancos in which the Middle East is facing a aariaua oriaia 
France and Saudi Arabia Jtade every effort" to arrive at aoluticns 
of lasting peace* On the 14th ICay, Freaident Pompidou held a 
dinner banquet at the Trianon Palace at Versaillea in honour of 
the King, 

King Faiaal also met membere of the Franco-Arsb Friend¬ 
ship Scclsty, during the visit, who expressed admiration for the 
advancement attained by the Kingdom* After this, the King went 
to Parle and attended a party held by Muoicipai Council* In his 
reply apseoh, King Faisal thanked the lady Mayor of Paris for tbs 
warm hospitality extehded to him and said is bur duty to foil 
the attempts of the aggressors from reaping the fruits of 
aggression." Hie Ha^jesty then attended the luncheon banquet 
hosted by Ti^unicipal Council in bis honour. 

4. On the 15th Mey^ a meeting was held between the two 

Hoads of State. An official apokeaman of the EHyaae Palacs told 
Saudi Press Agency after the nwetlng that bilateral relations 
and the possibility of Increasing cocparaticn between Franco and 
Saudi Arabia in varlsua fields were discussed st the meeting. 

Prince Sultan bln Abdul Atis, the Saudi ])efence Minister 
and his French counterpart separately discussed the question of 
defence cooperation. It wSa announced that French Defence 
Minister will vieit Saudi Arabia next September. Kiddle East 
question nas also one of the topics dlsousaad at the meeting. The 
King also utteoded a Reoeption given by the Saudi Ambasaadcr in 
France* The reception was attended by Diplomatic Community and 
varioua dignitaries in and outside French government, 

Referring to hla earlier visit to Saudi Arabia* irhen he 
was J^efehce Miiu&ter of his Country* Premier ttessmef in e state*' 
ment tc Saudi Fresa Agency praised the Kingdom's development and 
said "cooperation between the two countries is relatively recent, 
but historical ties between them have bean strong..j" On the 
Kiddle East question, the French PraEuer said that France's 
policy in this connection was defined by General de Gaulle ahd 
that there is no intention to change it. In the evening of Ibth 
Kay* the King raceivsd msmbera of Arab and French community from 
differant walks of life. 

King Faisal and President Pompidou had a cloBed—docr 
meeting on I7th Mhy, SubjOCta auch aa bilateral eocnomic coopera¬ 
tion* situation in the Middle-East, Arab world relations with 
other CDuntrleS, etc. wars said to have bean discussed at the 
meeting* Oh the iSth evening. King Faisal hosted a banquet 
dinner in honour of President Pompidou and thanked him for over- 
whelraing welcome accorded to him. The cccaaion was used for 
exchange of greetings for the well-being, of both the countries* 

*■ 3—" fe *. *... 
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Th? Preiicli President added >)Chli 6 ve Ynur Majestf'e sta^ snong 
U 9 has contril 3 uted the de'^elopment of relatie-ns between 
Franca and the ilrab world and between S&udi Arabia and Franca,'* 

4* Oaxar SaJeitaf'g Activitiegt Sayed Omar SakJcafp Hinister &f 

State f or ForeVgrTSfTairSf ^ pal^^bTf icial visits to Yetnen* Efiypt, 
Argentine Braail during the aenth af Nay and Lebanon from 
4-7 April 1973. 

On arrival in Beirut, he was recaived by President 
Sulaunan FranJieh, Lebanese Premier 3a*eb 5alam and the Saudi 
Ambaasador Maneour Al-RuiDaih. Omar SaJeleaf conveyed King Faisal's 
greetings to the Frevident and the Preicier. iJuring the discu¬ 
ssions with Lebanese leaderSf natters concerning bilateral 
relations, situation in the region, inter-Arab affairs in general 
etc. were dlscusaed. The Saudi-Lebanese Joint Conffilttee forced 
diirihg the Vioit of President Fraajieh to Saudi Arabia, hold it,a 
first fflcotlhg on April 5 , The Coflumittee is headed by Foreign 
Minister of Lebanon Khalil Abu Homd and Oaar Saitlcaf. Boollea 
other thif^s, Palestine q^uestion was also diacuased at this 
nueting. 

In Ygmon, Bakkof und delegation waro reoflived by Yemeni 
Foreign hiniator and host of other dignitaries and had a RiHeting. 
with Ysoiani President Al-Qadhi Abdul Hahsian Al-Iryanl, Others 
present at the meetinfi were SheiJeb Kuhaioiiiaii Ali Othman, Wespbef 
of the Yemeni Republican Cguncil; Mr.Vuhammad Ahmud Noican, 

Deputy PM and Ninioter of Foreign Affaire; Mr.dhnlcb Ali JbeeII, 
Yemen's Deputy Foreign Minister and Saudi AajbaBuador Sheikh 
Uuen'ed Al-Sodelri. At the meeting SakJeaf conveyed Xing Faisal's 
regards to FreBident Al-Ityani, SahJeaf told the Saudi News 
Agency that the meeting; was a good opportunity and that it was 
"fruitful". It is understood oaleknf also discussed the Iforth and 
South Yemeni unity plan with the local authorities. The Yemeni 
Premier Al-Hajri regarded the visit of SakAnf as "positive and 
successful", Omar Sakkaf and the delegation retkirned to Jeddah 
after a two-day visit, While in Oairc, ho had a meeting with 
President Sadat of Egypt; 'Saudi Ambassador to Cairo was also 
proBont at the moating, later, he met the ^gyptlBh Foreign 
Minister aJLso at tho airport., In Argentine, tho Saudi Foreign 
attended the investiture ceremony of the President of Argentine, 
Omar Sakkaf met the Braaillan President and his counterpart aori 
the firuzilisn Minister of Petroleum Jb Energy, At a press 
confarencB, tho Saudi Foreign Minister announced that hia ocuntry 
and Brasil had agreed to exchange aEnbaaendora, Fetroleum was 
also discussed at the meetings, 

5 . Chad; H.E.President Francois Tombalbnyo of Chad, accompaniad 
by a delegation, paid a State Visit to the Kingdom from Pl-26 
April 1973, in reaponne to the invitation extended by King Faisal 
during his visit to Chad. They were received at Fiyadh airp-ert 
by Ki^ F&isal, HUH Crown Prince, HUH G'overrtsr of Riyadh, Rinieter- 
in-We.iting' Sheikh Jamil Al-Hujallan and the Mayor of Riyadh. At a 
dinner banquet given by King Faisal in honour Pr said exit of Oha-d, 
the King presented a golden eword to the guest, Dalegationa of 
both the countries had five working sessions. Economic, agricul¬ 
tural, industrial and educational cooperation were the main 
subjects discussed in ths meetings. On arrival at Jeddah, the 
President of Chad and the delegation were received by HRH Prince 
Fawwaa bin Abdul Aziz, Governor of Itecca, Minister Of ^tate for 
Foreign Affairs Omar Sakkaf and othara. The Hfl&uritanl&n Foreign 
MiDie ter on a vialt to the Kingdom at the time also attended a 
dinner banquet given by Governor of Hecca in honour of PreBident 
nf Chad, On the occasion of the visit, the Chad Ambassador tc 
Saudi Arabia cenmented that the visit of President Tombalbaye was 
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very iQip^ttant fQt sttengthexiiiig: th4 already good relationa 
sxi3tifi€ between the t*"o countries. Ke observed that "Chad 
severed her reigitiojM with I&r&el as a result of her cohviction 
that Chad's best interests and her relations with the Arabs and 
HubIIos dictate sueb a jaeasu.re'^ and that it indleatea the special 
place which Hla Majesty King Faisal and the Saudi Arabian people 
occupy ih his heart and the hearts of the Chad people"* In a 
joint communique issued on the oceaaicn of the visits ^the two 
leaders stressed their desire ta farther strengthen and eemeht 
the ties of friendship ba tween the two countries by increasing 
cooperation between thoin in the culturnlf economic and social 
fields ih order to elevate these ties to the level of fraternal 
relations and spiritual values binding the two countries*" The 
communique further sard that "the two leaders reviewed the situa¬ 
tion in the IViddle-East and they "decinred their faith that 
peace will net he realised in the Middle East unless the Arab 
countries recover their occupied territories and the Palestinian 
people regain their legal rights,,," Por world peace, the rwo 
leaders adhered their faith to werJt “within tho framework of the 
lelnmie Countries Conference and International organisations*" 

For strengthening rslationa between the two oountrias, it wqs 
agreed to ejcchange visits at various official levels, 

6 , Qatari Sheikh Huhammad Abal-Khail, Saudi Minister of 
State for Financial and I^ational Economy Affaire and tho aocomp^ 
anyir% delegstion vioitod Qatar during the second week of ^pril. 
They ware received by the Ikiir of Qatar, Sheikh Khalifa bin Hamad 
Ai-Thani* During their talks with Qatari officials, the Saudi 
delegation diacuLSsed matters concerning Qatari transit trade with 
oountrioB aoross Saudi Arable* Uutual trade and aconomio ooopsra-^ 
tion were also explored, 

LieuteCdant General Muhammad Ai-Tayeb Al-Tunisi, Direct or 
of Public Sonority (Saudi Arabia) and the accompanying dalegation 
also visited Qatar during the fourth week of April at the invita¬ 
tion of Qatari Folico Chief Sheikh Haoiad bin Jasaim Al-Thani. Th« 
visit reflects the recommendations of the Arab League for [main¬ 
taining law and order in the area* H,H,Sheikh Khnlifah bln Hamad 
Al-Thani, Ruler of Qatar, also rocoived the Saudi Public 
Security Chief and the delsgstion* l?he Saudi Chief also net 
various Qatari pernonalitios connected with public security* 

7. H.H*Sheikh Khalifah bin Hamad Al-Thani, The Emir of 
Qatar, and the accompanying delegation, paid an official visit to 
Saudi Arabia from ^6th April to Ist May 1973* Qn arrival at 
Riyadh, he was received by King Faisal, Grown Prince, HRH the 
Governor of Ri^dh, tho Mayor of Riyadh, and assorted Princes, 

This was the firat visit of H-H.Sherkh Khalifah sance he asBumed 
power* At a dinner banquet given by King Faiaai, the Grand Badr 
Medal was presented to the Emir of Qatar* The E^r dlaouaeied 
bilateral relations with KRH Prince Fahed, Minister of Interior, 
The members of the Qatari delegation also held meetings with 
their ooonterparta* 

The Qatari Head of State visited King Faiaai Air College 
and tho Central Planning Organisation in Riyadh* 

The joint eoauBanique issued at the end of the visit 
mentioned "eordiality" that prevailed in the talks between the 
Heede cf State of Saudi Arabia and Qatar* The mutual relations, 
situation in the Arabian Gulf (Persian Gulf) and the continued 
Israeli occupation of Arab lands were the aubjecta reflected in 
the communique* Matters coheerhing bilateral relations were also 
discussed between the two Heads of State* The two monaroha dec-^ 
larod'. their suppert for Paleatini&n people for regaining their 
lost land and righte. 
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Moroccfl; 

6 * TTrOCPrlnee Abdulla* tbe brotbar of Haas6.ft-II 

of Vorocoo vi$it«d Saudi Arabia froti 10^1^ April 1973* Ka waa 
accDopaniad a hieb-power official delagatiaa whlcb. comprisad 
Moroccan officiala includiiip the Minister of Eadovaents and 
Jslaiuc Affaira; the Ui tile tar of Plnahce and Econoia/ and th« 
(rovamar of the Moroccan J^evelcpiDent fiank> Th« acDbera of the 
dtl«eatioa had meetinea with their roapecti¥e ccunterparta. The 
mam subjact of diacuaBlon waa oconoioic cooperation between the 
two countries» Frince Abdulla also had a round of talks with 
Saudi Hiniatar for Financial apd Econodiic Affaire* This seetin^ 
waa attended by the Noroccan Anbaasador also* alon^ with th# 
meioborn of the delegation* Prince Abdulla and the delegation 
performed 'Uoirah^* 

Prince Abdulla aleo discunaed bilateral relations and 
topical Arab and Islamc issues with King Faisal* 

Moroccan Inicraiaticn Uinister Sayed Ahmad MuhaoiiaadL bin 
Jalloun also arrived Jeddah on 11*4*73 for a weak long vislti He 
was accompanied by Syed Ahmad Al—Vakoubi, Director of Moroccan. 
Televisxon^ On arrival^ the Moroccan Ulnl^ter told the Saiidi 
Mewg Agency that there le no kind of difference between the two 

countries and added "Saudi Arabia la.* our holdout against 

the currants that intend to destroy our belief and creed"* The 
Minister aaid his visit was Intended to inoreaaa cooperation in 
the field of information* On arrival in Hiyadhj the Moroccan 
Minister was received by Saudi Infortpatioii Minietef ShelJth 
Ibrahim Al-Angari, Uorocean Ambassador, and the Saudi Deputy 
Information Minister Pahed Al-Sudairl* The Mcroccaa AmbBaaador 
waa in Riyadn during the vlalt of Prince Abdulla of Noroccs* The 
Information MinietarB of the two aountriea agreed upon srehange 
of prograsuueo ecnoerning Educational, accialp cultural, aconoMi- 
cal and spiritual fields* Commenting on his audience with King 
Faieal* Sayad Jallon aald he was Impraeaed by Hla Majesty'a 
patriotiam, far-aightedneae and noble objectivse* 

Prince Abdulla of Korocco passed through Jeddah on 
£2*3*73 on his way to attend the meetings of the Organisation cf 
African Unity at Addia Ababa* 

9* yemem A Saadi Military Delegation headed by Gsoeral 

All Al-Oabbani viaited Yemen Arab Republic* They called on the 
Yemeni Chief and Deputy Ohief-of^Staff< The Saudi dalegatlOh 
had meeting with the Yemeni delegation headed by Col*Ibrahim 
Al-Hamdij Yemeni Dy*Chief^of-Staff. 

Ya&ani Hinleter of Interior, H.E.Sayed Muhammad Al-Akwa, 
also paid a private visit to the llngdom, 

IQ, Eflvpti Sayed Hasean Al-Tuhami, Advisor to President 

Anwar Sadat oi Egypt* who has been elected to succeed Tunku Abdul 
Rahman, as 9ecretary*Genera1 of the Ibiamic Cohfarahbe* paid a 
abort viait to the Kingdom dLiring the third week of April* After 
he had an audience with King FaiBal, the visitor told a preas 
correspondent that the Kiog wag determined to make the Islamic 
Conference an iinstrument lor the unification of the Muslim ranks« 
As is evident from the Fourth Conference held in Benghazi, he 
said the Muslim States were ready to cooperate among themoelves 
in various fields, 

ItiQeoeral Ahioad Ismail All, Egyptian War Minister, 
visited Saudi Arabia at the end of April at the invitation of 
Prioce Sultan bin Abdul Azlm» Saudi Minister of Defanos* On 
arrival at Riyadh, the Saudi Defence Minister received him* The 
visiting Miniater had an audience with King Fsiaal* He visited 
Dhahran in the compsny of Chief of Staff of the Saudi Army 
Lt*General Hamad Shumaimry. The Egyptian War Minister performed 
Umrah and visited military installations in the Southern Province 
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accompanied by General SituaiaiDri, Preeident Sodat of Egypt 
Meanwhile praised the Klngdcini of Saudi irabia for supporting 
Egypt liilitsrily against Israel* 

ii* MaiiritaAia; The Fcraign Minis ter of ftlaLiritains Sayed 

Hamdl Waid Haknass yisited &audi Arabia from 21*25 April 1973* 
accompanied by a delegation ^hich included ^llauritanian Mucation 
Minister and experts in ’various sectors and their Ambassador to 
the Kingdoct. Katenasd was received by Saudi Foreign Minister 
Sayed Omar £akkaf, Mr,Khaled Al-I^asaer Hlmstcr Flenipotentiary 
at the Saudi Foreign Office and a representative of the Royal 
Protocol, The Ifiaurltanien Foreign Minister and the delegetlofi 
had an andience irith King Faisal. Orewn Prince KMled bin Abdul 
Aziffl &iac received them. They performed Viorah and visited 
Prophet Mohanuned^s Tqnb at Medina, The Mauritanian. Foreign 
Minietsr and the delegation had official talks vrith the Saudi 
delegation headed by Saudi Minister of State for Foreign Affaire 
Omar Sakkaf. Bilateral relations were discussed betide on the twq 
sides, and the discusaions ended on a note of "cooplete agreemeiitf,' 
A cultural agreement was signed by the Education Ministers of 
both tne countrieg. It is understood Saudi Arabia will supply 
Teachers and text books to Mauritania, 

12, Sonali: Hr*Mohamaiad Othman Jaeli., Member of the Somali 

Revolution Council and Minister of Forestry and Animal Husbandry 
came on a visit to Saudi Arabia for a few days from May 

1973, The Somali Minister brought 'flith him a message for King 
Faisal from President of Somali, The Somali Minis ter had a 
meeting with Prince Fahed bin Abdul Ai&is when bilateral relations 
between Somali arid Saudi Arabia were dxeonsscd, Sheikh Munammad 
Ibrahim Kasoud, Beputy Foreign Minister and the Somali Ambassador 
at Jqddah algo present at the njeetihg* 

i5, Ifidon&giai Indcneaian Labour Minister Sayed Siuhammad 

Shafa'at, came to the Kingdom on a short private visit Ircun 20th 
April* He paid a courtesy call on the Geverror of Heccat Prince 
Fawas. bin Abdul a^ls in the company of Indonesian Acibaagador to 
the Kingdom, Be performed Umrah and praised King Faisal for the 
remarkable progress the Kingdocn wee nakii^ uinder his wise 
leadership, Haj Md*fcin Tarja, Indenesian Social Affairs Klnister 
also cane on a private visit* Me performed Umrah ani paid 
courtcay tali on the Governor of Wecch. 

14* 'fforld Muslim League {HABETA ]i To forge oloser relations 

between th^ Pinrl nt.hHr T s I ^nn nr£ n.rti n?i tH nms, a delegation 

of the League led by Hia ^loinehce 3heikh Hassanain Hakhlouf^ 
former Mufti of Egypt and ncmbci of tha Leaguc*s Constituent 
Couacilf visited Mcfth African countries such as Sudan^ Noroccor 
Addla Ababa and Kali, ficoidco ether things, Islamic Davolbpmant 
Bank was reported to have been discussed during the visit* 

A Japunuse Uuslicn Society delegation led by Sayed 
Abubaksr Marumctc, waa received by the Secretary Ganeral of tha 
League H, ^Shaikh Saleh Gaszas. League assistance for propaga¬ 
tion of Islam in Japan was one cf the Subjects diacusaed at their 
meetings* 


The League has offered aHSlstance to more thnn 14 IslaMn 
schools in various countriea* An aimount of coll voted 

from lectui'fes during Haj was handed ovur to TUuOku Abdul Hshmsn 
by His Eminence Sheikh teuhsmmad Ahmad Al’-Shawwaf as a oontribution 
for relief to the Mualimn in Phllippinsa, 

15- l a lq^ic Charter! Tunisia end Iran also ratified tha 

Islamic cTiarTer’^B~o?fTcially artnouhoed* This brings the total 
number of countries who havt ratified the Charter to 18* The 
other 16 namss have already been conveyed to the Ministry* 

—7“, ,..*** - T 
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16, IglajDjLc Cotiferenc&i H,E«Tun>:j Abdul RaJman^ Secretary- 

General or the Islamic ricmfcrenee^ visited Arabian Gulf emirates 
l«e< Bahrain, Qatar, Abu Dhabi, Oman A and Ti^rJCcy, ts 

gain support for eatabllBtiing an Islamic Developaant Dank. Eefors 
proceeding to these places, he paid courtesy call on King Faisal 
who fully supported the project and hoped that this project will 
come to li^ht before TunJtu. reiinquishes as Secretery-Gensral by 
the end of this year, Tha Tufiku in a atstenient said that he waa 
happy at the response from His Hajesty particularly In the 
econonic fieid. It is reported that this Bank would be an 
independent body, and that it may be the rieJiest of its kind in 
tbe world. Such a Bank would ba of great use to the ULtulim 
countries snd prevent them from falling in capitalist or 
cojnaijinist trap for financial support, etc* he cooimented. A 
conference of Finance Minlstors of JMaellm countries was also 
propbSfld to be held st Kuala Lumpur ut a date to be fixed later. 

17. Saudi A>df Saudi Arabia continued to give financial aid 
to different organisations in Arab and other countries having 
aiseable l^slim populatlcni. DouationQ amiounced during tno 
period under report are as followai 

1* £10 jnilXion for Syrian Arab Araiy* 

2. D.S.1135*000 for Canada*a lalamic Community-at 
Toronto. 

3* tr.^. 11.0,000 for Islaiaic Centres at Washington and 
New York - to be distributed equally. This donation 
will be repeated every year, 

4. S,His.300*000 for a hoepltal affiliated to Indonealan 
Supreme Council for The Call to Islam in VYcstern 
Sutnatra. 

5- £10,000 for Conferenoe ef lalamlo Contras in Europe 
to be held in London under the ohalrmanahip of Saudi 
Ambassador in London, 

6. Singapore Bo Liars 10,500 for Island c Fropagation 
Society ijn Singapore for purchase of & motor vehltle. 

7. A total of snift.GO mililon to Oman within firat year 
of the satabliahment of diplo-inetic relations between 
Saudi Arabia and Oioan. Saudi Arabia pays salaries 
for 200 Saudi teachers teaching in Oman and 300 
aoholcrahipES to Ocmni students* 

8. £300,000 grunt-in-aid to lelamio Centre in Khartoum 
for a period of three years, 

9. EI115.13t 3DO to the Islamic orphanage in Lebanon. 

10. BBia.100,000 to Ifllsmic Orphanage of Ualabar,India, 

for extending their building* It is net known whether 
the amount hsn been paeaed on to the Instttutich. 

11+ Binars 4,350,000, first instalment of financial aid 
for this year to Jordan. 

12. USt4 million worth of medical aid to Tenon Arab 

Republic, This aid has great importance keeping in 
viow the recent developments in the rslationg between 
Saudi Arabia and T.A.R. Another SRlfl.5i million is 
being inveated by Saudi Arabia for maintaining 
mosquDSf schools, hospitals in Yemen. Tomcai Prioo 
Minister has said that Y,A,H. was able to overcome 
its difficulties through massive financial help ef 
Saudi Arabia, 

13 * nsl.l million for drought stricken inhabitants of 
Niger, 

14* SRl3,35,000.00 to the voeatiQiia.1 traioing institute 
of Beirut. 

Ifl. U.K._l Lord Carrington, the British Defence Secretary, 

accoopanied l>y delegation, visited Saudi Arabia from S-11 April* 

- 8 -.. 
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In on arrival, he waa raceived by Saudi Minister of State 

for Poraign Affairs Oiar SaJcJwf, the l.■otixl^ Conutahder of Jeddah, 
the British Atsbasaador and others, lord Carrington and the 
delegation had talha with Osar Sakkaf in Jeddah, On the last day 
of the visit, a OLeetlng was also held between Lord Carrington and 
Prince Sultan bin Abdul ASi*, Saudi [Minister of defence i AvlatLO^^ 
Talks OQUcoming political and defence matters took plfloe between 
the British and Seudl lenders. The British Defence Seorotary was 
seen off by Saudi Defence Ministar Pririce Sultsh bin Abdul Azls 
at Riyadh airport, 

"Apollo^', A British waratip, visited. Baiman, The ahip*s 
Cojnnander with {juit# a few offioera paid a oourtoBy call on 
Prince ibdul Kuhsin bin Jalawi, Covernor of the Eastern Frovinea, 
The Governor also visited the ship along with Cojimander of the 
l^atern Province’'e Qilitary garrison, 

19 , U,S, A,; 3aJci Yajuajii, Saudi Petroleusi Winiater, on a 

Visit to Washington, la reported to have told the American 
authorities that unless US support of Israel is modified, Saudi 
Arabia would hot enMnce oil production, 

20* P^kiHtani A student delegation Iroja the Pakistani 

Wntiofifil Defence College visited Saudi Arabia during the first 
week pf April and. w&g reoeivod by H*E,Sheikh Kuhcmiinad Ibrshiia 
Masoud, Saudi Deputy Minister of Toreign Affaira, 

During the third week of April, a four-woman dolegation 
repreaejiting the wives of the Pakistani Ttyfln also paid a short 
vieit to the Kingdoit* These were the wives of scino Pnk Priaonera 
of war, who had earlier visited the U,N, They eenK to Saudi 
Ar&bie to perform ^Umrah', These ladies were taken to offices of 
some local newspapers and IsJamic Secretariat by the Pak C,D,A, 

They reportedly complained to the Saudi Press about tbs prolonged 
detention of the Pak POWa in India against the Genava Convention, 

Pakiatani Ministor of Health shd Deputy Speaker of the 
Natiannl Assembly made a private visit to the Kingdom at the end 
of April* He arrived here from Jordan. Tnc Pakistani Miiiistcr 
held a press conference where Dr,Muhammad Bukhari, Mecber of 
Faklatani Parliamcint, the Pekietsni UUA and Sayed lasat Mufti, 
Director of Saudi Inforomtion Ministry were sIbo preaent. He told 
the audience that the new Gonstitutien af Pakistan wan "Islamic, 
democratic aikS parliamentary" in nature and that it embodiee 
raligioua education and teaching of Arabic 1ft educational instt- 
tutiona* In answer to a quoaticn, ne said that Pakistan will 
fulfil Saudi retjuirementa in the field of health by providing the 
sorvioee cf doctors and nurses* 

Khan Abdul QayyQuti Khan, Pakistani Interior Minister, 
visited Saudi Arabia in the 2nd week of EOay, While praising the 
King and hie Moslem people, he told the Saudi News Agency that 
ho had dciivcreii a jnceenge to King Paiaal from Preaident Bhutto, 

He also asid that he had given n copy of the new Constitution of 
the lalgnlc Republic of Pakistan to the King, 

In a way, these visits were a jaeans to draw sympathy of 
the Saudis* 

Sayed Saiful Rahman Kayani, Ambaeaador of Pakistan, 
presented hia credentialH to King Faisal on the I2th May 1973- 

21, t fid-ini RelatlDiLS b tween India and Saudi Arabia showed! 

signs of imFrovement and there was no adverse political comment 
against India* Sympathy was, however, expressed for Pek FOVe, An 
Air Agreoiaent between Air India ar>d Saudia for weekly air servlcaa 
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to aM from Dhahran was sigjied duriTig t^e period^ Aji Indian 
Petroleum Dologation visited Riyadh and was also Eucceasfal in 
its iniseion [Details separately sent to the jilnistry)* Saiidi 
recognition oI Bangladesh nay take some tine, but a tendency to 
go ahead with maintaining normal relations with India otherwise 
was quite visible* 

22. Eiplopatic: Saudi Arabia and Canada agreed to 

establiah diplomatio relations at ambassadorial level to 
consolidate the ties of friendship between the two countries* 

PRESS, CULTURAL AHB MISCELLAI^EOUS 

23 » Instability in Pakistan, Indonesian Foreign Minister's 

visit to India, Pak Times reveals details of planned Coup d^etat, 
Israel appoints its Consul in Bombay as Ambassador in Saigon, 
Thousands of Pakistanis expelled from Iraq, Indian Troops take¬ 
over patrol duty in Sikkinij Bangladesh Parliament opens with 
recitations from Cita and Quran, Bangladesh gives up insistence 
of political recognition by Pakistan, Constitutional Crisia in 
Pakistan, Bhutto nakos concessions to the Opposition, King 
Faisal contributes 4300,OCO to complete Mualim Hospital in. 
Sumatra, Swantantra support for the release of Pak POVlfs, 

CriticisiB of India in Bangladesh, 120 Pak POV^s died of natural 
causes in Indian camps, Tarnado in Bangladesh, Iraqi Oil for 
India, One million Bollars to Pfiger from Patsal for drought 
relief, Indian representative for Pakistan to diacuss POWa, Rak 
Minister of Health's declaration for revievr of civil and criminal 
code in the light of Islamic injuctiona, Drowning tragedy in 
Rajasthan, Famine procession in CJaya, More Pak military officers 
under custody, Indian delegation for purchaae of Saudi oil, 

Dacca authorities confiscate weapons, £300,000 Royal contribution 
to Islamic Centre in Khartoum, Bhutto's visit to Iran, India 
produces 61 billion cigarettes, Unrest in Baluchistan, Communal 
riot in Poana, P*A*C* Indianiplins in U*P*, Bwaran Singh asks 
for Israeli withdrawal from Arab territories and declares 
Support to the Arabs, Protection of Tigers in the Indian Sub¬ 
continent, were some of the important news stories rclatifi^ to 
Indian Sub-centinent, which wore covered by the Saudi mass-media* 
Rowever, it was noticed that during the months of April and May, 
only one political commentary was devoted to the release of Pak 
PO’fls in India and which, in fact, highlighted that out of 
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An afneeraent was reached ’between OPEC (Organisation of 
Petroleuns Esiportlng' Countries) and the Western oil companies 
providing fur 11^9% rise in the prices of crude oil to 
compensate for the losses of the producing countries caused 
by the major currency fluctuatioris In the vfalte of the second 
devaluation of the United States Dollar. Representatives 
of the two sides also agreed on a monthly review of the 
currency situation as well as a dally check on Changes 
affecting parity of curreDcies^ The oil producing Oduntrl.es 
which sigrsfid the agreetnent were Saudi Arabia^ Kuwait, qatarj 
Abu Dhabi, Libya, Nigeria, Iraq and Iran* The three 
other members of the Organisation Oif Petroleum Exporting 
Countries Algeria, Indonesia, and Venezuela - did not 
sign the agreement because they have their own arrangements 
for the sale of their oil* 

2* A Saudi delegation headed by Dr- Abdul Hadl llasan Taher, 
dovernor of Petromin (general Petroleum & Mineral Organisation) 
attended the OAPEC (Organisation of Arab Petroleuro E-iporting 
Countries) Conference held in Damascus on June S3. The 
Ministerial Council of OAPSC, after reviewing the detailed 
studies presented by the two^nan oonimittee canposed of the 
Minister of Petroleum and Mineral Resources, Sheikh 3akl 
Yamani and the Bahraini Minister of Developtnent and 
Engineering Services Sheikh Yo-usef Al^Sbarrawl for the 
establishment of a dry dock, has decided to consider this 
project as one of the national schemes in the member 
countries- The Council has also decided to start 
preparations for the angineerlJTg specifications of the 
project. Two consulting flrmS| one Japanese and the other 
Portuguese, will supervise this project. 

3. A Malaysian Delegation headed by the Malaysian 
Minister of petroleum and B^sle Industry Sayed T^yeb 
Mahmud Date visited the Klngdcm during the month and held 
talks with Saudi Minister of Petroleum and Mineral Beaources 
Sheikh ISakJ Yamanli Governor of Petromin, Dr. Abdul Fad:l 
Hasan Taher and Chairman of the Jeddah Chamber of Cooitnerce 
and Industry Sheikh I small Abu Dawood on boosting trade 
and strengthening relations between the two countrleE. 

The Malaysian Minister is reported to have discussed 
matters relating to the eooperaticn between Saudi Arabia 
and Malaysia in the oil field and the possibility of 
establishing joint ventures between them In this field* 

Future trade and econciiilc activity between the two countries, 
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establishment of a aea shipping company to serve trade 
tetvcen the tw ceuntrlssj possibility ot cxpIoltinK 
[Malaysian rubber in. SauiiL Industry and the eichance of 
visits between officials and Imslnessnen of the tm 
countries were also discussed- The talks were of a 
prellinlnary nature and will require detailed further 
consideration- 

4- The second seminar of the prograaine for administrative 
dcveloposent which is being organised In collaboration with 
the IT^S. International Marketing Institute vas Inaugurated 
by the I>eputy Governor of Petromln for Eatecutive Affairs, 
Sajcd Jamal Fassen Jawa.« The aim of the pregramme is 

to train participants on the principles of administrative 
maruLgiimcnt and organisation to prepare them for heavier 
responsibilities as Petronln Is concerned with the 
developtnent of its staff’’a efficiency and wrklng 
capabilities in order to meet its prGsent and future needs- 

Tyre Retreading Plant: 

5- A littitod liability partnership has been established 
In Jtlyadh under the name of ►f'The KatlonaX industries Co*" 
with a capital of S*Hiyals I million for the purpose of 
establishing a tyre retreading plant In collaboration 
with a British firm and to study various industrial 
projects and impleaent them in collaboration with other 
partners * 

and Talf Airport Pcvelorment Projectsr 

S* A contract for the development of Blsha airport at 
a cost of S.Hls* 27 mlllJon was awarded to Ibn Laden 
Establishment CF.*B*No>9&St Jeddah)* Under this project 
the airport will be capable of receiving largo Jet 
aircraft* Another contract for the construction of new 
Talf airport building, at a cost of S-Hls. 17 million, 

WHS awarded to a Saudi concern, Al-£s5aye Construction 
Establishm ent *2S3S, 

Saudi Industrial Eahlbitlonr 

7- A Sefflidi Industrial Eschlbltion organised by the 
Industrial Studies and Development Centre in collaboration 
with the Riyadh Chamber of Commerce and Industry was 
opened in Riyadh on May 29. The produeta In which about 
600 Saudi industrial fins9 are er^aged In the country 
WGre exhibited and included confectlonary and candy, 
foodstuffs, dairy products, soft drinks, spinning and 
weaving, furniture and fljctures, alutnlniiin, paper 
products, leather tanning, leather products, rubber, 
plastics, detergent, gypsum, construction materials, 
metal furniture and metal foundry, alr-condltloners, 
Industrial gases, vehicle bodies and petroleum products* 

Contract for the Maintenance of Water Wells; 

3* Saudi Ministry of Agriculture awarded a S*Rls* £0 
Dtillion contract to the US firm ^ Conam Services Ine. - 
for tbs malntenarMs, operation, and managenient of S41 
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watej^ vell^ In the Central and Eastern Provinces* Contract 
for the managernent, maintenance and repair of 52 wells In 
the Western Province, at a cost of SpRIs^IS.S mllllcn, was 
awarded to the Civil Works Company, Another 3*Rls. SS million 
contract for the maintenance of Khobar and Khafji desalting 
plants Was also awarded to Conam Services Inc, 

Bruansloji of Power Plants i 

9* A contract for the ejsipanslon of the electric power 
plants each In Hall, Joaf, Qurayat, litejh., Dhiha and Najran 
at a cost or 3-Rls< 11*4 million was awarded to Rajab 
and Silallah tP*B,No*2eo, Riyadh). The work Involves the 
supply of new power generators* apparatus} motorSj 
distribution boards and other technical ancillary et:^uipm«rit 
for thesfrvtowns■ 

Broadcasting Stations? 

10* a contract at a co$t of 3,Kls> 3*3 million for the 
preparation of studies and designs of two broadcasting 
stations In the Korth of Saudi Arabia of very high capacity 
with special links to relay programmes beamed by the 
broadcasting stations In Jeddah and Riyadh was given to the 
British firm of consultants, Preece, Gardew and Rider* 

Abdulazla University Canpua Plyt: 

11* The second report on tho general preliminary plan 
for the King Abdul Az^lz University campus in Jeddah was 
presented by the Architects of the Canadian consultants, 
Project Planning Associates. The contract for studies 
and designs was signed earlier this year at a cost of 
S.Rls. S million. Cost of buildings and various other 
faellltjQs Is expected to reach about SiRls* 700 million 
when the whole campus Is csapleted* 

Road Contracts; 

12 * Two contracts for the construction of roads In the 
Kingdom were signed during the month- The first contract 
signed with the Chinese <Taiwan) firm of ftet-Scr Engineering 
Agency (P,B*Fo-3934, Jeddah) was for the construction and 
grading of the lOO-KM road linking Mecca* Alsall Alkabir 
and Hawlya at a cost of 3*Rls* 6 Shk& million* The second 
Contract awarded to two German firms - Held & PranCke and 
Dyckerhoff and Widmann (P.H.NbfSVdG, Riyadh) was for the 
construction and grading of the Darb-Shaqlq-Mahayol road 
with a length of 141 kms. at a cost of S*Rls* 145 million. 

The roads are to be completed In a period of ^ and 40 
months respectively. 

Islamic Pevelormeht Bank; 

13* Bis Majesty King Faisal is reported to have given his 
approval to the establishment of an Islamic DevelopriEnt Bark* 
Tenku Abdul Rehraan, Secretary-General of the Islainic 
Secretariat, said that the meetings to discuss the creation 
of the Xalamic Hank will be held in Jeddah shortly* Tho 
purpose of the Islamic Bank is to bring econoaiic unity aaong 
tslafolc countries, present thinking seems to be that 
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the BaiiK will not charts any Interest but will have a direct 
ccncem with the ppofltablllty of the project for which loan 
will be granted* 


EgrEflm ETOPCy<IC pglaTIOHS 


14* AlacriJan Trade Del&gatIch^ A IS^eaber Algerian Trade 
I>eleBation headed by Sayed Ihnad Al-Areesj Head of Trade 
Afrairs Department In the Algerian Ministry of Gomnierce ar4 
Comprising of offieials from the Algerian Ministry af CasHierce 
and businessman visited the Kingdom during the month and had 
talk# with the Saudi Klnlater of Coflioeree and Industry Sheikh 
Muhatjniad Al-Awadhl; Deputy Minister of Fetroleum and Minerals^ 
Dr* Fadhel (jabbahl and Saudi buslnessrien oji the pcaslblllty 
of promoting: trade exchange between tho two countries* 

15* Onanl Minister of COunmilcatlonB: The Cbaikl Minister of 
Caoavffil cat ions and Public Services, Sayed Salera Rajab, paid 
a visit to the Klngdcoi and had discusaiona with his Saudi 
counterpart on inatters of mutual interest* 

16* Kuwaiti Civil AvlJ:tlon Delegation: A Kuwaiti civil 
aviation d^'legation headed by the Director of Civil Aviation, 
Sayed Abdullah /tl-3amhari, visited the Kingdom and held talks 
with Saudi officials* An air agreenent mgulatlng air transport 
between Ssudl Arabia and Kuwait waa Initialled* Under the 
agreement the 3sudl Arabian Airline e tSaudia) will organise 
scheduled flights to Kuwait and to points beyond and the Kuwait 
jUrways will initiate a route to the Klngdotr.* 

17* Chairman of epp visits Syrj^a Saudi Minister of Stateand 
Ghairaan of the Central Piannfne Organisation visited Syria, 
for four days and held fll sciisaloi>9 with Syrian offlelala on 
econcHilc aod trade rolations between the twe countries. In 
a statement to the newsmen the Saudi Minister described 
hls visit as sueecsaful* The trade agi'eenent concluded 
by the two Countries la at year has been renewed by another *year* 


INDO-SAUDI RPLaTIOKS 


IS. Two officials of tho IndiFiP Oil Corporation - S^rvahree 
G* Krtharamun, Tr^napert Ar^visrp and P*K* Srlvaatav^ of HO 
Marketing - visited Riyadh and fias Tarrura during the month* 

The purpose of the visit was to establish contacts with 
Petronlfl, Clarify certain points relating to the oil agraement 
between India & Saudi Arabia concluded In May 1973 and 
consider par ties for appointment at agenta of Indian Dll 
Corporation In Saudi Arabia, The team was assleted by the 
First Secretary (Coanmerclal) Shri M* M. Rusaln. 

10* Hr* Nazar Moharaed of H/s* Pioneer Tannery Ltd*. Kanpur 
and ei-Tlce-President of Leather Export Pramotlcn Oiuncll, 
visited Saudi /irabia and hold detailed talks with a Saudi 
party CAbdur-Rehman Bassm) for collaboration In the setting 
up of a tannery in Jeddah- 

20. Mr* M, H- Al-Yazldl of Al’Yaildi Trading Office, Jeddah 
visited India and explored the possibility of collaboration 
In setting up a plant for manifacturing safety matches in 


Jeddah * 
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T.^n^ ERFAL ECOMCi^TC PZi/ELOPKEyiT S 


Dll Hatter s: 

r'ji’lfis th-? month the Hlnletry of Petroleuro and Mineral 
R^sourc^s of the Saodl fioverri'nenit annourLCod that the policy 
of Saudi Arabia ov&p marlcetlnft It a share of dfudfr oil Is 
basod on tlie following pt-mindss 

ij petrotin Is the only authority to sell crude oll^ 

it5 Petroirin will sell the Crude oil to the rurohesers 
for their ovn 1156 onlft 

111) Po sale vlll b* nade to hroltflira or intermediaries 
of any kind. 

IvJ Po sale negotiations vlll be conducted In the 
presence of brokers or Intermadiarlos- 

The Ministry also oxpraasod the hope' that all those 
concerned would adhere to the above guideline? which aim 
at facilitating the procedures to ary prospective buyers. 

D. The Board of directors of Petroraln held a neetinE In 
Riyadh on 9th Way 1072 'ur>aeT the chalmarshlp of Sbollrh Zakl 
Teunanl, Minister of Petroleuo] and Mineral Resonreea. 

Dr. Abdulhadl Hassan Taher| the Covernor of Petronln stated 
in a statenent that the Board of Directors had discussed a 
number of subjects related to the OrEanlsation’'s operations 
and projects 1 One of the most Important subjects tackled 
at the weetlnE was the study of the establlslroent of the 
pet 10 -chemicals project In collaboration with a Japanese 
firm. He Sold that the Board had agreed In principle to 
conclude a contract with the said firm to carry out the 
study, which will be eonpleted within a period of fi to 9 
^onths. Earlier the Japanese Minister of International Trade 
and Tihdustry Hr» Yahaslru Fakasone had ceme to Riyadh on 
End May 1973 on a 3-day visit to probe the possibility gf 
Japan^s participation In certain petrg—chenlcal projects to 
be oBtablished in the Klngdoni^ 

3* Dr. Abdulbadl Hassan TcbeT, Ooveriior of Petromln said 
that Petronln concluded contracts for the sale of the 
Elngdom's remaining share crude oil under the 

pirticipation agreement ff.r 1973 as well as similar 
quantities of oil for 1574 and 1575. The buyers, he asid, 
represent ccmpanles specialised In the distribution of 
petroleuRi products and refining of erud* oil in various 
pj^ts of tKs world such as the l!nltcd States, Western 



Europe, Latin America, Asia and Africa- 

4, .in fisrcBtnent was signed between Potronln Dll 
Tankers Company (pet ro ship) - a sub si diary of Petr cm In - 
and the foreign flm of Oornun Brothers Ltd. under which 
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the Irfisr vAIl ttikc ovtr the technical admin la t rat ion 
of Pfl'iroshipH' Under the agreement Fetroshlp vlll ha’-'-s 
a c.o!T,pr.c^te atafr of sl^illed and experienced personnel 
ir fi^ld of oil shipping whtbiii a period five 
y^ear^. 

5, Ku^faltl Minister of Finance ard Fetroloiirsi ShelKh 

I'bdiii ftahnan Saler Al-Atlql visited S^udl Jtrabia and held 
talks vlth Saudi Minister of Petrolefum and Mineral 
ResoTirces Sheikh Zaki Yamanl on certain oil issues of 
Interesrt to iJOth countries, 

6* Mr. James Howard, Member of the US Cor^iresslonal 
Public Works Cooimlttee called on the Saudi Minister of 
Petroleuzn and Mineral Resources Sheikh Zakl Tamanl and 
discussed with him the mechanical and taebnleal nothods 
for loading ajid unloading at seaports. 

Arr.f'it Road Networkt 

7^ It has been reported that the sites for Implementing 
the Arafat road networks have been handed over to the 
national firms which were awarded the various sections of 
this network. The first section of the network has been 
av;ardad to ill-A’war and mdeco at a cost of S^Rls*!? 
million, the Second section cOstlnlt. about S.R13.13 million 
has been assigned to Al-Sakkaf Establishment, and the 
third at a cost of about S-RlSiM million to Al-Jazlra 
Al-jVrabia Establishment. 

Cons t ruction of Slaughter Houaeai 

a* Tlie Vice-Minister of Interior Prince Half bln Abdul 
Asia signed a contract with the Crsrman firm, Kirchfeld OMHH 
Kommandltgesallecbeft tMssaldorf, i, Postfach 46S6j 
west Germany) for the construction of seven large slaughter 
houses in Mecea^ Mo dine, Riyadh* Jeddah, Dammam, Al-Fasa 
and Ruralda at a cost of S.Rls*^ Tnlllion* The slaughter 
houses will be built on the moat upto-date hyslenlc designs 
In addition to observation of the Islamic method of animal 
slaughter. They will also take Into account the populace 
requirement of each city for the next 2S years, 

Jeddah Airport : 

The Director of Civil Aviation Sheikh Abdullah Mahdl 
is reported to have said that Royal apTiroval has been 
obtained for an barking on the new Jeddah International 
airport, .?teps are being taken at present to Invite 
international firms specialised In airport construction 
to enter a tendfr for undertaking tha project. The 
airport will be built on the lines of internationally 
loading airports and will be equlpt'Pd with all the 
facilities ard apparatus used in the civil aviation fields, 

ROv Gu- StonS Tariff I 

10. r* noyal n^crife cs'cceiiing the old Customs Tariff and 
ISSulQi^ a lioy tariff caTrylng considerable reductions on 
dutier on foodstuffs e,nd oth^^r essential commodities, and 
laaintaining the high duty on Imports for vdilch siollar 
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products are manuractt^'cdi locally to protect ar.d encourage 
loc^l Industries w^s issued during the aonth. Orw of the 
main objectives of the new Tariff Is to redusCe the coat of 
livLrg of the people, The iTialft features of the ]>eeree are as 
follows: 

1> Exemption has been granted to GOJ? of the imported 
eoir-nodltles compared to 3Sjfi of the ccwnodltles Ui>der the 
old tariff. Thuj tea^ eardafflom, sugar and other eoedEtuffs, 
raw rubber, rubber products, Iron bars, cenent, Iren 
and copper boards,timber and other construction materials, 
diesel and •eO.ectrle engines and motors, power generators, 
transformers, pumps, compressors and oth(^r electrical 
and mechanical tools, all machinery and apparatus which as 
a whole form product ion plants such as plastics, rubber, 
asphalt, tiles, narble, food preparations, textiles dne^ 
wood factcriesj all machlr>ery and equlpnent necessary for 
the constructten of roads, airports, seaports| all 
equipollent and apparatus for poultry and cattle breeding, 
public service machinery, technical and electrical 
nachlnery and apparatus for public utilities such as 
telephcnes, telegraph, broadcasting and television 
transnlesion equlpnerst, teleprinters for mess media, 
navigational equipnertfi computers; basic medical apparatus 
end equipment such as equipment, have been, exempted 

fron customs duty. 

il) Custems duties on most commodities hot produced 
locally have been unified nt 101^-. The ccmsioflitie.^ are: 
household equipment and artlclost sanitary tools, articles 
and fixtures in bullflingEj carnad meats^ readymade 
clothes; biscuits and b^’.kerles product&; perfxnea; tents 
and accessories; offloe nachinery and equipment. 

ill) A duty of 5jE has teen xnintaired for a numbep of 
products such « tyres and spare parts for motor vehicles, 
factors and accoE^sorles, precious stones ard n*etals for 
the manufacture Of J Owl lory, ropOS, barbed wire and 
electric and telephone cables. 

Iv) TXitios on various kinds of cloth have been reduced 
to 5jS instead of SOI as in the old tariff. As ‘f'or 
popular cloth, Its exemption fren duties has been 
maifitai oed, 

v> Dity has also been reduced on certain goods such 
goods for mcdictl purpcaes and In laboratories; certain 
building “ateria’. s such as pipes and icoessorios, chains, 
nails, dcrovs and valvea, water taps, electrical wire& 
and ecco3sorie3i 

vl]; for forei^^r. product a for which almllar products 
are n-?nufajtured locr'.ily a duty of b^tP been 
IntpOfCd- These conmoiltios Iceludo; l■‘aoaT*ni, v^rtaicelli, 
confeoiioaar:; products and candy, warble and ce**Q'^.t 
tiler, -leap dotcrFonts, plasble products such ns bottles, 
dlrb-.'s, plistic ba^3, foam rubber mattresgea, papsr towels, 
doors windows^ furr.lt<j,i?e, paper cloaks, 

head fire Eses. Ihram towels, prayer ruejs trui rosaries, 
glas£ bottles, and table ware, Tfietal cupboai'ds end 
furnltuTO, shelves, arjd water he at Inf; apparatus. 
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vii) for virlruT^ Klndr of mc:T ar .-.flip.ll 

Rotor Vihidles in oli tzrif." c?-i-_rd a iuty of 
30>5 wlii-e transport ansi car^o vs^jr"a3.':''> os tried dvty 
or lOJ^. Unde^ the iw^f tariff* vi'Kii]fcs om-y a 

duty of 15 5 J virile transport an-S ^e'licl!".s jpiaintaln 

thP old ct ty Jf 10^* 

~ p.CC W0HIC ar^AT: 

li* gmdi A"f.h,ip's DflV at Tu^l^ T^i.ri Saudi t51r..stpr of 
CommsTCo and Industry sHelkh'yct^aimsiad raid a visit 

to Tunisia cn ths occasion of Saudi jiratii?,'^ cay at the Tunis 
Irtern&tlonal Fair^ The Minister also called jr» Tunisian 
President Habl'o Bourgulba and |>resenteri to hiif a token eif- 
of the Saudi traditional handicrafts* Ti:e minister 

also held talks vith his Tunisian counterpart ^hagli 

Al-/iyyarl on econoiic and trade relations bstv/een the two 
countrle s. 

IE* £ <*6 m i 111pn ^al th 1 Jj^ A lueiorflirKtur of 

understand io£ fe eT« e n "^3Cu dl Arab la and Britain Is rci^orted 
tc have been slijned within the framework cf technical 
cooperation betvjeen the two countries, Under ths a^reenent 
the British Govornnstnt undertakes to contract Drltirrh 
aircraft co'^panles for the supply of oqulpEicnt aiio uhie 
Installation of facilities for maintenance a^^d training us 
follow-up to the training agreements concluded bet¥>ecD the 
Klngflcn and certain British companies- The cost of the 
contract is estimated at £96 million. 

13* Italian E^chlbltlon In Jedf^ahj An Italian Fxhibltlon 
waa Inaugurated by the Governor of ?4eec& H?H Prince Ftwaj: 
bln Abdul Xz±z on May 3, 1973- Present on the occasion wss 
also the Italian Foreign Trade Minister Mr- Matoo Mr.tcotl 
who arrived in the Kingdom a day earlier. Tha Italian 
Foreign Trade Mlniater also met the Saudi »^iiiist 3 r of State 
cum Chairman Central Plajinlng Organisation Shailch Hisban] Nazer^ 
DT, Mahmud Taiba, Deputy Minister of Commerce ind Iniuatry 
and Dr- Faye* Badr, the Deputy Chalrnan of the centril 
planning Organisation; and held talks on ccnimSrcial and 
econoralc relations between the two countrl;^ and tho 
exehftn^-e 0 :' ?_toi: 1 iow and potentials in theew ■'‘If^lds. 

14* Cciiri eg ' 11 r i St er _ y I 5 i t S I ranHr.riister of 
Commer^ rind industry 'SheIkh P^harin'aft Al-jivadiil palii a vls'.t 
to Iran axid held talks with his countt^rpart on cooperation 
between I'l-an 3 x?r' Saudi arabip.* 

3^nerra 16 ye E conoml _c_D c 1 e ggti on? A Csne|;ale 8 8 economic 
delogrtl.o'r'.; 9 :.oed by "Sayed oFman'seTk:* the Minister of 
pl^inru.r^ '.^coperp.tio'n yald a. visit to the Xingdar* during the 
r'iii talk^ vltp Saudi Government or Pcr-H^i^ic r^'^- 

tech-^Mi'il cooner%tinn between the t'jo aoi'.ntr'' 

Isavjrj Minister is i-eportc-I tc 

that ebe- .■rflciL'in (jOvernm-mt ia d^itorn'^: to '-^jte 

to the i‘ipr.c,if jt&'iirn of dovclopnent pro,)e- .7 b_£ 'iry 
Lifi’CCMent was reach'5d 'iith o ceijd 

z tea’T’ c'P 3 ir.t'i eirperts to Scziefal fer tl; 
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Indo-Sfi^udl Relations 

le» The Indian Oil Delegation headed b/ 3hr± i*-P* 

Verma, Joint Secretary, Ministry of Petroleum and 
Chemicals visited Riyadh from 5th to 3th May 13^3 as 
soheduled. In its talks with the Saudi riovernraont, the 
Indian delegation was assisted by the Indian /inibassador 
in Jeddah Shri T^T*P* jVbdullah and First Secret a rytCtw.) 
Shrl N- N, Rusaln* The delegation called on the following 
Saudi dignitaries and held talks on the supply of crude 
oil to India by Saudi Arabiaj 

1) IJ*E, Sheikh Saki Yamani, Minister of Petroleum 
and Mineral Resources. 

li) Dr» Abdulhadl Niassan TaJner^ Governor of 
Petromin. He was inter alia assisted by 
HRH Prince 3aad Al-Ratkalj Deputy Governor 
of Petromln and Mr- Abdullah Mohaurnad Alireaa, 
General Manager, International Marketing 
Divisionj Petromin. 

iii) HRH Princo Saud j'J.-Faisal, Deputy winister, 
Petroleun:. 

As a result of the talks the 3-:udi Government agreed to 
supply India about 1*1 million tens of crude oil during 
1973 and sarne (^uantitiGs each year in 1974 and 1975- 
Accordingly an agreer'eiit was signed in Jeddah on 17th 
May 1973 between the inbassador of India and the 
Governor of petrorr^in* The Saudi side also welcomed 
India's proposal for collaboration in the petro-chemloal 
field and follow-op action was decided upon- The 
procurement of oil from Saudi Arabia is a major break¬ 
through for India as this has been achieved against 
very tough competition from about 50 parties. The 
Saudi side also promised to consli^er the question of 
setting Up a fertilizer faetoi^'" in Saudi iirabia in 
collaboration with India- 

17, Mr* M, FayyaEuddin, a leading architect in India 
and representative of Consulting Engineering Services 
(India) Private Ltd* visited Jeddah during the month 
and held talks with leadlrig construction and engineering 
firms. 

The report issues with the approval nf CDA. 

(M. M. Husain) 

First Secretary (Commercial) 
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No,JEI>/iCH/27/D/73* 17th July 1972* 

POLITICAL HEPOHT FOH THE MOHIH OF 
_ JUNE 197^ 

' . •■,. '?^J\ PART-I - POLITICAL 

I ' 3UID1AH1 

King Faisal of Saudi Arabia raturjiad to Jeddah on 
June 13 after a montli-lDn^ (Kay 12 -to June 12) tour of gevon 
countries innlciiing France, Switzerland, Italy, Morocco, 

Algeria and TuJiisia, Vhile the "viaits to Pranee and Italy were 
efflcial, the ling’s tour of Maghreb countries was described by 
the press ae private and 'brotherly''* The •eantrolied Saudi 
press gave eitenaive ecverage to tJiea.& tours and made cut that 
King Faisal waa able to cahvince nis French and Italian hosts 
about the pitiable condition of the Palestin!ana who had bean 
forcibly driven froiD their hojneland and. plagued thereafter by 
Israeli raids end military operations. Regarding the Arab part 
of the Etoyal tour, the press stated that the visit further 
cemented the closo and brotherly relations ci:istine betvjcen the 
Kingi-om and thasa nountrias. On return tn Jaddah, the King is 
reported, to have aent a apaciol Jteasage to Yaaaer Arafat, lander 
of the P. L^Oii Though the coat ant a of the message are not known, 
yet it ia presumed the King conveyed the impresgiona and 
reactions gained by him regarding the Palestinians’ issue during 
his visit to the above mentioned countries* 

An important event of the month has been the Confarohce 
of S^audl Heads of Mias Ions abroad hold in Jaddah from June 

1972* The Confarenna waa called to brief tha Saudi Ambaaeadora 
about the lateat policies Cf the Royal Government on varigua 
iasuas ihcludihg Israel, Middle Eaat and other challcng.es being 
faced by the Lriuslima in the world. 

The Saudi Government, though desirous of strengthenifig 
the existing friendly relations with India, have yet strong 
reservations about the tontihued detention of Pak POWs in India 
whom they want to be released ijnmedlately and Luiconditlonaiiy, 
The Saudis also have a feslint' that the Muslims in India are not 
b^ing properly treated by the GnVernhieht Of India and are not 
bei^-'g helped in developing nelBticnB with the Muslima in other 
countries (reference is perhaps to the proposed visit of a 
Rabita delegation to India)* It was in the light of this fact 
that King Faisal, in his reply speech, while aeceptirg the 
cradantiais of our Ambaasador on June 26, 1973, advised the 
Indian Government to allow the Huslime in India to develop rela¬ 
tions with their brethren in other parts of tha world, and to 
foster better relations with her nei.ghbDara (obviously Pakistan) 
and expressed concern over the eontinuod detention of PaJi POTs 
in India and suggested their immediate release, 

DOMESTIC AFFAIRS 



Hothing to report, 

EKTEHNAL RELftTIQNS 


2, KinB' Ffiissi's visjfca to MoroecD. Italy, Algeria and 

Tuhiaia: At the end ef his offioial viait tn France. King Faisal 
went to Geneva on a private viait where ne stayed from IGth Hay 
to 5th June 1972* 

King Faisal, aooompanied by a delegation oonaiating. of 
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SECBET 


Prince Sultan tin. Abdul ASH tne Defence Minister, Prince Nawaf 
bin Abdul Aziz, hla Special CoiLnaollor and! others, irisited 
UorccQC frgi:i 6-S June 1ST3> Arriving at the Rabat airport, they 
received by Ring Hassan-Il and his brother Prince HLavrlal 
Abdullah^ On the evening Of June b, the two Monarchs analated 
by their delegationa had a meeting, after which the Horocc&h 
Foreign Uinieter in a sthtemenc te Saudi Freqa Agency praised 
Faisal* It ic understood tho tivo leaders discussed Arab 
unity, support to Palestiniano in the wake of Israeli aggression 
and IjIbulIc oolidarity in general, I ho following day, Ring 
Faisal received Arab and Uusllm members of diplDiuBtic corps and 
expressed to theB. the urgency of unity among Arabs and Mualims 
on account of the situation crested by Israel’s aggression. Ring 
Faisal also net the religious acholara of IXoroccc and dwelt upon 
spreading of lelomic teschijsgs by UIsdsa, 

King Faiael and tne delegation visited Italy from B-10 
June 1971* This was the first official visit by any Saudi 
monarch to Italy* arrival, they were received by President 
Giovanni Leone, the Pontifical Atr.bBseedor to Italy and others. 

In the evening of Bth June, the two Hoads of State hsd a private 
meetiiig, when the Ulddle Slast situation and cooparatlon In the 
eccncBlc and industrial fields were discussed in ar. atmosphere 
of cordiality, Italian Premier Andreattl and Foreign Minister 
Medici in Beparato ststements related the importanoe of Faisal'a 
visit to Italy and praised Saudi Arabia for its progress under 
his loadarahlp* 

On arrival in the Algerian capital on tha 10th June, 

King Paiaal and the dalegstion were received by Prcaldent 
Eoumedienne and other important people* King Faisal and 
President Boumadionne held two ELoetlnga before they mot again 
with their delegatlc'n&* At these sumwits, questions relating 
to the situation In the Arab region and the current debate at 
the U.N.Security OouneiX on Israeli occapation of Arab laod were 
discussed. Prince Sultan bin Abdul AE.is, Saudi Defence Minister, 
visited Teohnical School of Algerian Air Dofenca where he wae 
roccivod by the GovErnor of Algiers, Algerian Air Feme GoiUmander 
and ethers. Prince Multan coDaiended the standards attained by 
Algeria in tho field of air dofenca, 

King Faisal and the party arrived at Tunis on the l2th 
and left for Saudi Arable on the L3.th June 1973* On arrival at 
Tunis, they were received by President Bcurguiba* In the evening, 
the two Heads of State, with thalr dolegations, had a meeting* 
Later, at a dinner iii honour of K.ing Faisal, the Tunisian 
Fresidant tbanJeed Saudi Arabia for her support and help during 
the indapendenoe struggle of Tunleia* 

j. Comaader of National ^uarda; Inuncdlately after the end 

of the visit of King Faisal to France,etc*. Prince Abdullah bin 
Abdul Aziz, Commander of the Saudi lyational Guards paid a week* 
long official visit to France froo STth June, accompaniad by a 
delogeticn, On arriva.1, thoy wore recsived by French Defence 
Hlnlfiter U.Robert Galley* The Commander acquainted himself with 
French military activities and had talks with high french 
military officials* He also visited various Arciy establletiucnta 
In France, In. sn address at a dinner in honour of tho visiting 
Saudi Comnandor, the Frenoh Defence Minis ter said "*,,*, The visit 
will give us the opportunity to aement the ties of cooperation 
between the Rational Ouards and the French Army"* The Commander 
in reply thanked the French Defence Kinlstor for the ¥rarE welcome 
extended to him* Frlnce Abdullah paid courtesy callo on French 
Army Chief and Prench Prejalor l*Pierfe MeBBCdE-r, 

4. Conference of Saudi Dlplonata t Soon after the conclu¬ 

sion of the reported auccessfal visit of King Faisal to Fgypt, 
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SECREi: 


-i- 

FraACSf Morocco I Algaria and riuiisiai a Conference of 

Saudi Heads of Higeions abroad w&e held in Joddat fron 23-2fi 
June 1^73* The idea of hoXdin^ thia onnfarenoo was to acquaint 
the Saudi JlmbaBaadora with the details of auccoaaful viait of 
fing Faioal which should ho the guiding force for their working* 
Ths AnbaeBadors wore apprised of the Middle Cast situation and 
the related policy of Saudi Arabia* The Saudi AEbaasadora were 
also explained the latest policy of Saudi Arabia on her relationa 
with different cDuxitrles of the world and call for Islamic 
solidarity under the leadership of Kin^ Paiaal, 

The Conference was inau^rated by King Faisal at the 
Saudi Foreign Office ia Jeddah* v/hlle Dpeaklng about the inoreaa- 
ing danger of oocudunlaih and xionlaDi in the Arab world and the 
Culf area In particulBr, the King observed that if the Arabs did 
not rise to the occaaion and failed to unite, comiiiunisiii and 
sionisB could threaten their icery eKlstenoep Talking about the 
dangers being faced by the Mualiius and IsIbk in various parts Of 
the world, the Mag made a passing referance to the condition of 
Kuolime in the Philippines and the situation in the Indo-Pak 
Sub-continent, 

The rflCOinmondatlaiiB tnade by the variouw sub-comdittBae 
of the Conference which have since been put up to the King for 
approval havo not yot boon dlacloaod, AcoordiJbg to aanto diplo¬ 
matic contactsj the Conference, second of its kind (the first one 
held at tho time of King Faisnl‘s accession to the thrown) has 
not Sohleved any spectacular results except for the propaganda 
value for King Faiaal and Saudi Arabia * acting as the Champion 
of Arab cause* According to a reliable report, the Conference 
also discuaaed. ♦Oil as a Political weapcii' and the cohc-ensua of 
opinion waa that Saudi Arabia should not annoy U*S*A. It may be 
recalled that there have been veiled threats that if Dnited 3tates 
did not changQ her present policy towards the Middle East, Saudi 
Arabia may cut down its production of oil thus adversely affecting 
the supplies to United States and Europe* 

5* Savid O^r Al-Sakkafi Saudi Minister of State for 

Foreign Affaire Omar 5akkaf visited VencEuela through the ehd of 
Hay and the first week of June* He hud meetines with Venaxuolarii 
Preaident and the Minis tor of Petroleujn of Venezuela* Thio io 
coneidered aa a ccurteay visit to Btrengthen the poordinatiDn 
within the franowork of OPEC (Oil Producing A Exporting UountrioB)* 
After VenoEUcIft, Omar Snkkaf visited Naw fork and delivered a 
speech before the Security Council on 13th June, when he called 
for Israuli withdrawal from Arab territory* Inviting the attan- 
tion of the Council to the Preamble of the Charter of the United 
nations which envisages to halt aggrossion and maintain world 
peace, Sakksf said ‘‘Isn^t It despotic that an International 
organisation should divide a paaceful coiintry and give a large 
part of it to the ageresaora** and warned “the Arab CDuntries will 
have no alternative but to take the moaaures that force Israel to 
withdraw". Cn his way back home, OiEar Sakkaf stopped over at 
Beirut and had a h:eetihg with Froaldent Froiiijieb of lobancn and 
other officials, 

6, g._B. A , i In the h&ginning of Juno it waa announcad that 

Americana had expressed their rcadinoae to sell Phantom JotsCP-A) 
to Saudi Arabia (ami Kuwait) to Diaintatn military balance in the 
Middle Eawt in order to ensure a settlemont for peace in the area* 
U,S,Secretary of State Willian:> Rogcra, who explained ttue position 
of sale of Phantoms, downplayed tht cO'nqern of Israel, Later, 
during the third week cf June, the n*S*Undersecretary for ^efahos 
arrived at Jeddah reportedly to diaouao matters of mutual 
interest (details have not been disclosed)* 
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?• yeaefl; Sh^lkb Abdulla bia liu^^^in Al-AJimr^Pr«add«iit Of 

the Consaltative Coimcll irt the VeWen Ar&b RepubliCf visited 
Jeddah on the 3r^ June< The SheiJch accused the leftist govern¬ 
ment of Aden fex the essAeination of Sheikh Othaaii and said the 
Aden sovcrjunoiit was bent upon ’hreoJeing up the unit^ of two femene 
(Herth and South) for the entry of eoMnunlsm in the Arab land* 

Aa reported earlier, Saudi Arabia also ie not happy over the 
unity of the two Yemono beonuoe of ita fear of loein£ control 
over the Y.AiR, 

A Yenenl delegationp led bj Sayid Huhanmad Ahmad Rspan* 
Deputy Prijue Minister arnJ Uinieter of Foreign Affnirei arrived 
Jeddah; Sheibih Slnan Abu LuhLun, GovnrrLor of Uodeidabi alao fontied 
part of the doXogatlon. On arrival, they were received Saudi 
Deputy Miniater for Foreign Affairs and others. Tha dele^utloA 
wns received by the Crown FriDca Ehalod bin Abdul Aziz« BllaterQl 
reintione and close ties were dlacuBeed in the oeetings of the 
delegations^ 

Y 1 .A■ R.Edueation Minister Sayed Ahmad Jabir Afif^ paid a 
short via It to the TCingdo-m* on his way back home from U.S<Ak 
Where he had been to finalise arrangements for an educational 
project COBting about US ft25 million. The project iway start 
next y^ar. 

Sayad Fahmi Al-Haodani, Director of Yemen Airways, 
visited thia l^i^doiD towards the last weak of Juno. Ha said that 
his country having received great flnanclBl lialp from the Kingdani 
hes enabled the Yemeni Airways to operntn in th^ neighbouring 
eouutrie^a and added that it was being planned to cstabiiah a 
joint air company with SAUDIA for etrongthenlnf the oloac 
00operation batwosn thif uirwayo of both the aountrioB, 

S. OjMin! Qmanl Hinister of Ccmiminioa tlojiia, bayed Snl«m 

Rajah, pail a short visit to the- Kingdom. He had a rueeting with 
hie Saudi counterpart Shqikh nuhaEnoad Qmnr T^wfik. The visit ie 
conaidared to be for walxitaming close relatlona between Snudi 
Arabia and Oman. 

Omnni Labour Uinister^ Ssyid iUrnlfax^ bin Rqaaor Al- 
Wuhnibif also paid a short viait to Saudi Arabia during third week 
of June. He had m^otlhgS- with hla counterpart in connection with 
Oi^ani youths' joining training centres in Saudi Arabia. The 
Dioani Uiniflter praiaed Saudi Arabia for its uihusivo aid to Oman 
and said it raflectoid tho foalingo of fraternity. 

9, France! An agreement for the sstabliahment of a Medel 

Teohnological Inntitut b wbh signed botwosn Saudi Arabia acLd 
France at Jeddah on the Ath Jane. 

IQ, Ha lavs ia? Ualayslan Minister of Indastry & Fetroleiim 

Soyid Al-Tayib Mahmoud DatU;, acooaipuniail by a dcleeation,arrived 
Jeddah on the 23rd Jane on an official visit. In a statement to 
the Saudi Frcaa, the visiting Mlnlator said he had come to seek 
Saudi cooperation in the field of petroleuo know-how, 

11. Ejjyjt [ Egyptian Fr □aidant Sadat'a ad via or Say Id HuBaac 
Al-Tuhanki and'Say Id Ashraf Mar wan the Freaidentifli Informetloh 
Secretary arrived Jeddah on the 2bth June. Their activities 
were kept aeoxot, 

12. Kuwaitt Ah air agreement betwaen Saudi Arabia and Kuwait 
waa signed on the l€th June, In thia connection, a Kuwaiti 
delegation led by Sayed Afadjullah Al-Samhan, Director of Civil 
Aviation, vialted Saudi Arabia, 
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13* SjriB! Ur+Hishan Saudi Miniatef of State and 

President ef trie Central Planning Organiaatianf visited S^ria 
fer a f«w d^ys fn^jn 17th Juns* On arrival^ he ia reported to 
have aaid that tho purpeae of hia vie it was tp bolster np eceho:a4c 
and trada cooperation between Syria and Saudi Arabia, 

14* T^ielat Sheikh Jibiul Wahab Abdul 'infaasi, Miniatsr of 

State and Chairnan of the Oentrol and Investlflatioii Board of 
Saadi Arabia vliited Tunisia froa 20-2^ June at the invitation of 
Tunisian Minister of Juatioe, The Saudi Tflnieter had talks with 
Al-FLadi Nuweirahf tunieian Chief Minister and Soy id Salahuddin 
Eelif Tuniaian Justice Minlater* Hie talks with Tunisians 
centorad rcund mutual cooperation, specially in tlve field of 
public adnlnlstration* 

15* Indo-Pak 5ub-Contla&nt; Shri Zaliir Ahmed, Ambaasador of 

India, who arrived in the Kingdom oh the 2jfd Jujie 1973, ocllsd 
on Ssyld Omar Sakkaft Minister of State for Foreign Affairs on 
the 24th and gav& to hitu a eopy Of his Cr^dcfitiaU, The 
Ambaaeador presented hia credentials to the King on the 2£tn June 
at Al-Riyasa Falac», Ji^ddah, Accepting the credontiale. King 
Faieal in hie reply apeoch, while roiteratine hia desire to 
strengthen further tho eiciatlng histaric and friendly relations 
faetwaon the two ccufttriee, referred to the HuslioB in India and 
Stated that the Indian govemndat should allow thcio to develop 
reiatlona with the Maalias of the world. The Scing advised that 
the Hcvernipent of India should have friendly rslatlons with all 
her neighbours; obviously, he had Palcistah ia hia mind. Ebtpress- 
ihg ochcern shout the fate of the l^kistani FOI^s held in. India, 
the King statad that thoy shoald be immediately reli^nnod. 

After the ceremony, the Ambaeaador had a private meeting 
with the Xing for about JCf minuton where Ad vie ora tc the King and 
Omar SokJeaf were also present. The Anbaasadcr frankly ejtplained 
the stand and the position of thu Govemaent of India on the 
iaauea mentioned by the King in his speech ta special report has 
already been sent to the P^lnlst^y3 , 

16* The relations between 3audi Arabia and Pakistan remained 

normal. The Pakistani diplcmata, however, indulged in anti-India 
propaganda over the detention of FWs and Justified their 
govornmQntaction in taking tha natter to the International 
Court of Justioe, They also cmde out that the trial of POVs by 
aocalled Banglndeah caold wereen the situation in the sub- 
e-ontinent. The Chief of the Gonaral Staff cf P&fcintan Anuy, 
General Rahin Khan paid u private visit to Saudi Arabia for 
|ver f or iBinij ' Uma ah *, 

17. Jdjrrld ^(g^3ITAl: A Rabita delegation ■ 

visited MauFTTifuaio^MefTreT'wFeTr^f June. It wus received 
and entortalned by Iflukhtar Culd Dada, President of Mauritania. 

The purpose of the visit wee to crests fraternal links between 
Mauritania and Rabita* 

A Fact-Finding delegation headed by Ibrahim Al-Sakkaf, 
Saudi Consul-General in Singapore, visited Philippines during the 
firat fortnif-ht of June to look into the reported injustice to 
the Kusllm population of aouthern island of Mindanao. They were 
told by the Philippines President QSarcos that hia government was 
trying to solve the probleki of the Musi la population economically 
instead of militarily, llarcos was also reported to have said 
that the conflict in Kindanao doos not involvo religion but 
□cononic mattore especially land ownership; but the Kuslim 
population has alwaya boon advocating that the local governiacnt 
uses military action Juet because they were KubIIiqb, 
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On their way baclcp the ItatiltA dolegatioa oiet vfith 
Fr^aldent Suharto of Indonesia on the 2&th of June* President 
Suharto tvaa apprised of the delsgation'’e findings in the 
FhiiippineSk 


i&* Iglaaic Cotifaroncei A delagation of the Uuelica 

Asseciation of South Korea called on Tunku Abdul Bahman, 

Sflcr&tary Oonerial of the lalajcle Conference* Aesietance for the; 
Eootli Korean KusIIdiei was discussed^ 

19* Saudi Aid: 

1* S.ELls, IJOfOOO - Relief to Muslims of South PhlllpplJ!)i^ 
by Husieis World Leaeue through Islaoilc Coaierence* 

£* 5*313*3,08^^,350 - for establishtng an Inetitute for 

the blind in Onan, 

3* US i2:5^0o0 for a tnoeque and US 450,000 for welfare of 
Moslojoa ID. South Eor^a, 

20, Diplomatic: Saudi Arabia and Liberia have agreed to 

eatablieh donaular relatione botwoou their two oouiitriea, 

Cabndlan AsfaaBaBdor-dasignata to Saudi Arabia, 

Kir*Jaak Jinaokf presented his credentials to Kir*e Paiaal on 
24th June 1973- 

PRESS* CDLl'URAL & mSCFLiAMBriTia 

2l* The following news atoriea attracted the attention ef 

aiaS'~iiiodie in Saudi Arabia: Accident of Indian Airlines Boeing at 
Delhi, Automatic landing system at Delhi critlciaed, Possible 
Cabinet repercussions as a result of death of important minister, 
Arrest cf Editor of Jasarath in Karachi, Arrival of Australian 
Prime Minister in Delhi, Muslim Fersonal Law Association holds 
meeting in Bombay, King Falaal donates EBls.100,000 for extension 
of Orphanage xn Malabar, Saudi Tlinlster of iklacation pi'esants 
islamlc rellgroua books to Jamia Hilia lalaoiia at Delhi, The 
Magic of India beyCOta Interimtional Court Of Juatica'fl 

hearing. Pak FOW complaint. Murder of Awami Party member in Dacca, 
Qadi&nis declared a non-^Kusiiti aect in Saudi Arabia, Aritblc 
language to be used in Pak pojsporta, Criticiam of elections in 
East Pakis tan{Bangladesh), Bangladesh - Future Colony of OJiina, 
conaidora Soviet Prioodshlp froutlea with India and Iraq, 
Indefinite postpoiunant of Brashnov's official visit to Afghanistan 
£ Observer - London), 15,500 Indian pxlcrima isay perform Haj this 
year, IndonBiBian-Indlan Naval maneouvrcB, Kir^ of Iran Interviewed 
by Times of India, Sardar Swaran Singh meets Elgyptian Foreign 
Ministcr(E&yyat) in Copen-Hagen, Coverage of Indian Ambsseador^a 
Credentials preaentation ceremony, Drowning Tragedy of b*s,SAUDI, 
Bhutto discusses with leaders of Political Parties the question of 
recognition of Bangladesh, Bhutto wants aolutlon of ontatandlng 
problems in the Indian Siib-Continent* 


In the month under review, nolanti-Indian place was 
carried by local aenrspapers*. 

The Ambassador has seen and aj^^roved the Report^ 

Plstrlbutlohi C K- Malhotra ) 

Pirat Secretary 


As per standard list 
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PART^I - POLITICAL 




S^Lidi Afabici aonoux^fi^d its record Sudeet for the new 
flAAHOlsl yeor 1393^^4 AH corroB^oxidin# to Ji>il7 30r i9'73 to Dud^ 
August 1974* The budget aEcounting to SRlUf^SHlO Billion (equiva- 
lent to USS6111*3 million) repreaents an increase of USt2^76*4 
nillion over the last yesr budgeti thue represehting en increase 
Of 72;?, 

While dll revenuee rspreaent 9 ^,? Per cent of the budget 
revenues, the reiisinin^ percentage has been covered by revenues 
siigb as taxes and custona dutiea* Allocution for defenoe ia 
placed at 35^ of the total budget which obvioualy ahoivB an 
increase ever the previous year. This i& due to the fact tliat 
Saudi Arabia hue recently entered into big defeouce contracts with 
^nd ia negotiating similar eontracts with France end U,S,a, 
The emphasis in the budget has be on on tht ovst-bH devolopmant 
of the country, particularly in the fields of education^ trans¬ 
port and coiunu Eli cation as sIbq the raising of salaries of the 
goVernniQnt eiQplayeea by due to the rise i-h the cost of living 

throughout tha ookirttry* 


Qrowrn Frirce Ehaled bln Abdul Aziz left the country on 
the l6th July on a private visit to Europe and U*Si.A* It Is 
reported that }Qialod who ia a heart-patient and was of late oat 
feeling fit, naa gone to DSa for s thoi^ugh medicai eheelt-up. He 
had undergone a major heart opermtloh acme tiioe in 1972 in the 
United States. 

The important visitors to the Kingdom during the month 
were Iran's Porelgn Slniaterf Emir of Bahrsin; Ssyid fasser 
Arafat, CnalrEoaxi of the Executive CDDiiBittoe of F*L, 0*: Sayid 
Aeharaf llarwan. President Sadat’s Secretary for Inforiiatiijn. 

Other dignitaries who visited Saudi Arabia during tha Bonth 
included Suyid Ahoad NoEoant Paputy Prioa Uiniater and Foreign 
Sinlater of f*A.Rr; Sayld Abdul SsIsb Al-Ansi, Deputy Information 
Hixiister of Y,A,R,; Personni Envoy of President Feunedisane of 
Algeria; Special Advisor of Sultan Qaboon of Oman snd Ssyid Said 
Al-Rlfsee, Prime Minister of Jordan^ nothing of interest oaoe to 
Qur notice except that the personal envoy of Algerian President 
came to request King Faiasl to attend the fortheomljig non-aligned 
confereneo* 


Ssyld Onar AL-Sakkaf^ Miiilster of State for Foreign 
Affairst paid visits to Qatar and Ethiopia* The Comoandor of the 
National GuardSir Prince Abdullah bin Abdul Asia returned to the 
couiitry after his visit to ?rR,nce, U,K, and a privsta visit to 
lloroooo. 


domestic: affairs 

Nothing spaqisl to report* 

SXTEHHAL RBUriOMS 

IrajEij The Foreign Winistar of Iran, Dr*Abbas Ail 
Zhadstbari, aeoOEupanioi by a high^power dalegation^ including 
aayed Maaser Muhamad, Head of the Kinth Political Pepartmentp 
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Dr*RiltiB Q^aslisii, Head of the Hrst Diplomatic Dapartmant and 
cther^t paid an cfficiaL visit to Saudi Arabia froib July 
Paring Ilia stay harer the Irajilan Foraigii Uinieter held talka with 
£ici£ Faisal and the lUniater of State for Foreign Affairs. The 
visit appeared to be un reapooae to Omar Saiilcaf^a Invltatioa 
extended to Dr.Khalatbari during the foriser's visit to Iran in 
DecoBber 1972. TalJcih^ to hewsmen on arrival, the Iranian 
Foreign Uiniater eaid that Saudi Arabia and Iran are tha two 
biggeat lalatnie atatea in the sraa hAving vital coiupon interaata 
and that his talks with the Saudi Government would be a follow-up 
of the talks held earlier in Tehran, He added that his country's 
relations were good with all Arab and lalaisic countries with the 
exception of Iraq., Vbile talJcine about Iran*n attitude towards 
Arab iaauee^ KhaXatbari said that the Shah had eondeinned the 
occupation of Arab land by Israel and eversince Iran had been 
loyal to this conviction and hie country supported -the U-H,Resolu¬ 
tion 242 and legitiaate rights of Falaatinlan people. 

The two leadorsi aided by their reapactive delegateerheld 
three sessions wherein they roportodly discuaeed tha onttars of 
international! bilateral relations and Arab aivi Fnlestino ieeuea, 
Oicar Sakkaf and Khalatbaxi also held an exclusive meeting for two 
hours when no sides were present. The sentiBenta of cordiality^ 
cooperation and olosaness stressed during tha vysit by tha two 
Foreign Ministers for their respective cauntries have been noted 
with interest by political obaervara who however feel that nothing 
hanaational hag come out of the visit except that the two aidea 
gauged each other's reactions towards:growing influsnce of their 
countries in. the Gulf area. The Saudis were, howeveri able to 
get Iran's unstinted support for the Falcatihlsn end Arab cause. 
Acocrding to some contacts! the question of forcaing of a Defence 
alliance for the protection of tha ttulf area waa also discussed 
during the visit. Though tbs two sides reiterated their agreement 
over the preservation of peace In the Crulf regioni the Saudla ore 
reported to have politely expressed their inability to Join nny 
Defence Pact which! according to them, might add to the tension 
In the area* 

In a statoipcnt to the Iranian Radio ^ TV team! Sayid Omar 
Sakkaf, while streaaing the oxistence of strong relations between 
the two countries! stated inter alia that whatever was being built 
In Saudi Arabia ami Iran was for the betterment of Islam and the 
Mualima all over the world and added further that each factory and 
of Saudi Arabia was for the defence of Iran and any other 
Kusliffl country (It may be a symbolic stetemcDt but it is difficult 
to see JiDW Saudi "guns'* T^ill be required by Iran which ia itself 
engaged in a heavy armAjnent build-Lip. As a oiEittcr of fact, Saudi 
Arabia has always been aeprahenaiva of Xran*h military might and 
her growing inflLience in the Gulf), In reply, the Iranian Foreign 
ministsr said that his government"s only wish was to promote rela¬ 
tions between the two countries for tbsir coranon good and expressed 
the hope that all the diffarsnees would be ironsd-out. In a 
departure etatejnent, Dr.Khaiatbari acid that they agreed on safe¬ 
guarding peace, aecLLrity and atability in the Gulf region and that 
foreign powers, big or amali, should not ba aiiowed to interfere 
in the affairs of the rsgion and also that the cooperation whculd 
be achieved among all the coUntflee of the region for the purpose* 
At the time of the departure of tha Iranian Foreign Iflins'ter, 

Omar Sakkaf described the vigit by the Iranian Foreign minister 
to the Kingdom as a great success. 

3 , During bin stay in Saudi Arabia, Dr.Ehalatbarl gave an 

interview to the daily Al-Medina* a governiaent-«-controlled paper, 
in which he said, "We have no ambitions or expansionist sins 
behind dur vast arms prograemfl^ and added "His Hajesty tha Shah of 
Iran condemned the seiEure of the territoriea of other countries 
by forte even before the Arabs did ao," He elaborated, "Iranian 
emigration to tha Gulf Emirates is a natural process and 
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state:3 Have asked Lta far alditional Iranian jnanpcwer" and ''we 
redact foreign interference In our Se^ion and we cooperate with 
our nelghtoura on this basio^^ and addod is absolutely wrong 
to think that we have in mij&d any plan to oontrol tie torritoriea 
of QLir noi^hboiire. '^c ouraelves have enough land that will take 

us a conaiderable naanber of years to develop*" 

Referring to Indo-Pak Sub-^cemtinent, he aeld that separa¬ 
tion of fcrioerly East Fa ki a tan - and now Bangladesh - has very 
Eiuici "affected us" and that "hs long ae Fakiatsi: does not 
recognise Bangladesh^ wc will not recognise it as a separate 
CQLLotry,^' ^0 aKpreaacd eohcorii over the lataat; dcvalopjoents in 
faklstan and aaid "this might mean a beginning of the disintegra¬ 
tion of What Is left of Pakistan - West Pakistan”* If any foreigh 
power interferes to disintegrate Pakistan, '^we will assist 
Pakistan'^, the Iranian Mini a ter said* Br .Khalatbari concluded^ 
"apart from that, we have nor4a0l relations with India* Our rela¬ 
tions will continue to be as micn and we think that this does not 
go against the interests of Pakisten* On the contrary, having 
close relations with India might aake It pcsaible for us to bring 
those two great countries of the SLib-continent closer together so 
as to bs rea^y to make peace," 

4* Bah i' aini Sheikh lasa ihn Salman Al-Ehallfa, Emir of 

Bahrain, artTveii In Jeddah on I4tt July for ft three-dey viait to 
the Kin^om* He vfs.s reccivad at the airport by King Falsa his 
Cabinet Minis tors, members of diplomatic cerpa and senior Saudi 
officials* Talks bstvjreen tho two aides ware held at a meeting on 
the 14th July when bilateral rehatiena and matters of interest 
to both the countries as also the stepping-up of caoperation in 
all fields were reportedly diacusaacL, Aided by thetr respectiva 
officers and ministers,, tJio 2^ir ftiLd King Faisal had a meeting on 
the l^th July, The ^Ir also vlalted Air Befonce School at Jeddah 
and left Saudi Arabia on tha I£tb July* A joint cocnsunique issued 
after the visit^stated Intor alia that the talks cn bilateral 
relations rev cal od Saudi Arabia* a full support to Bishrain in all 
fields and the two leaders affirmed their deterinlcbation for matual 
cooperation. The Saudi Bupport for conatructicn cf a Dry Dock in 
Bahrain wft^ also appreciated* On the Oulf situation, the commu¬ 
nique said that the two leaders ojtpresaed thalr readineaa to 
coordinate thair efferte to check: infiltraticn by any element a 
airnieg at daetroying the Islamic faith and obliterating the 
inmcrtal Arab heritage. They also resolved to work for the 
security and atability of the area* ’A'hlle supporting the 
Faicstinian people and conlemnlng the Israeli aggression, the two 
leaders called, for the 'united efforts by Arab ar4 Islamic 
world for the pooling-up of their resources in preparation for 
the battle of destlry and llboratlcti of territoriea and the holy 
plftoes. 

It 1ft also reported that King Faisal acquainted the Emir 
with tho resulta of the vieit of Iranian Foreign ICiniater to the 
Kingdom* According te an uhoonfirmed report, the King reportedly 
advised tha Snir of Bahrain to use hio influence with the tlnlted 
Arab Emirates nut to let Iran hove q free hard in the Gulf*. 

5* Qatari Sayid Omer Al-Sakkaf, Minister of State for 

Foreign ATfairs, paid a short viait to Qatar frem July 7—0,1973* 

He was received by Sheikh Khalifa bin Al-Thsni on tha aame day. 
During tha me b ting, Arab and interr,atlcnal issues in general and 
bilateral relaticna in particular were disouBsed* Omar Sukkaf 
also held diacus&iona with hie counterpart, Ha also vlgited the 
Qatari Training and Development Institute* 

Shaikh Knalsd bin Kasaer AX-Thanl, Qatari Ki.nister of 
Economy and Commereej aecappanici by u delcgetion, arrived in 
f^iyath or the 14 th July and held iliacus□ ions with the Saudi 
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Ilia ter af Affairs * An acoaooiIc agre#n&nt b« tween 

Saudi Arabia and Qatar was signed on tbe l5tli July ^blcb envlnngps 
free nLovemen-t of trade, and citizens between tiie two 

coontrleSH. Saudi Arabia will give preferential treatment te ti\e 
Qatari gonds* KTowever, tha nature of goods and the volLicne Df 
trade is ngt diedoaedf iTbe Qsteri liiniater left for Dohs on the 
16th July* 


(jQneral Hanad Al-Thanij Coinnander^in-Chief of Qatari 
Armed Porcea* arrived in Riyadh on the 14th July unn held a meet¬ 
ing ffith the Chief of Staff of the Saudi Arinyp General HaioHd 
Al-Simutainry. Tha Qstarl C-in-C visited Saudi arios rti-.rl ujornunltlon 
factoriefi at Al-KJiarj on the 15th July and praised the stend.srd 
of aetievement by these fsctories* He also visited the Air 
defence School, Jeddah, and other ailitary eetablishnento i'? Abha 
and ICbanlB tJushait on July 16 and 17, and left for hie cDontry on 
the 17th* He waa also received by King Faisal* In a stfttei^ent, 
the Qatari C-ln-C prsieed the affloiency and ability of the Baud! 
Armed Forces* Ihe (rexieral said that there would be oooperation 
in future between the two oQuotries in the military field* It is 
reliably learnt that Seudi Arabia has offered the aarvices of 
experts for the training of Qatari Armed Foross and has also 
offered the sale of saalJ. argis and airsunition to that country^ 
Further details are not hnown. 

^le^tinian Liberation OrjaniHatl on; 3 ay id fasser Arafat, 
ChairiBan of the Stoeutlvo CDEmittec of P*Il* 0*, accompaniad by a 
delofation, including 3ayid Abu ^lasEen CWenbef of Eicecutive 
Committee, Fateh), Sayid. Abu Al-Hasaan {Uembsr of Revolutionary 
Council and Political Counsellor), 3-ay id Abu Adit (Member of the 
Revolutionary Council of Fatah) and 3ayid Abu Hisham, Fateh 
rupresentativo in Saudi Arabia, arrived in the Klngdoo-. on tba 
14th July. They Were reoeivad at the airport by Prince Pawax bin 
Abdul Asia, Governor of Kecca and the Saudi Chief of Protocol* 
Arafat and. his delegation woro received by King Faisal on the 
13th* The P-L*0* leaders mst the Saudi Defence and Interior 
Minister on the l6th and held prolonged dieoueeions with them* 

They also held aepBrate meetings with, !Dr*Ftaahad Faroun, Special 
CcunaslloT to the King, and the Oeomender of Jeddah Garrison* 

According to a Sawdi hews agency report, King Paiaal 
assured Arafat that there was no ohanga in the 3audl attitude 
vis-a-vis the lAiddle East Conflict* The King reportedly said that 
it WEB not a iuQtter of finding a home for the dieperaed Palestdriian 
poople, bat a matter of rogainimg the usurped Arab land, with all 
all the ls*.ar*ic shrines there which they can never abandon, 
whatever the circumetanoes* This statement of the King has been 
interpreted as a rejoinder to the suegeatdena which called for 
the oreation of a Palestinian State or any kind of a dialogue with 
the eneJV (obviously ihia pointa to the auggaation of Praaident 
Boorgiba of Punisia to carve out a separate State for Palestihiana 
In the trans-Jordan area)* The press afoney further quoted a 
Palestinian source as saying tnat Arafat thanked King Faisal for 
hi& stand and refuted ths rumpurs which had said that some of the 
Palestinian He'S 1 stance Organisations had approved the TalBatlnian 
State aohemo* Arafat In. a press atateirj^Jit denied the knowledge 
of President Boutrgiba's initietive and the reported plan of 
forming a Palestinian State and reiterated the right of his people 
to liberate their usurped Lend from the eneiqy* 

Addressing the PaJLCatlhiana living in Saudi Arabia, Sayld 
Arafat said that Saudi Arabia fully supports the Palestinian 
rasiBtai¥je with all its potential* He added that he -did not blame 
the Washihgtom 3<i;mRiit (betwaen President NiKon and Freeidont 
Brezhnev) because it failed to brirg a solution to the Kiddle 
East criaia but all the aame it recognised fer the first tine the 
rights of ’ihs Palestinian Tteoola.. Ar-sfat advised the Pelestinians 
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to for£o unit^' in rnnlia and avoid waat^Ln^ tiialr aner^ in 

futile battles (presumably raferring to the olaahea betiv^cn the 
nentejs and Le-banena fqircee in Beirut), Arafat left for 
Cairo on the l6tli alter cocipletioji of his visit to Saiidi Arabia, 


Thougii Strict eecreoy was observed by the Saudi Oovem¬ 
inent regarding their talks with the P.L^ leader, yet it vraa 
reliably undefatood that the arrival of Arafat in the Kingdon^ 
which coincided with the visit of Soir of fiohrain# was not to the 
liking of the Saudi Qovernaent, It is said that the King had 
indicated to Arafat to postpone his visit for a couple of days# 

It ia believed that the meetings of Arefat with the Saudi Defence 
and Interior Ministers ware of aignificanca. It Is aaid that 
Arafatiwaa hero to seek more eriua and financial aid fro® the Saudi 
Covernment, though King Faisal would be willing to increase tiia 
financial aanietancfl to the P, L,0,, yet he woald not plaoe the 
arma In their hands which can he tuirned against this country - aa 
it happened in Lebanon recently* After tie Khartoam incldentt 
Prince Khaled bin Abdul Aziz, brother of tha King and Interior 
Hinieter, had reportedly taken a tough attitude against the 
Palestinlans snd. oven had ordered a few hundred of them to leave 
Saudi Arabia, It ie said th&t on a direct appeal caads by Arafat 
to King Paisalp the decision waa revoked aind the Ktrg advised hia 
brother to go alow with the P, 1,0, It was also ronoured that 
King Faisal had advised Arafat to avoid cohfrontatlon with Lebajion 
as also with Jordon afld to reject any prspoaala for the crefttiort 
of 0 Palestinian State which night Jeopsrdimo the rights of the 
Palostiniana or the sovereignty of Jordon. 

7, Egypti Sayid Aahraf Korwan, Inf orctatioji Secretary of 

Preaideiit Sadat^ arrived in the Kingdon twice during the nohth of 
July and had audiences with King Palaal, Sayld Ilaman is also 
known as Secretary of the BgyptlaJwXdbyeh United Political Cocraand, 
He visited the Kin^om during the last week of June also* A 
poesible visit by President Sadat to the Kingdoa ia reported to 
have been dlacusaad at the moetinga with the Saudi authorltioB, 

The E;gyptian Petroleum minister visited the Kingdom on the 13th 
July and had talks with hla oounterporti Hhelkh Ahn^ 2^ki famaxLi, 
He per for Bed 'Uairah' also, 

&, Ethj.Qpiai. Sayid Omar Al-Sakkaf^ Mimster of State for 

Foreign Affairs, accompanied by a delegation, paid a three—day 
visit to Kthiopia (July IB-El) at the invitation of his counter- 
pert* The Saudi delegation held discussione with the Ethiopian 
Foreign Minister, S&kkaf hn-d a. closed-dcor meeting with the 
Prime Hinister of Ethiopia and was also received by the Braperor 
to whom he conveyed a personal mesaage of King Faisal* It is 
understood that the visit poriained to the African support oh the 
Ediddlo East and the Pnleatiniiin Issues in and outside tho United 
ffatlona* SakJeaf alec reportedly took the opportunity to diacunfl 
the ^ueation of Muslims of Eriteria with hia Ethiopian hosts, 

9* P*S* A.: An American press delegation represent!^ the 

"Christiah Science Monitor" and "Tho Washington Post" arrived 
Jeddah and had a meeting with Minister cf State for Foreign 
Affairs, Uoar ‘Sakkaf* on. the 5th July, Also Mr,Georgina Gayer of 
Chicago Daily Wows was received hy Omar Sakkaf on the P5th July, 


10, Co nmandar of Haticnal Gourds; After a visit to PeriSf 

Prince Abduilsh bin Abdul Azi%f Oojcciuhder of National Guards of 
Saudi Arabia visited Britain from 4th July 1973 p at the invitetioh 
of Lord Carrir4gton| the British Defence Minieter^ who received him 
on arrival. The ncuct day, the Comiimndor net his counterpart in 
the Ministry of Defence and had a meeting with l>ord Ian Gillncre, 
the Minis ter of state fer Defence- Affairs, in another meeting 
with Lord Carrington, the Cotmander eorJerred with Sir Lister 
'■field, the Defence Winietry Salee Chief. In a v,^Glcor.e speech, 
at a dinner gi";«Jii by hie; in honour of the Saudi Corjuandor, 
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lord Carrington cooicanded, tho friendij^ relations and friiitfiil 
cooperation betweefi tJie trfo coiLntri€a and peid tributa to the 

natiniLal CLb^rda,. Prince JlbdLillahf iiL rs|]l^ ^aid. while we 

expend efforts to provide the Hatioaal Cnarda with the meane of 
poner^ It la beosme^ we intend to place this power in the service 
of justice and not for aggreasion eepeeially in a region where 
Israel haa spread the law of the aword and aggraaaian forgetting 
the fact that whatever is taken the sword shall be restored 
with the sword”t and concluded by tnanking Lord Carrington for 
the welconc and hoopitality extejidod to him* The Prince visited 
Royal Artillery Schocil» witnessed the d cm oh etratlon of Royal 
Armoured Corbs+ saw special trials of sophisticated tanks and 
airoTafta Bpecially surface to air ini&ailB '’Rapier"^ and attended 
a lecture on "attack'" at tha Sandhurfit Military Academy* Tha 
Saudi Connifln.dar visited Cainberly's Royal Military Acadeiay alsOp 

11. Indo-Pak Sub-Continenti Tha Saudi Covernaent continued 

to be obsessed with the detention of POWs in India and the 
Bangladesh's plans to try 193 cf thorn* The Saudi Deputy Uinieter 
for Foreign Affairs, Sheikh Ibramm Hasoud, while raiaihg this 
issue, reiterated Saudi stand that relations with India would 
sutojiiatically improve once the FOWa were releaaed unconditionally 
by India* Sheikh NhSQU.d also expraosad hin Gavuriimcnt ^a coheorfL 
on the frequent communal riota in India. CoveriSfflent of India'a 
stand on the question of FO^s was explained to the Saudi Minister* 
The Saudi Petroleum Minister, Sheikh ^akl YnMaai, likewice 
oojQGiiinted that once ourront problems bt^tween India and Pakistan 
were ajoicably settled, India could expect greater co-operation 
from Suudl Arabia eepecially in her needs for oil and trade 
between tho two oountrieo* Tho recent Ixulo^Fek official cud □ ting 
held in Islapiabad was watched with interest by the Saudi Govern’- 
loent. They hoped that thie dialogue wilj. result In tha amicable 
settlement of the problwmu in the region* The Saudi governmont* 
controlled press also evinced interest in. the official—level 
Indo-Pak talks. Among tho conflicting of Frevident 

Bhutto, rocognition of Bungledo^h by Pekiutoni tho progs stated 
"will obliterate the hatred of the pest" and "will open a new 
page" between Bangladesh and Faklstau, At the sans time, the 
press argued that this "'might also carry some encourageiaent for 
thn soocBBionist aoveisenta among tha Fathans and the Daluohis of 
FflJciatan itself." On the Arab recognition of Bangladesh^ the 
press conunented that the Huallae pf Gang lad eeh have been viewed 

0 9 "brethr&n in ths IsIudlIp world", but they would like to Trait 

till Pakistan itself becomes clear on the subject of recognition, 
Blnoe Fakistan has always b&en supporting the Arab causes. It 
has furthar bA&n mentioned in the press that the sub-continent 
will now have s "dscada of relative celn" to direct ita sttention 
towards the prosperity of the people. 

12*. Affchflnia tan: The Saudi ficrvarnmQnt has not yet recognised 

the now republic regime in Afghanistan. Tbougii no offlctal 
reaction to the developments in that country have been made 
public, yot a esotioa cf tho gcTBrniaerLt—oontrollcd preea while 
giving factual inforioetion about the coup, made-out that it waa 
supported by the Soviet Union and that Bardar Daud Khan wgb a 
pro—HueBinn. The ^eudi Govermaent hne been swnltihg reports from 
ita envoys posted around Afghanistan and is likely to rooogniws 
the new regime. Incidentally, the Baudi Ambnesader posted in 
Kabul who had been in Jeddah at the time of the coup hue not bean 
dent buck tc hid pest. The Afghan Ambassador in Baudi Arabia who 
was oh leave during the period the changes took place in 
Afghanistan, was ordered by his gevarnment to return to his poat* 
Ha met the Deputy Foreign. Hinlutor, Sheikh Ibrahim Uaecud, on 
Slat July, 1973, to brief him on the situation. 

13. l alamio Sgerotgriati According to a atatemont issuad by 

the Trtl nrriTT * apfir^tjert e t. durlrtg the nonth, a fact-finding miauioh 
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compriaing member's from S^iadi Arabia^ Liby&, Sg^negai arwi Somalia 
will be viaiting the Philippines in the near future to hold talks 
with oompetent authorities there on the issue of the Muslims of 
that country. 

In another statement Tonku Abd-ul Rahman has stated that 
Pope Paul VI had agreed to discuas with him the plight of the 
Muslims in the Philippinee* Tunku will he meeting Pope some time 
in August 1973- 

14. Saudi Aid; 

1, US 11,3^0*145 to the Yemen Airlinee of YAR, for 
repairs of cL’vil aircraft* purchase of spare parts 
and construction of aome installations. It may be 
recalled that at a recent meeting between the deie- 
gatione of Saudi Arabia and ¥,A*R* Civil Aviation, a 
deoisicn was taken to have a combined air-service by 
the two Qouniries. 

5, US $5,000 to the Dar as-Salam Islamic University in 
north Sumatra(Indoneeia)* 

15» Di plomatic I Mr.Kyung Ut Yun, Ambassador of Republic t>f 

Korea (SoutKj, presented hig credentials as the new envoy of his 
country to King Paisal on the lYth July 1973* 

PRESS, CULTURAL & 1^15CELIANEQUS 

16. The local press gave factual reports about the official- 

level IndO'-Fak Talks held in Islamabad, Indian foreign Minister's 
visit to Iran and the reported desire of India for non-interven¬ 
tion in Pakistani affairs and a Pak protest on the killing of 
three POWs in India. A section of the press* however, blamed 
Bangladesh being a hurdle in the solution of the problems of POV/s 
and ooEomented that the Indo-Soviet Treaty served to diaintegrate 
Pakistan. News about economic conditions in India and distur- 
banoee in Ahmedabad were also highlighted. A statement by the 
leader of the Rabita PeLogation which unofficially visited India 
recently, conveying the agsuranoea of the Indian officials that 
Aligarh Muslim University's raincrity character would be maintained 
and the Muslim Personal Law would not be modified without refer¬ 
ence to the KualiDOS themaelves, was given pro^minenoe. Foreign 
agency reports regarding the Coup in Afghanistan were also 
reproduced in the local preaa. 



( ZAHIH AmiED ) 
Ambassador of India, 


Diatributiont 

As per standard list. 










antassy of India 
Jaddah 
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II-^ERKAL ECOKONflC DmLQPMEI-CTg 

Saudi Budget i 

The King don of Saudi Arabia hag aiunounoed Its 'budget for 
tha naw financial year 13S3-1394 A^.H- commenciiig froca first 
of Rajah corresponding to 30th July 1973. Both revenues and 
expenditure for the new fiscal year are halaueed at 
S.Rls.32310 ir.lllion compared to S,Riyals 13300 Tnilllon in 
the prevlais year thus showini; an increase of about 73^. The 
budget Is the largest ever In the history of the Klngdcra, 

The following are the important features of the Budget: 

i) Oil reveilles represent 92^ of the Budget revenues 
and the remainife percentage has been covered up by- 
other revenues such as taxes and custens dues, 

II) 62of the total tudget has been directed to>?ards 
cafital Spending while the remalnir^ 37 *5S^ has been 
allocated for current operational aiqiStiditure of which 
15,7^ goes to salaries of employees ar^d allovanees and 
21.7S^ gees to other current expenditure. 

III) Military spending represents 25^ of tfie total 
budget. The Arab assistance offered to Egypt and 
Jordan -amounts to E.Rla, ddO million, 

Iv) provision has "bean made for the increase In the 
salaries of Government employees so as to enable them 
to meet the increase in prices Of commodities. The 
minimum scale of the Increase is 35^ which rises 
gradually as regards junior, civil and military employees. 

v) The allocations for the Genaral Investment Fund 
and potrolsuci participation amount to S.Rlsi 
million. The Budget General Reserves amount to S.Rla. 

452 oiilllon. 

vl) The appropriations of the Ministry of Agriculture 
and Water amount to S.Rls, 1C32 million thus showing 
an IncrGaac of 46^, The Important new projects are 
the extension of the Water he salination plant a j 
construction of water networks, the drilling of water 
wells and the erection of Dams. Allocations have also 
been made for immediate Cash subsidies that are paid 
for agricultural machinery and. fertilisers thug 
allowing for their local sale at reduced prices. 

Besides necessary funds have been allocated'for the 
payment of cash subsidies to the wheat and rice jgrowers* 

vil) The total provisions for coenmunieation and 
transno"! sector amount to S-Rlg .23-36.5 million 
which"constitute an increase of 37^, The Important 
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projects for wtiieh funds haife been earmarked ire the 
coratruction of four new la/tdlng piers at Jeddah seaport 
Including a store house and ecfJiipident needed for such 

? iers and three new piers at Datnoam seaport together with 
heir requlretnents^ In the roada aeetori the most 
slgnifleant project is the third stage of the 
road the cost of which total 5.Rls«lGO ml Hi on» As regards 
teleoorvtnunilcatlor.s sector, Sl,OOC new autoniatlc telephone 
lines are proposed to be installed In the new fiscal year; 
the telex neti,uork will he expanded ai!d telegraphic lines 
and exchanges increased between Riyadh, DaimaB and Jeddah 
upto 1500 lines: manual exchanges will be converted; to 
automatic orves In 10 towns (the Important teleccunmunl cat Ions 
projects under execution are the second stage of the Icng 
distance telecorRinunl cat ions to link the main cities and the 
two ground satelite stations, installation of the co-axial 
cab la between the Kingdorti and Kuwait as well as the marine 
cable between the Kingdom and Sudan) jb he conatructlon of 
new Jeddah International airport. 

vlii) The coat of municipalities and independent water 
utilities amount to 3.Ti!i3-330.9 million. Prevision has 
been included for the creation of 13 new giunlcipalitles. 

The projects Include openinE of streets, asphalting of 
streetsj corjtructIon of side walks, lighting, sewerage 
projects, drainage of flocda and the building of utilltisa 
related to the municipalities. 

lx) In the Coimerce and Industry, the most Important 
project la the Grain alias Project, 4 sum of S.Hls.S 
million has been allocated! for the vheat Silos and Fleur 
;[4llls public. Corporation. 

I slaalc ^anki 

2, Econcmle experts from member countries of the Islamic 
Conference held a meeting during the month at the IsLajnle 
Secretariat ta discuss the main issues related to the 
establiahment of the proposed Tslsmlc Bank. The meeting was 
Inaugurated by Vr* Tenku Abdul Rehman, the Secretary General 
of the Islamic Conference. The Secretary General said that 
the als of the meeting was to agree in principle on the 
establislrment of the Bank and to lay down a full action 
programme for presentation to finance ministers of the member 
countries at a meeting scheduled to be held In Eialrobl 
shortly. Econocilc and Banking experts from five Islantlo 
countries viz. Malaysia, Morocco, the Arab Qnlrates, Oman and 
Saudi Arabia held three meetings which wore centred on a 
working paper submitted by the Economic Affairs Oepartment 
of the Islamic Bocretarlat. The paper was exawlnoa and 
several artiendments to it were submit ted {details have not 
been made public yet). However, the functions of the Bank 
aa envisaged by the bonking and econooic experts are likely 
to he as unden 

i) To Invest available funds in projects yielding 
lucrative dividends and to take effective part in 
development projects in the Islamic countries. 

ii) To grant interest-free loans and provide raeraher 
countries with the necessary guarantees- 
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111) To accept Interest-free depeslts^ aAd 

Iv) to sncour^se the luTestment of public and 
private funds in spheres beneficial to deveioptnent 
alas In countries and setcleties* 

TVie conferees will eulxnlt the Jr reccrnTnendetlons along 
with other related docvuents to a neeting of Klnlsterfl 
of Finance of Jalajuie ocuntrlea. ttost likely it will 
be held In Septenber in Nairobi when they will be 
assefnbiing there for a fneetlrg of international Konetary 
Fund* So far very few Isl^ctlc countries have shown an 
active interest in the new project * Efforts are llltfily 
to be made to secure the active participation of a number 
of Islanle Countries In ^}al^O'blp 

Co-axlal Cables^ Mlcrewsve network Contractt 

3. The Saudi Hlnlster of Communications Sheikh Muhaaraad 
Omar Tawflk^ signed a contract with the Italian firm of 
Sirtl for undFrtaking the backbone telecoamunications 
project at a cost of E-313-195 million^ The contract 
covers the supply and lr.st.allatIon of apparatus and 
equipment as well aa other services for the projectj 
including its oporation and malntenanoe for one year 
after completion* The scheme will link the Western 
Province along the fled Sea with the Central Province and 
the E/^atcrn Province on the Gulf starting from Jeddah 
and including Mecca, Taif* Riyadh, HofUf and Datranaa along 
with all the nearby towis and villages with microwave and 
co-axlal cable networks* When completed, the project 
will be fit for transmitting television programmea both 
ordinary and colour and will provide 1300 telephone 
channels simultaneously for ail the above towns and 
villagesj In addition to emergency and first-aid telephones 
at all the police stations and at each 20 kHometros of 
the Taif-Myadh road, Ths project will enable the 
subscribers to dial directly in the area. The project 
also provides foe direct dialling with foreign countries* 

Civil Aviation; 

4- Saudi 71co Minister of Defence and Aviation disclosed 
to the press that two new Boeing-707 passenger jets will 
be added to th« Saudla fleet next month- Another ti>jo 
aircraft of the same type will arrive r^ext year to boost the 
Saudi Arnbi&n Airlines* As regards the Jeddah Internaticnal 
airport, the Minister said that offers for undertaking the 
construction of this airport will be opened after six 
norths and the airport will neet all the re^ulyamcfits of 
ah ultra-modern airport especially for serving the 
pllgrins. Meanwhile, it has been reported by the Director 
of Saudla (Saudi Arabian Alrllnas) that saudla has 
considerably inpreved Ita position In the number of 
passengers, miles covered and rcveiues aa compared to 
last year* Passengera transported by Saudi a during April 
1973 exceeded egtlm^^tee by ^e% and rose by A7% as CCBpaPfid 
to the corresponding month In 1972* passor^or mllc-s 
covered during the same month rose by 35SC over the 
corresponding month In 1972* Similarly rise In reveiues 
In April this year stood at 25% over estimate e and at 553t 
as coiBpar&d to the same period last year. 
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Contract for Grain Blips Btudiest 

5- A contract valued at S+Rl3. l^,£ million was algnFd tijr the 
Saudi Nlnlste-r cf Ccntnoree Sheikh Muhammad Al-Avadjil vith a 
lca4ing inter ha Cion al llrm spcelallaed In grain siloa^ flour mills 
and animal fc€d for advisory services. The aireancnt provides 
for ccnprshenslve studies and advisory engineering servicesj 
preparation of designs arid specifications for the project and 
SUpervlsicn of implefnentatlon^ the draving up and application of 
technical 1 financial^ administrative and marketing systems as well 
as the trainlnR of ^udi natlonels on the operation And maPagCiaent 
of the project■ 

Steel plaatj 

S. An dEreemfct was reached between the General Petrol'fiUra and 
Mineral Organisation (Petr ora In) and theU-S^ rirm, Marcona, for 
starting the final stage of the feasibility study for the projected 
steel plant in Saudi Arabia* The plant will use natural gas from 
the 0*11 fields, while Iron ore for the project will be imported 
from Brasil. (Further efforts will be made to persuade Fctromln 
to me^t their rec^uirensents of iron n-ro rrom irtdia.) 

Copper EjlpI oration; 

7. Dr. A-dulhndl HAanu Tahcr, Hovtprior of petroraln si^rwd 
contracts with a ntimber of American and French fir a a for ejcplo ra¬ 
ti on and exploitation of coppor ip Bsny areas of the Kingdom* 
■Speaking to the press after signing the contracts. Dr, Taker said 
that studies and prbsp&cting carried ont by experts of Petromin 
on mineral ores deposits especially copper, were encoureglne* 
fetroTiln^s share of the capital of these ventures atnounts to Sljt. 

S. Blyodh. Fpygr_Flsnt_L iti* Riyadh Elect ria Poubt Compjiry has 
concluded! an agroemort with tho Swiss fJr-n^ Drown Boveri- Siil 2 «r 
■furbomschlntry Ltd*, Zuric, bo build a new pove-r generation 
station in Biyadh with a eip.aclty of 100,DOC kllovatta, The 
station vUl mcc-t the roquireneots tS" the capital and Its environs. 
The project has been assigned oh a turn-key basis at a cost of 
about S .R1 s. 114 ml 111 on. 

(5* Dovclomiont of ^sbal ServloGs; An agreement for the develop¬ 
ment □7'"pQl^aT""ieTTi(i^T'"iir^f!nrEne4o[n costing S*Rls*l*2 million 
vas signed by the Saudi Minister of CoraTmjnicatlora with a Froheb 
flrn, Somepost Internutianalo. The agrecnEnt provides for 
preparing ths proltminery plans for the construction of tbr«e 
postal centres in Riyadh, jaddah and D.^niiam, tralnifig prograTime 
araj iinprovement of postal aorviocs Ln those centres, 

ICi* KbobaFi TCbifJl Desalting Flant-St An agfee-Bent was signed 
by the Minister of Atgitculture and Water with Conais S&rvlcos 
Inc. of the U*S* for the operation ahd maintcn^rce of the Khafjl 
and Alkbobar sea water desalination plants for the period of 
five years at a cost totalling S.Els, S8 million. 

11. Road Contracts! Q^ring the month under revlev the Snudl 
Minister of Ccoutunlcatlona Sheikh MuhamitMid Oaar Tavflk signed 
some liportant road contracts as per details given below: 

1) Contract for two sections of 164-km. long Talf-Abha-Ji^aTi 
highway coating S.Bls* 336 nllllonwas awarded to Ibn Laden 
Escabllshment of Jeddah. 

ii) Contract for the construction of road links of Eass- 
Jamsha, Dakbna and Upper Zabadl at a cost of S.Rls. 31 
million was signed with Technical Werka Co. ’’Teehnlco", 
r.E*Ho.S734, Riyadh* 
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ill) Cofitract for preparlrg atudlci and designs &f the 
Khamas&en-Tathleeth-KhaDils Mushayt Road costing a.Rls.3i3 
million was awarded to a Japanese fimii pacific Conaultsnts 
International. 

iv) Contract for preparing studies and designs of the 
Tliainniatlyat-fiJq'ee-Hafr Albaten-Majma^a road costing S.Hls. 

S'.9 million v^s signed with the Canadian flmi Cansult* 

13» Boar., ShatBpoo Plant; The Fcretfin Capital Investment Comrilttee 
of the Minl&try af Coemeroe and Indiastry has given Its approval to 
the establlst-iment of a plant for the production of soap bars, 
ahampoDfl and other typrodtiot^ under tne brand names of 'Lui’ ^ 
"Lifebuoy^ and ''StinsilTif vlth a capital of S»RlStl#& million., Tt 
is a lolnt venture by four Saudi firms namely (1) EJiinkar ^ Bln 
2afr CO'.j Clij Wahit Sa'ced Bln Jagr & Bros. Establlshaiebt, (11 
Wahlb Faisal^ Muhamnad, and Abdullah Sa^eed Bin and (lv> 

Muhammad Saleh Awadh &. Sros^, sharing S .Ms.^OO,000 with a 
foreign partner^ Unilever Exporting Co* Ltd* irfiich will share 
S.Rls,©00,000* AnjKUal Capacity of the plant will be Lux-l(300 tons. 
Lifebuoy -130 tonfe and Sunsilk shajrpoo - 30 tens, 

External..S.qgl)galc Relations 

13. CoETnorcQ Mlriijter visits Syglai Saudi Mlntster of CoenBerce & 
Industry Shoikh Wuhammad Al-Awadhi paid a, visit to Syria* Apart 
from having ta].its with the Syrian Fremter SSiyyod Mahmoud Al-Ayyoubl 
he also viaatod the Saudi pavillion at the Dairiscus International 
Fair, 

14, -S ataf 1 Minister of Tradc and ? Sheikh Hasser Ibn 

Kbalod i-l-Thanl) the Qatari y-fn.ls’teiT'cll' Trade and Econccy visited 
the JClnj^don rjid hold talks with Saudi officials on trade matters 
between the two cosictries* AT. ecohctnlt agre eluent is reported te 
have been slgised between the two countries, Hie agreement is to 
T3a’OvfdQ facilities for tho eroatlon of *otnt tconcnlc activities 
between the two countries and will facilitate the rrarketlng of 
industrial products of each courttpy In the giber's markets. 

IS* gun a 11. Del eg at ion j A. Sotiqall delegation headed by the Sonall 
Airways Chnirman of the board Sayed ^[usa&in Kahniud Mubanr.art visited 
the Kin^dgoi and held talks on the opening of an air route between 
Saudi Arabia and Somalia* She talkB -concluded aveecsfully, 

IS* Arab Finance Mlnistera* cor^fepenee- SJiudi -delegation led by 
Sayed Hisham the Minis’t^" of'State and Ch&lman of the 

Central planning Organisation left for Cairo to participate In the 
Arab Finance Ministers Conference held In Cairo during tbo month, 

Indo-Saudl Helatlons 

1?> £^ri 3, Ketharaflan, Transport Adviser, Indian Oil CorporatloDj 
visited Riyadh durina the montb and held talks with Petrcmln 
regarding tanker schedules suid regfulroncnts of addlticnal crude 
by India* He was assisted by Shn Prakash Shah, Coun-sellorj 
Bmbaa:^ of India, TeheraT- and &hrl 'V* M* i^usain, First Secretary 
(Con) Ir this Embassy, 

18* Col. P.. It. Cbakravarty of Engineering Proje-ets (India) Ltd. 
vislt-ed Jeddah during the nonth, He was ir.ttodviced to some of th« 
top fir ns in the constructlan line In Saudi Arabia. He also 
familiarised himself with th& feasibility studies on the setting up 
of new Industries conducted, by the Sestidl Industrial Studies and 
Davelopment Centro* Response fro™ the Saudi parties was quite 
encouraging aM the contacts are likely to be followed up by the 
Indian party. 

...^•(2ahir Ahviod) 
jkibassador 
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£ 


nth September 1973^ 


To: The Foreign Secretary^ 

Mioaetry of EScterr.aI Affairs^ 

Heyi Delhi, 

POLIIIOAL RJPOaT m AtJt^aaT 197 3. 

Sir, 

1 hav 0 the honour to Siihmt cyp political report for the 
month of August XS73» 

SnflWART 

There waa no algnifioont internal devolopnient during 
the period under repart. The Saudi efforte to otrangthen thair 
position and the leadership of King f'aisal in the Arab worlds 
hoirever, oontiimed unabated. The two intervieirs - one to 
of ?SA aiid the other te Al-Kawadeee of Labanon - given by King 
Faisal, warring the United States with freesing of oil produce 
tloji if she did not review h$r polioiea in the Middle East 
vig-a-vls Israel, brought hiai into prominence in the foreign 
press and the Saudi Governnient felt aatiafied with the publicity 
generated by these Interviews, Added to tJils, the latest 
xnterview given by King Falaal to Kewsweet has further enhanced 
hla prestige In the Arab world, 

2, In the axternal field, the vialta to Jeddah of the 

Egyptian President, the Enlr of Kuwait and the Ruler of Ras al- 

Chaimah ware consideroii important. Subjects liiie the use of oil 
as a political weapon and the Kcn-Alignad S-unjuit were reporteidly 
disoueaed by Tresident Sadat and tho Bair of Kuwait with King 
Faisal, 

The other vieitore to Saudi Arabia during the period 
included Say id Hohd.Ifoman, Deputy Frime Minister and Foreign 

Minister of and Col.Husain Al-J^asawari, Chief of Staff Of 

Y.A.R. Seaid&S hcld,!^ dlaousaioM with Saudi leaders, they 
were also granted aadience with tne King, A special aide of the 
President of the Republic of Korea tSouth Korea) visited the 
Kingdom during the aonth, delivered a personal message from the 
President to King Faisal and net the Crown Prince and the Deputy 
Porel^ DLiniater. a South Xorean Trade delegation also arrived 
in Jeddah on the 2Bth August to hold talks with the Saudi 
authorities for the projnotlO'n of trade between the two countries* 

3* Indo-Pak official lalJca at Wew Delhi during tha month 

were watched with conaiderablo iotereat. Though there ban been 
no offioial reaction, the Snudia appear to he generally satisfied 
with the agreement reached batwean the two eountriee on the 
repatriation of ?0 Wb and other civilians. They, however, atill 
Duintain that the 195 PO'ffs, who will bo held back in India, 
should also be releaaed and thora should be no trials by 
Bangladesh, 

4, Saudi Arabia took part in the aecend meeting of the 

Arab Maritime Law Committee held in Alexandria in Egypt, Mattars 
eoncernirig depth and extent of territorial waters were discussed 
in preparation for an Internatior^al conference to be held in the 
future. 
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CrovfQ Prince bin ^bdnl AZiz I'etul'nied to th'^ 

l^n^cjlDA] on the llth Augnet after a medical check-ujf: In th« 

United States and Switzerland* It i*as earlier reported hy iis 
that ef late the Crown Prince wag rmt keeping fit* 

The Saudi Ti^iniatry of Bducation annoiiheed its decision 
te send a. large number of Instructors to teach in Algiers and 
Arabian CuLLf States as part of the Kingdom's oontributicn tc the 
educational renalBsance in these countries* 

Under the gxpanaion and developjtcnt profiratiiida of the 
defence potential of Sauhi Arabia, tha conatractiofU of a military 
city at Tabuk (bordering Jordan^ vfhich includes a tloyal Sacidi Air 
Force base and accommodation for mere than a UiTiision of army, 
has been completed and will be inauguratesi shortly by the Itlhg* 

In view of the eJtpaneion of the armed foroee ^nd the 
related contracts for the purchase of military hardware from tfSA, 
UK and France, the Saudi Government has redesignated the Heads of 
the Army; the Air Force and the Wavy as General Chief of Staff, 
Coajnander of the Air Poreos and Cocuauinfler cf the iiaval Forces 
respeotively. Thie has been presumably done tc give an imprasaive 
statue to these dhiefs* 

EKrEEIlAL 

6. Kgyptt In the wajc« ef the 'Et'yptian diaenohantMent with 

the big powers for shelving the hliddlo £B3t crisis and the 
roaction caused in the Arab «orId in general* President Sadat of 
^Ufpt made hurricane visits to Saudi Arabia, Qatar and Syria 
reportedly to rally the Arab ranks politically, militarily end 
oconnmicAlly. Pr&sident Saflat, acc os-^pani ed by Preeldeiitlol 
Socrotzirj of Inforicstlon Snyid Aghrsf tLarwan, Dr*Abdul Aai^ 

Hijaai and Ray id Utteah sl-^Tuhami arrived in Jeddah on the k^rd 
August on a ^secret" visit though the reports about the planned 
visit to these Arab countries had already appeared in the JSeifut 
press. The Egyptian President held prolonged meetings with King 
Faioal Where questions like the gitunatlon in the iSiddle East, 
bilateral and LntaFnAticnal iasuoa, tha on-Aligned Sununit and 
the use of Arab Oil as a weapon wore reportedly diacusoed* 

According to fairly reliable reports, the two leaders 
reiterated their belief that all Arab energies and efforts should 
be pooled for the confrontation with lorael and King Fhisal 
eK.proip.asd hia satisfaction over the efforts for reconciliation 
between Ryria ahd Jordan on the ono hand and Jordan end Egypt on 
tha other (for which eff^djt is attributed to King Faisal), It is 
also reportod that King Faisal assured the Egyptian Presideint for 
substantial financial assistahee including purchase of sophl9ti- 
OAted military hArdwsre for him* On the iaeue of use of Arab oil 
ee A political weapon, Presiictt Eadat ie reported tg have 
counselled King Fnieal tg strike immediately snd reouested him to 
call an Arab Sjjmnit soon after the rlon-Aligneil Sunicnit in Algiers 
tc take a unanimous ■decision to atop the flow of oil to the United 
States* It m&y bo re called that tha foreign press had earlier 
publiehad raporta quoting King Faisal's interviews with N*B*C* of 
America end Al-Hewedeea of Beirut wherein the Dilonargh hsd 
reportedly vjarned that he would use his country's massive oil flow 
aa a weapon to influence- U,S. pclicy in the Middle East* King 
Faisal ig stated to nave cautioned Eresidant Sadat against any 
hasty step in using the '''last weapon" (oil) in the armoury of the 
Arabs and asked him to await the reaction of the United States to 
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Trarnin£y> !l!hc Egyptian President and hia cntd^age alao 
performed CJutneJi and left JeddpJi on the 24 th August for Qatar 
reportedly satisfied with the results of their talha with 
King Faisal. 

7^ Kuwaiti Another Important visitor to the KiAgdom was 

H.H.Sheikh SabaLh Al*-3aian: Al-SatAb, the Emir of Kuwait, who 
accompanied hy a delegation, paid 3 four-day visit to Saudi 
Arabia beginning the 29 th August. ?lie Eair was received with 
all honours given to a Head of State and was also dacorated by 
King Faisal. 

It is understood that the talks between the two loadera 
centred on loutual co-operatlon and strenetbenlng of brotherly 
tics. They also reportedly dlBcussed the Arab ajnd Islaicic iaauoe 
and the international situation in general, the use of 'oil as a 
Pelitieal weapon^ and also tho Arab stand at the Non-Aligned 
Suiunit at Algic^rat 

The jaint—aoiLinu^iqizQ isBLicd aftar the 'vialt took note of 
the fraternal reintLone betweyn the two countrleB, the Zionist 
aggrOftBiOn and the oOintinued Onhupation of Arab terrltOriOB, the 
aupport for tk# FaleDtinian struiggle, situation in the Arab VTorld 
and the Cfulf, InlaiLlo □olldority, ronponsB of the two oountrios 
in view of the continued world-wide demand for energy and 
crentioh of a favourable political atneaphere ih the Middlo Eaat^ 

According to reliable but imconflrneil reports^ the two 
Heed a of State hud however some ilifferences over their approach 
to the question of oil as vcapon, The ^audi Monarch tried to 
impress upon the Emir the need of a concerted and Joint approach 
to tha issna and suggested that Kuwait should ratify the partici¬ 
pation agreccent which had been signed by Saudi Arabia and others 
and brought out the ihhereiit dahgor ih the immediate nationaliaa- 
tioQ and take-over of majority share in the oil companies on the 
lines of Libya. King FesIssI also reportedly told the Emir that 
the participation agreemant between foreign coiofpahies aikd. the oil- 
producirjg Arab oat ions were not aecesgarily final and that there 
was scops for negotiations with the cooipanies both for the 
increase in tho participation share uhd the price of the oil. 
Further details are not knovm* 

6, SurlioT in the month, the I^eputy Foreign Minister of 

Kuwait, Ur.Haahed Abdul Asis Al-Rashod viaited Saudi Arabia from 
Aufust He said that his talka with SaLtdi bruthers centred 

on the strangtkening and consolidation cf bilateral rclatioim 
aliating betwean the two countries and an the atoppinf-up of 
ftconomic and dooial co-operation. According to the press reporta, 
Ai-Eiashed dlscu-saed a draft agrsc[fl.ont cn Bcnhouio co—operation 
with Saudi Arabia, 

9 * Iran i. Shaikh Aiimed Zufci Taitani, 3audi Minis ter cf 

Petroleum anSr Hineral Seaources, loft for Tehran on the Z7th 
August and returned to Joddah the next day after holding important 
talks with the Iranian Oil Minister Jamshld Anuaegsr. In a state¬ 
ment to Saudi Newa Agency, Shaikh Yamani said that hia visit to 
Tehran was successful and effective. He added that a co-mplete 
agreeinent was reached with the Iranian Sflimster on the vicuv-pointa 
concerning all the Isauos discussed between them* It is reported 
that the discussions centred round the proposal for a review of 
the Tehran agreement regarding the ineraaso in th# posted price 
of oil. 

/f - Iraqi. Dr.Fadhil Jaiabi, Iraqi lEeputy [Sinister gf Oil, 

arrived in Jeddah on the iSth August, He bad talks with his 
oounierpnrt, E'heikh Ahmgd Zaxl YaEonni, and the discussions centred 
round adepting: an appropriate conmion policy. 










/ / 


II* Saqr bin Mahamtoad Al^-Oassimit 

tJ^e Ruler''‘of' Has^ftl-lthaifflah, th& Crb'wn Prince and the Deputy Rulor 
p&id a four-day visit to Saudi Arabia from 8th Au^ufit* King 
Faiaal received then in audience the eaice day liiid also held a 
private luncheon in their honour on the 9th Aueuet- The Saudi 
Crown Prince HniR.H^lQLaled bin AMul Aziz and K*R*H»Pahed bin AMuI 
Aziz, the Second Deputy Prime Mmieter end the Minister of 
Interior held tallcs with the Ruler and discussed bilateral and 
“brotherly” relations between the two countries. The Ruler of 
Ras al-Khaimah aod the delegation left Saudi Arabia on the IPth 
August, 

Though nothing has been given out about the purpose of 
his visit to Saudi Arabia, it is understood that the S-audla tried 
to reach an understanding with Jlas al-Khainnh for exploration of 
oil in the Sheikhdofii and have also offered their servleee for the 
training of the areitd forces of Ras al-KnalEnnh. 

12* Aljcrl&j Sayld Shnril' BellcnaBijii, (tieniber of th^ Algorinn 

Hevolutional^ Coatnand Council arrived in Jeddah aocompaniod by a 
high-ranking delegation on the 15th August* They wera received by 
Sheikh KiahsiB Nnzer, Hiniator of State and President of Central 
Planning Orgsninntion and other offioials, who diacuased cultural 
and ee-Onoinic relatione* The Algerian delegation had an audience 
with King Faisal on the 16th August wheraln the Saudi Uonaroh 
briefed the delegation on the need for solidarity between the 
Arabs and rolamic nations with a view to face the conapiracies 
bei^ curried out by Z-ionlsts and others. Before hia departure, 
Sayid Belkasaiis, in a a tat erne nt to the Saudi Kews Agency, praiaed 
Saudi Arabia for its sound econci^y. After perfcrolng UiLrah, the 
delegation left on the 17th August. 

Earlier, Dr*Ahmed Taieb Al-Ibrahlmi, personal envoy of 
President Houari Boumedienne of Algeria, arrived ■ In Jedd&h on 
Jrd August, He had an audience with King Paisal and delivered a 
megaage froffl Algerian President to hiw, 

13 ^ Mauritania; Sayid HadOl Auld. WaknBBBj Per sign Minister 

of Mauritania, arrived in Joddah on tno 5th August and was 
received by Saudi Deputy Foreign Minister Sheikh Muhammad Ibrahim 
Uasoud and Others, Tho viaiting Minister had an audience with 
the King and handed to him a measage from Mauritanian Froaidont, 
Moukhtar Child Dada* Bo disouased with the King jnattera cDncerning 
co—ope-ration and co—ordination b«tween the Arab world and the 
African OQXitlnontk According to a report, the Mauritsnian Foreign 
Minister also asked for finanoial asaiatsnee for the drought- 
□tricken people of his country* 

14, Sudan: The Sudanese Miniator of G-eneral Educatioh, 
I>r*MuhaBiaad Knnir, accompanied by a delegation of high-raniEing 
educdtionaJ officials, arrived in Jeddah on the 14th August, The 
visiting Minister bad talks with his counterpart, Sheikh Hassan 
bin AbduLllah Al ash-Shaikh, on greeter cc^operetioh in the field 
of eduoStlon, RccCitaendations of the Arab Education Ministers 
Conference in Sanaa were also discussed* 

A Sudenese Education delegation led by Ur*Mohd*Osman, 
Minister of Education, arrived in Jedd&h on the 29th August to 
hold talks with the Seudi authorities aiming at the eonaolidation 
of cultural ties between the two countries, 

15 , Tn^o-Fak Sub-Centln&nt! The proceedings of Indo-Pak 
official Talks at He« Dalhl were being watched with conaidurnble 
interest* There has been no significant coEnment, However, the 
goverivnant—controlled press, while discusBing the new Gonstitution 
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cf Pakistan am praisiri^ personalit]^^ said, ''India, 

wMch eotbraces within its entity all tse factors of discieii)b«rAieht, 
cesasaion and divislohr still Eainialns this strsii^s eind /st 
repellent mixtaro within a frat^werk of flexible democracy,'' and 
added "Undoubtedly^ it was the military aetback of Deceaber 1971 
Phieh brou^t about this cmnge, The aetbaolc proved that the 
former military regime in Pakistan fail ad to rally all the 
country's econotoic* diplonstic and ^lilitary potentials" ThO 
press also oxpreased that the ehange would "awaken the individual 
feelings, of responaibility in Pakistan" > 

Pakistan's Petroleum Minis:: or, Say id Hayat Suhammsd Khan 
Sherpao arrived in Jeddah on Hat July and left on the 4th August* 
He had talks with his counterpart» Sheikh Zaki Yanuini, and 
described the talks aa fruitful aJnd aucoossfal» 

Say id In^amullah ^an, Seor etary-Oeneral of the lalsMlc 
Congresa in Karachi, who also visited Saudi Arabia, ccBLaented 
favoiirably on the State budget of Saudi Arabia and Its economic 
progress > 

The Croveriuscnt of Saudi Arabia has donated a auiQ cf 
US ( Z million to Pakistan for the flood-relief in that country. 
The aid has been received with gr&at fan-fare and gratitude* 

About 50,000 Pakistani Ha;;lis are expecte^d to visit Saudi 
Arabia during hej 1974* It Jtiay be recalled that Pakistan had 
publicised to send 100,000 najis bat it Is ruiCHsarad that ccnslder^ 
ing the experience of last year, the Saadi authorities had advised 
them to curtail the number+ 

An Indian Petrcleun delegation visited Saudi Arabia for 
dlsctiasing the establiehoent of a Pertilizer Plant and an Oil 
Refinery aa Joint-ventureSv 

16* lalanic Secretariat! Sayid Omar Sakkaf, Saudi Hiniatar 

of State for Poreign Affairs, left Jeddah on the 10th August to 
head a fact-finding ni^aiDn co^i sting of Foreign U ini at era cf 
$audi Arabia, lj.bya, Somalie and Senegaleae Ambaaoador to %ypt 
Veuatapha Ciase (ac^in^law of Sena galeae Pre aidant Lacpold 
Senghor} to lock Into the problems faced by KualitBS in aouthern 
Phllippinaa, Pofora goliig over to Manila, the delegation met 
with Tunku Abdul Sahenan, Sacretciry-Ocncral of International 
lalamic Secretariat, in Euala Lumpur, for consultations* 

On arrival in Manila, the delegatee were received by the 
Philippines Foreign Minister. At a luncheon baru^uct given by him 
1 ji honour of the delegation, the Philippines rorelgn Miniater 
walcoined the delegation, particularly as a humanitarian misalon* On 
the l6th August, the -delegatioja was received by President Itarooo 
of the Philippines who is said to have given a pationt hearing* 

At a dinner banquet given by hih. in honouir of the delegation, 
President Sarcoh praiacd the leadir^g role Of Saudi Arabia and 
mentioned King Faisal as one of the few leaders who had achieved 
the renalasance of their eountries* TharUclng President Marcos, 
Sayid Gmar Al-Sakkaf said that the objective of the Mission wan 
to bring about a feeling of bretherhood in all the factions and 
the creation of a congenial atmosphere among all. President MaroCfi 
decorated the envoys of the lelamic nations with the enoleht Order 
of Sultan Kudsrat* 

At one point, however, Marooa &aid the visit of the 
Mission was an interference in the co-uhtry’s internal affairs but 
he would WDlcoine it because Philippines had nothing to hide* The 
delegation, laid the foundation-^Btone of the Iglsfliic StadisB Centre 
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and Kin$ Paisai Mosque at Marawi in soutJnarn PJiillppinea and 
conveyed to the Masliic pcpolation their fall acpport* The dele¬ 
gation left ['lanila on the SOth Augu&t leaving behind Saadi 
Foreign Minister Omar Sakkaf who was down, with inflaensa* Ottar 
Sakkaf took this opportunity for diacussine bilateral relations 
with the Philippines Deputy Foreign, Minister, Sakkaf returned 
to Jeddah on the ^ 4 th August, 

17 * Aid: Saudi Arabia donated S*Rla, 240^000/- as a fihanctitil 

aid to the Tslamic HLandj. Association in Sierraleone, for comple'- 
ting the building of a nosque and a school, 

18, Diplojaatioi The new Italiah Ambassador, Mr,Alberto 
Ramasso Valacca, presented his credentials to King Faisal on the 
jlst of July, In a stateflpent to the Saudi Press Agency, the 
Italian Atribaseador described the recent visit of King Faisal to 
Italy as fruitful and hoped that Saudi Arabia would be playing a 
ma^or role in regional and international spheres. 

Say ad Abdul Hamid Parkalj the new Syrian Ambassador, 
presanted hia c-redantials to King Paig&l on the 26th August 1973 + 

PRESS, CULTITRAL & TillSSELLANEOaS 

19 , So far as the local press is concerned* it was noted 
thht the major coverage pertaining to India related to Floods, 

Food situation, Sensitivity of Saudi Arabians with regard to 
so-’called Muslim problem, India'a participation in the Non-Aligned 
Conference,etc- Other items of our interest were conaolidatioh 

of economic and oorrimErcial relations between the Sudan and India, 
Indians aid to Iraq for oil prospeotififc, arrival of Princess 
Ashraf Pahlavi of Iran in India, arrest of 300 communists and 
Qfii.oRse . help vto Naga hoatiles- 

^'It may here he mentioned that Inder Malhotrals articled 
oh Muslima in India hs published by Illustrated Weakly and Times 
of India, Bombay* were reproduced by local press- 

The press publicised Foreign Minister's eondemnation of 
use of American veto on Middle East question in the Security 
Counoil- 


Yolats faithfully, 



"( ZAbIR AHMED ) 


Ambassador of India* 

Digtribation: 

Aa pfir standard list. 
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II Economic 


It^gRNAL I^CONIJMIC! Ugm-OPKEPTS 

Hevaltiatioh of Saudi In vi&v of the recent 

developments Id the Inter nations,! foreign eicbange markets 
the position of the Saudi Hiyal has been reviewed by the 
Saudi CovermieDt and It has been decided to change the 
par value of the Hlyal from 0*1974fi2 gram of fine gold per 
Riyal to 0*2C'^S10 gram of fine gold per Hlyal involving an 
appreclfltlon of the Blyal by par cent- At the time 

of earlier devaluations of US dollar the Goverm^ent of 
Saudi Arabia had decided to maintain the par value of the 
Riyal in terms of gold at 0,197403 gram of fine gold per 
Rlyal. With the present decision to raise the tar value of 
the Rlyal the new rate of e^cchange currency will now stand 
at Hlyals 3,55 per US dollar* This Implies accumulative 
appreciation of 36*76 per cant In the rate of Rlyal as 
against the IJollar* The Wonetary Agency's new buying and 
selling rates (applicable to banks only) shall be Riyals 
3*545 and Riyals 3*555 per US dollar* These rates could 
of course undergo changes within the cnargln of 31 per cent 
on either side of the par value of the Riyal* 

3* Jedd^ Water Plant; Seudi Governnent has appointed 
Ewbajik aiwl Partners of Brighton^ England, to provide 
coEsultlre engineering and project management services for 
the new major fscmblned power and water desalination plant 
to be built at Jeddah- The Initial capacity of the new 
Jeddah plant will be 10 million gallons of water per day 
and approx* 50 MV of power. The existing plant has the 
capacity to produce S pi i 111 on gallons *f potable water and 
50 M¥ of power per day* 

3* Jeddah Sewage fetvarki 4 contradt at a cost of 
S.Rls.102 million has been signed with Saudi Research and 
Uevelopment Corporation (P.BiND*1935, Jeddah) for under¬ 
taking secondary sewage network and hesuaa conneetinns 
pro 3 eet in Jeddah* The project includes the installation 
of about 137 kms* of iSC-nun asbestos cement pipes^ manhciles 
and acccssoricg, connections to drain sewage of houses 
and other refuses, constnictloh of three pumping AtatInna 
and demolition and dumping of existing sceptic ditches* 

4* Mlal _E^li^ation_ Agreepent An agreement was 
slgned by ~th e ’'^^dl Goverment" with the Fr^ch Geological 
irlssion in the Kingdom {B*Ft*G*M*) to continue exploration 
and prospecting for minerals Ifi various parts of the 
country for a period of two yoars at a cost of a*Rl5* 63 
million* 

5* Road Contracts5 A S-ftlSi-S? million contract for the 
construction of the 110-km road between MuEahimiya and 

* **/2 
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Ouwal^ya ^aa awarded tc S&leh Abdul Azls Al-^Bahui&eln 

Establlshnent tP-E-Ito'^630, Riyadh 3 , Afsother cotitratt for 
the congtrUEstlon of the SO-km Rafhba» Barra^ and Ruvslda 
road links at a cost of 13- million has Been assigned 

to Arabian Establishment for TechPlcal Contracting (P*!* 
No*2987, Riyadh). A third contract at a cost of S-Rls, IE 
million for the construction of SI-km road betwean Jumanlya, 
Abti Ashr, Has'ada and Aria vas awarded to the Saudi firm 
Rio <P.E.Na*l544, Jeddah}- 

BsTelo^ent of Eastern An aireemeot coating 

S -Rls«7<5 ml 111 on for the preparation of the physical 
plannlr^ and detailed sohecies for the cities of the Eastern 
Pro'^inc* nsinaly Daein«ri* Alkhobaft Qatif^ Al-HaSa And Joball 
has been signed ulth the Greek conmiltlng flrBi Condllls 
In cobjumotion with a rrerch concern► 

7* Ceraanlcs Plant? The Industrial Studies and Ttemelopmeitt 
Centre fas prepareda pre-feaslhllity study for the 
establishment of a plant for eeranlc products In Riyadh. 

It envisages the setting up of a factory for the production 
of djOOO tons of ceramic tiles and 2,000 tons of sanitary 
articles per annum« The plant is estimated to cost S-Rla> 

19 million. The raw materials for the plant are available 
in the Klngdcni. 

E. Reduction of Electric!^ Tariff t The Saudi Soverrjnent 
has decided to reduce the electricity tariff in 16 tovns in 
the country by 50 to 60 per cent. The ney rates In these 
towns, will now be S^.flls. 0*30 par kilowatt for ordinary 
capsunptlon and S.Rls* 0*1S for industrial conaumptlOn■ 

■0» Papulation Census: Preparation a are underway for the 
population census of the Kingdotn to be conducted in 1974* 

To bogifL with sooe £i,re.i9 d* Riyadh and Mecca and some other 
towns have been solectod for the purpoge on an experitpcutal 
basis■ 

EngRm- Ecpi:]cnig-BgL4Jii:iji5 

10. visit by Pakistani Petroleum Hlnlsterr The Pakistani 
Minister of Petroleum Sayed Hay at Mu-hamcad Khan visited 
the Klngdotf! duriiig the month and held talks with the Saudi 
Hlnlster of Petroleum and Mineral Reaources Sheikh Ahmad 
Zaki Yamanit While leaving thu Kingdom the Pahlatanl 
Minister declared that his talks with his Saudi counterpart 
were fruitful and added that Saudi know-how in the field 
of petroleum will play an important role in the future in 
the Pakistani oil sector» He also said that the Saudi 
Minister of petroleum and MlnsTd- Resources expressed his 
readlTi-ess to extend all kinds of assistance to Pakistan 
It. this field* The Pakistani Minister had an audience 
with the king also* 

11* Iraqi Uv. Petroleum Minister; Dr* Fadhel Jolahi, the 
Deputy Minister of Petroleum In Iraq visited the Kingdom 
during the month and had talks with the Saudi Ministar of 
Petroleiuiii and Mineral Resources* 

12+ Arab Steol Conference: It has been reported that the 
Conference of the member countries of the General Arab tlnlon 
for Steel will be held In Saudi Arabia early next year* The 
Conference Is expected to discuss the methods for boosting 
the steel industry and cooperation in Its various fields. 
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13. Saudi ^totarl Egon cm Ic Jj^reement: Saudi Governtnent (las 
ratified tha Ecoiwmie between the Kingdon and the 

State of qatar signed In July this year at Blyadh. 


HT30-SAUDI HEL..TI0NS 


14, A two-cian indiajn Oil Delegation led by Sbrl S.m.h, Burney, 
Additional Secretary, Ministry of Petroleum and Chemicals, 
visited Jeddah during the months Other Beaber of the delegatloa 
wa Shrl M. Kurlen| Chief - Refineries in the Ministry of 
Petroleum and Ghcniicals- Shrl Praicash Shah, Counsellor, Emhasay 
of India, Tehran, also Joined the delegation. The deles at loti 
had discussions with the Governor of Petromin, Dr, Abdulhadl 
Hasan Taher and other PetrOBln officials- The talks centred 

on the additional requlrementa of crude oil by India from 
Saudi Arabia from 1974 onwards and collaboration In the getting 
up of an oil refinery and * fertHlEer pland In Saudi Arabia, 

The delagatloTL ias assisted by the j^baaaador and the First 
Secretary (Ccrarriercial) Shrl Husain In this Mission, The talks 
were useful and are to be followed up, 

15, Mr- Mohd- Fazal, Managing Director, Ecglneerlng Prolsets 
Clndla) Ltd,, wlsltocl Jeddah during the month. During hts 
stay hero he called on Dr* Mahmoud laibai Deputy Minister for 
Cemmerce, Mr, WeJilb bln Zagr,. Second President^ Jeddah Chamber 
of Ccffluneree aivl Industry and a number of top-ranking businessmen 
engaged in setting up new indiiEtTiee and undertaking tie 

con struct 1 Of] projects. The talks were useful and a nimber of 
fields for purposeful coLlabaratlon were explored. The matters 
discussed are llltely to be followed up. 

16, Mr, A* Habadi, Dirvetor/Secretary^ M. Dastur & Co,, 
consulting Engineers, Calcutta, visited Jeddah during the 
month to explore the poaslblllty of assisting Saudi parties 

In getting up their oim steel industry. He was prcFvided with 
all necessary assistance during his visit and was also 
Introduced to some Important offiocre of Potromljn which Is 
tialDly Concerned with the setting up of steel industry in Saudi 
Arabia * 

17- Mr, Pi Babbar of Trade International Corporation 
vlaited Jeddah with a view to discussing matters connected 
with promotion of business Interests in Saudi Arabia particularly 
with M/s, Abdul Rashid Badrah, Jeddah, agents for Mohan Meaiken 
Breweries Ltd* Ghazlabad, He found a good scope for Increasing 
exports from India to Saudi jirabla in processed foods and 
abrasives. 

18, Mr- Muzaffaml Haq Nadvi, Tanning Adviser and Manager, 

New Light Tannery, Jajmau, Kanpur visited Jeddah with a view 
to exploring the posslbllitleg for proBiotion of trade in 
leather and leather goods* 

19* Dr, y* iCaJmuddln, an important leader of the Bohra 
eoBnunity in India and a prominent businessman visited Jeddah 
and established contacts with gome leading businessmen of the 
town. _ 



Ambassador 
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October 197i, 




To: The Popeign Secretary, 

/ ^Mi iiiBtry of External Affairs^ 
iyWew Pellil. 


Sir, 


'■9 


SrOLITICAL REPORT FOR SEFTKMBER 1971. 


I ha~ve the honour to submit oiy political report for the 
aonth of September 1973* 

SUMMAHY 

Saudi Arabia celebrated ita National Pay oa the 23rd 
September when foroal greetings were exchanged between King 
Faisal and various Heada of Statto* King Paiaal also inaugurated 
a Military City at Tabuk* 

Syed Oniar Al-Saklcaf, Minister of State for Foreign 
Affairs, acconpacLiad by a delaghtlofi, left foT Mew York to attend 
the General Assembly Session, An Important event iA the 
external field has been the restoration of reLaticns between 
Saudi Arabia aod Federal Republlo Of German/, King Palesl aeht 
a cable to the Praeident of Togo congratulating him on the 
breaicirvg-^off diplomatic ralatlona with Israel* The important 
visitors to the Kingdom were defence Minister of Prance, Deputy 
Foreign Ministers of the Federal Republic of Gennahy and ^haijAnd 
whose visits have bean disoussed in the report* 

3i On return from hia visit to Southeast Asia and ^ri lanlt^ 

the Vice President of Arab Republic of ^gypt» 3yed kueselh liJiafie, 
accompanied by Minister of War Fraducticn and other eenior 
^Kyptiari officials, arrived in Jeddah on the evening of jOth 
September on a private visit end left for Cairo on the Jrd 
October. During their stop-over in Saudi Arabia, the Egyptian 
Vice-President performed "Umrah', visited Medina and also had an 
audience with King Faisal* In a press statement, he described 
his meeting with the King as useful since it afforded him an 
opportunity to exchange views on the intereata of the Islamic 
nationa and the Arab issues * In reply to a queatlon regarding the 
exiati^ oo-ordioation between the frontline cciuntrles( obviously 
after the rapproachment between Egypt, Jordan and Syria), the 
Egyptian Vico-Fraaident said that the confrontation required tho 
rallying of efforts and the indisponaability of the things that 
psay strong then the effectiveness of the coofrontaticn with the 
Israeli enemy. 


4* Since th# writing of this report, heavy fighting on the 

Eastern Bonk of Suez Canal and The Golan Heights (on the 6th 
October) has started* The news of the flare-up was recoivad with 
aheeJe in Saudi Arabia. King Faisal in two separate telegrams to 
Fresident Sadat of Egypt and President Hafez Al-Asad of Syria has 
strongly denouhced the treacherous Israeli aggreasien and assured 
the two Presidents of the full support of the Kingdom of Saudi 
Arabia and placed all the potentials of hi3 country at the 
disposal of Egypt and Syria, In his cabled reply, while 
appreciating King Faisal's support. President Radat has reportedly 
stated that Arab solidarity and their firm stand behind Egypt at 
thla decisive hour In the battle of deatiny ars one of the most 
important elements of victory. 
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Ein^ Faieal Is sIsd reparsed to Jiave received s enesase^ 
from Henry Kiaalnear^ the OS Seoratsry of State, asIciAg: hin to 
iritorvene with the Egyptian and Syrian Heads of State to stop 
the fighting, King fhisal, while aocusihg: Israel of axpanaionist 
planSt has cautioned USA to use its Influejice to restrain Israel 
to atop aggreaaion as otherwlao the fighting laight spread to 
other parte of the world aiao. King Falssl has called on the 
United Statea that aha ehould force larael to viacate Arab 
territories and give Faleetinions their homeland, 

INTERNAL 

5i. An important event in tho internal affairs was the open¬ 

ing of a Military City at Tahuk On ths £2nd Soptembor by King 
^isal with great deal of fanfare and publicity^ This is the 
second biggest 'City^ in the country after Khamis Uushait* The 
preaenca of King Hussain cf liJcrdsn; iSheikh Hmuad bin Issa Al^ 
KhalifSp Crown Frinoo and Ccmnandfir-in-Chiof cf Bahraini Defenco 
Forcoa; Shoikh Fshed bin Tiaour, Deputy Defenoo Minister of Oman; 
Brigadier Mohajivoed Al-Abdullah Al-Attiyyah, Beputy CommDndcr^ifv- 
Chief of the Qatsri Armed P-orcos; Eidchammed Salsh ShaibSf 
Comnacder of the Air Force in the | Field BEarshhl Habase Al- 

Mojali, CoDtaander-iii-'Chiof of the Jordanian Armed Forces; and 
Zaidal Rafsi} tne Frime Uinietef of Jordan added to the poop and 
show cf the occaaiorti Their pteaenoe to witness the military 
parade and ether events was presumably Indicative of the close 
00operation between these eoantries and Saudi Arabia, The 
dxsplay of French Tanks, Armoured care, AmericBn jets. Hawk 
jusailea and sophisticated rade'r ayatam, wa4 indicative cf Saudi 
desire to lopress Its neighbours with her military might, la 
due course, the Tebuk Military City will develop Into a centra 
of armoured oorp of the S&udi Armed Porcea, It took three years 
for the military town to be completed at a cost of Saudi Riyals 
500 million* The Chief of Staff of the Saudi Armed Forces,while 
welccning King Fsiaal, expressed gratitude and appreciation of 
the armed forces to Hie Wnje&ty the King the SapremD Comnander 
of the Saudi Forces for his offerta to build up these foroes in 
order to serve as the protective shield for the country, the 
Arabs ajid the Muslims, 

£* The Saudi reaction to the kidnapping of her diplocratB 

in the Saudi EbibasBy in Paris by a group of gunnenj claiming to 
be a faction of the P,L,0«, and their subsei^ueht release in 
Kuwait wae one of contempt, anger and condemnation of the P*L«0, 
to wiiOA King Faisal has been dolling out substantial funds. This 
attitude was also reflected in King Paiaai*a reported refusal to 
see Yaasar Arafst in Algiers where the King was attending the 
Kcn-allgned Conference! As a result of this incident, tho local 
authorities tightened the security measures in the country and 
according to a relieble report, about 60 suspected Falestinlaaa 
were expallad from Saudx Arabia. Besides Yaaaar Arafat, the 
representative of Al-Fatah in Baud! Arabia Hr.Abu Hlsham, in a 
press confarencs held in Jeddah on the IJth September, Strci^ly 
condoimed the assault on Saudi diplcmAth in Parih shd described 
it as a stab in the back and a vile conspiracy against the 
Palestinian issue. Ha lauded the material, moral and political 
support beifig given by 3audi Arabia tc the Palestihian resistance 
moveoicnt. According to reports in circulation, the release cf 
FLO detainees including Abu. Baud by King HuaSain Of Jordan has 
been dona on the advice of King FuiaaL obviously to avoid any 
repetition of Pans incident conoeming the Arabs specially at a 
time when all the Arab countriea are concentrating their efforts 
to confront Israel, 
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7hi Hon-ailaned Saamit; Kin^ Faisal headed the Saudi 

Delegations InclLiding Prince Saltan bin Abdul Asia* Minister of 
Defence and Aviation, Prince Haivieaf bin Abdul Aaia^ Dr,Raa*ad 
Paroun, Spociel CounsellDr to the Biingi to the Fon-all^ed 
SDimiit in Algiers, Sayid Cjnar Sakkaf^ Hmieten of Stota for 
Foreign Affairs reached Algiore earlier* The Saadi press made 
out that iCing Paiaoi’a attendance in this Conference lent special 
importance tc it, in viqvv of his profainent position be bolda 
internationally and more particularly in Arab and lalanic World* 
The King during hia atay at Algiera met the leaders of variolas 
delogatione which included tho Prime Minister of Lebanon and 
Sri Lan>ta, Presidents of Egypt, Syria* VAR* Algeria* Migeria and 
togo, as also Emperor Haile Selesai of Ethopia and held talJce 
with them on various international and Arab issues* 

^speahlng in the final session of the Conference* Syid 
OiBar Saklcsf emphaaiaed that the Kingdom *'5 neutrality wag bas^d 
on reality and peace and not on slogang. He also said that the 
KlngdoiE of Saudi Arabia was against all kinds of racial discri- 
mihfltlon or prejudice wherever its sources or places may be. He 
condeinned racial discrimination practised by South Africa* Portugal 
ahd Rhodesia* Earlier* in a statement to the Algerian Broadcast^ 
ing and TV Services* Omar Sakkaf said that Saudi Arabia expected 
the Non-aligned Conference to beecmie a factor in the realisation 
of justice and peace* in the ensuring of freedom to the oppressed 
people and in. the construction of a new and strong human apciety 
baaed on religious values* 

9* Franeel tar*Cfl*Robert Galley* French Defence Minister*, 

paid an offlelal visit to Saadi Arabia from September 1^-16* 
Besides an audienee with the King, he held raportant discussions 
with the Defenoe Minister, Minister of state for Foreign Affairs 
and officials of the Central Planning: Organisation of Saudi 
Arabia* The Frenc^i Minister, who wgq sccompanied by French 
military cfficiale* vlelted soma Army and Air Force oatabiishJDents 
in the country including Air Defence School and MisaiAe Base in 
Jaddah* King Abdul A£i£ KTilltary IT own at Tabuk* Air Force 
Teohjiical InatituiB at Dahran and Eing FaiaaL Ayr Collage at 
Riyadh, In d atutainant to the prose* UrpM^Robert Gulley oxpreaaed 
admiration for the military capability of Saudi Armed Foroee from 
the technological and nmn-power vi«ir-point3 and reTtiarkedl that the 
varioua fields of air dafanpE may perhapa rei).uire atrenaoua and 
relentloea efforts to undertake this task* fhe Saudi prass 
reported tliat an agreement had bean signed between Saudi Arabia 
end France during the visit aiming at reinforcing their rolctiona 
and fO'Btering further co-operation between the two countrlea, 

9+ Fedgral Herublic of Germajiy t Saudi Arabia and Federal 

Republic of Germany re-estabUShed their diplomatic relations 
after a break of about B years* An agreeDient to this effect was 
signed during the visit of BfiHans George Sachs* Deputy Foreign 
Minister of P,R,G, who visited Saudi Arabia from iSth to 20th 
September 1973, visiting Minister held talks with Saudi 

Minister of State for Foreign Affairs as also Deputy Foreign 
Minister and according to press reports* steps for cooperation 
between the two countries were discuaaed* An instrument of rati¬ 
fication for the bilateral air transport agreement was also 
axchajiged during the visit* 

10, 7hallapdi A Thai Delegation led by Chaltichai Chcpnhavan 

Deputy Foreign Minister of Thailand, visited Saudi Arabia from 
September 18-20* The Thai Minister had an audience with the Ming 
on the 19 th* He jIso net SayId Omar Sokkat and Sheikh Mohd*Al- 
Awadi f Minister Of and Industry], Prince 3a«d A l-Fa leal, 
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Deputy Governor cf F^tronuin* With Dinar Saitkaft he held di^cuasioxs 
on bilateral and International iaeu^e^ In a prege statasient the 
Deputy Foreign Hinigter of Thgilen4 Btntgd that relationg bgtwaan 
Saudi Arabia and Thailand were verj atrong and ware improving 
day by day alnce they were founded on goodwill and cbmaon princi¬ 
ples against subversive doctrines and cio mmum am^ The negotiatierB 
between the Thai delegation and the Saudi Dovernment regarding 
the sale of 1 million setric tone of Thai rice and purchase of 
1 milliOil tone, of crude oil by Thailand however appeared to fmve 
failed» According, to reports* the Saudis offertd a much lower 
price for Thai rice aa compered to the prevailing international 
marHct rate* The Thai flelegatioui according to reports, also did 
hot evince much interest in the porchaae cf crude oil na they 
reportedly told the Saudis that they hsd alternative sources to 
En'oet their requirqqentB * 

II* Jordan! Prince Turkey bin Abdul Asia, Saudi Deputy 

Minister of Defenae and Aviation, accompanied by a dslegatioh, 
paid & brief violt to Jordan on 17*9>19T3, where besides? meeting 
King Hussain, he witnessed military manouvers hold by th« 

■Jordanian Forcee and th# Saudi troops stationed in that country* 
AddreeHing the troops. Prince Turkey urged tJi«m to adhere to 
faith in God, work for the service of the iionnrch and their home¬ 
land and to have further co-operation with the Jordanian Armed 
?orces* ^ 

12* Ethotiai An nirlinaii d&lcga+i&n from Ethopia 1«(1 by the 

Anflistnnt 'Director General of Civil Aviation visited thn tingdoBi 
during the month and held talks with Saudi Civil Aviation officEls 
fer g-igning a bilateral air a^recnent between the two countries* 

IJ, Y. A.B.: In an. address delivered on 26th September to 

[□ark the celebrations of Y.AtH* Rational Day anciivsrsary A1 Qadhi 
Abdul HnhuiHn AJ^Irynnlp Cnniriimn of the Hspublicen Cotmoil of YAR 
praised the role played by Saudi Arabia in bringing stability in 
that country* The Saudi miitnry Attache in Sanaa handed a cheque 
of S,Sis, 100,000/- to the Coaunandcr-in-Ghief of the Yemeni Armed 
Forces he a edhtribution froin King Phlasl towards the construction 
of quart era for the Yemeni Army nTf ieers * 

14i ial.^niic 3ccr&tariati The Eieoutivo Council of Inter¬ 

na li one! lelaitic News Agency met in Jeddah during the month and 
unanimously fleeted Syud Mohdi Dennouna of Morocco ns a full¬ 
time Director of the Agency* Syed Vehdi is the founder of the 
Mughrob Tress Agency* 

Sheikh Ibrahim Al—Angnri, Saudi Uinletar of Inf oriEation, 
in a meeting with the members cf the Council asBured hi$ govern- 
laent'O support to HC^A with a view to aohieviog its objectives 
■on the basis of the directives from King Paisal which provided 
for the help und ancourageraent of every effort aiming ot the 
norvicc of iBlgm and the MuelimB in tho worlds 

15 + iniio*-rak Sub-Doutinent; nothing ■of interest came to 

notice dm-i fi£ thp morith.. The' local press, however, hlghlighte*! 
the statementa of Pakistani AmbaBsador to Saudi Arabia and that 
of thfl Prime Kinister of Pakistan e^tpro^oeing gratitude for the 
donation of 2 eiilllon dallera given to her by King Foieal towards 
the flood relief meaaurea* The preaa took note of Mr♦Bhutto’s 
remarks that Pakistan owed King Faisal a grest deal on account of 
the humanitarian stance which Kl^hg Paigal had taken towards many 
Fakistuni issueO* 

Relations with India remained normal and corraot* The 
Saudi Covernmcnl, however, naa not eome oat openly in tho nppre- 
claticn of the recent agreement signed at Delhi facilitating 
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three-way repatriation of FOWb and clvlllafts between IndJ-o» 
Pakistan and Bangladesh, Thoagh ficune Saudi Miniat^ra and 
officials cxpreased their aatlafactlon in this ragard, yet they 
still aeett to have reservations about the 195 POW 3 nhoae fate 
hay to be dacldod lator, IPhe Saudia feel that these prisoners 
should be released in the interest of better understandine and 
pence in the Sub-Ccntinent* 

161 PonatlOnsI S.E1 b» 50|000/- aS contribution by Saudi 

Arabia for fiuslim Coionunity in Geneva^ 

2 , World KasliiiL League donaiss annual grant- 
in-aid of US to Darul Islam 

New York* 

17 r PiEloJMtici SauS Arabia and Federal Republic of Cercnany 
(Weat) have agreed'to reaujne diploiiatijc rclatiDns froja l6th 
SeptecTiber 1973* 

Saudi Arabia and IT-aii’e hmve alee agreed to establish 
diplomatic relatione at ambaccadortaX level. 

16. PRESS; The Saudi Arabian press focussed tJfia editorial 
licne-light on the following subjectei fl) Royal interview to 
the Newawcek Ecagaslrie on Oil, t2) Arabo-laraeli problem^ (3) 
air^attack on ^yria^ ( 4 ) C^ondeiarLatio'n of lyraeli air piracy by 
Interontioflal Civil Aviation Orgonieation, [5) Summit Confersnoe 
of frontline eountrlee in Cairo, (6J Paleetinean Comniando opera^ 
tion at Saudi Enibasay in Parisj (.7) Outcome of Non^alignod Summit 
Conference, (6) Detente umcne duper powera* ( 9 } Breaking of 
diplomatic rel&tione of Tofio with Jamel, (lOJ Palestinean immi¬ 
gration in neighbouring countrice, (il) Use of Arab Oil to forgo 
U*3. to chfinge their policyf in tnis contaatt Al-JUedina said that 
Oil for the Arab countries is like wheat to U*S,A* whicli it 
offered to the Soviet Union in q.iiantities exceeding thofm offered 
to fsiDinc-strigken country like India. No one asked America to 
chaiigb that policy. Therefore, in the sale of oil to USA, there 
would have tg ho gomplate quid pro quo^ 

The fallowing news items relating to India were given 
currency by the local press. A pOfeKti by Tagore (Al-Modina), 

Indian Oil Delegation visits Libysi India buys Libyan Oil,IhdO'~ 
Turkish cement, PakJitoons demonstrate in Peshawar, Tripolar 
repatriation in Indian Sub-Continent, Swaran Singh praiees Indo-* 
Pak Agreement, India condemns Israeli aggression on Syria, 

Iranian Frinoesa reoelvas Degree of Ph^D, hgnoriB gnuaa, Eadhn 
Krishnan seriously ill. Ths press also detailed the process of 
repatriation of Pak FGWa from India to Pakistan, Dongalis from 
Pakistan snd Pakistanis from Bangladesh, 


( ZAHIH AHKED ) 
Ambassador of India, 

Distribution^ 
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Klr.£ FalflaX Outlines Saudi Arabia* 3 011 Policy: 

Ifi an Interview granted to the US weekly ^l^ewsweek’ 

Klrj^ Faisal spelled out Saudi irehia^s policy towards the 
increase of oil production and the conditions for the 
Kingdom's atepplng up of Its output of petrolenjin to meet 
the United States and free world's rising donands for 
energy, The Saudi Monarch declared that two conditions 
EDust first be met before enceedlJiF the limits of oil 
production that Can bo absorbed by the Saudi aconomy to 
Bieet the ronjuiroments of the US and the West, The first 
is that the United States and the West must effectively 
assist the Klbj^dcm to industrialise to ereate an 
alternative source of Incotne to oil In order to absorb 
the ejccess income resulting from production at such level * 

The second Is the creation of a suitable political atmosphere 
hitherto disturbed by the Middle East crisis and Zionist 
expansionist ambitions- Replying to a question by Newsweek, 
the Monarch announced that It was his conviction that oil 
should continue to flow to Its traditional markets within 
the limits he mentioned In conformity with the dattestic 
econooy of Saudi Arabia, ^ivs for the cpieatlon of Increasing 
production to a level which conflicts with our economic 
interests, this is a political matter for which a suitable 
political atmosphere must be prepared , Also solutions trmst 
be found for its economically undesirable effects,"' King 
Faisal explained. 

2, About the kind bf American action that could be 
considered an adequate response to the Kingdom's demands, 
the King said I "Abstaining from adopting biased sttitudea 
and from giving unlimited aid to Israel, which has resulted 
in increasing Israel’s arrogance and let It to reject 
peace and to Insist or the retention of its war gains, 

Anerlca is, to a large extent, responsible for TGetlfying 
this situation." 

3, The King went on to say, "If no American response Is 
fortheoinlng, one of the conditions for increasing our 
production will not havebeen satisfied. We shall then 
view the matter exclusively from the viewpoint of our 
self-interests» In this case the resultant rise in orices 
may lead to an increase of income which would necessitate 

a cutback in production^ The two Issues are InterllnKed as 
a cut*back in production would lead to a sudden and 
substantial rise in prices*" In reply to a question about 
the approval of production schedules between the Saudi 
Government and Arameo, the Monarch pointed out that 
deteitnlnation of the ievol of production^ whether it entails 
an increase, a decrease or a freete^ is a function 
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A^rcised by the Saudi state ty vlrtut flf Its s-overel^nty.'^ 

^It Is hpt a natter for wJiJoh agreefier^t is needed vLtb the 
CDDipafilea ofsratlnf or. its territory/' the Mcmarch stressed * 
Afik«d vihethtr Heaterr Europe iij>Q Jacan would be includtd If 
Saudi jftrabia la forced to penallae the ir+S-f the King replledt 
"Wfe do rot think uiUi a punitive mentality^ the US- Janan 
and the nations of Western Surope are 4 II our frierds aiai ve 
deslrr sincere cooprration with them. However^ such 
cooferation ro.quircs actioo on both aides; not sacrifices on 
one aide and negative, if not hostile, attitudes or the other 
aides ■'' eXhe text of the Interview vas forwarded to tha 
concerned Hlnistries as soon as It came out In the local 

press vile our letter to .JHD/COM/fiOL/S'/VS dated 17th Septfniber 
1973 addressed to Shrl A*5- Mehta, Dy* Secy* wlrlatry of 
petroleum anj Chemicals^ Ktw Delhi). 

3.tudi£j-fpr Oil Rsservas: 

4 * Frirc-a Saud Al-Fa4sa.+ , th'4i Dtp;tty Minister for T^troleum 
Affair?, rectntly signed a^reoents with two conaultlng 
firms speclgliaed Ih the study of oil fields reserves* The 
films ip question arej Inter-Ccwib Eind Scientific Software 
Corp* The aj^reCTSf-ts cal; for the exan 1 nation of abojt idO 

loontlonE kr.oun to contj^iri oHfi^fOstto to dctenainc the 
exact figures for the lc5n*deTi'a proven oil Tfcservea, 
Prcllni1n;5Ty studies indicate that the country's provon oil 
reserves total 150 billion barrel3* Ivew oil rcEerves have 
boon discovered in the off-shore area on the Gulf whore 
te^at drllUrKS indicatwrl ths existence of a. najor oil field 
between the Hwrjaji and 3u.i\ii' fields, 

YM ^i Talks on Dll ^^atters: 

5* The &uU!ji t*lriEttT of petrolcun and Mirteral Resources, 

SheiTih jhTiiid Zihi TamaiLii held a aeflea of important talVi 
diirJnfi the month with nil experts of the Arab oil producJ.ng 
countries cts well ;s with Tlirectors of major oil cofEnanies 
in bhahran. Sheikh Yanrini paid a visit to Ti^hran also and 
held tulks vith Iranian Kinlst^rP of Finance. HO described 
hig tallts us eff&ctlva and gUccuasful a.M sold that he 
reache<1 full afpeen«rLt with the Iranian Minister on all 
matters th 4 t were discussed. 

Plant, for •Byiilrpchloric,Ac 13,Caustic soda and,Cfalbrio^i 

Aratnco( irablan Am or I can Oil Company) hue signed 

a 2 O mil lion a^retmcrit with Basic Chemical industries 

t jointly owned by Saudi parties Vuharfja a* Al^u^albld and 
^arvish .1* Darwishli for the* setting up a plant for the 
manufacture of hydroehlorlc acid, oaustlo god* ana chlorine 
on a Coastal site between Dnam-ain and jiil-Khobar- Financing 
for the project la belne provided by a eonaortluffl of local 
and International banks on the basis of an extended trim 
purchase guarantee from Aramco. The Oeman firms of 
PrzLnj Kirchfleld, Kerbakosmo and Denzinser will dcgifi/i and 
supply the plant aiid Cqatfinorit . 

^vr e-Varu f actur i ne Pi afit: 

7* In a prc*f^aaibillty study Saudi indtatrtal »nd 
Studies Develofoent Centre has proposed the settle* up of a 
£-Pis,13*9 million nlant for the nanufactupe of rriOtor vehicle 
tyres with an annu .21 caraeity of 300,000 tyres* Acoopdlng 
to the study during 1970 Saudi Arabia Imported ir,36S tons of 
tyres at a cost of Sl*fi million S.Rli* and by laftO the 
r-equirements arc eBtinated to bo Si,730 tons. Japan is the 
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principal CKporter of tyr-e? to the Kingdom arid its share of the 
Saudi mar he t'In a.’rounted to 64.3 per cent* 

,U:recnieftt ulth Flllatiurv: 

6* The Saudi Kir.ister of Cotmerce and lathigtry receptly 
signed a letter of iatefit vith the .-inericon firr:, Pillsbury, 
under which the latter will carry out In a period Of ^’Ive 
years the studies and tectmieal and adralnistrativc ad-rlsory 
services for the fraln silos ard flour mills project- The 
first stage of stufliea under the s.Rls* 12*6 niHlon contract 
Is expected to te finalised within 10 months, after which 
tenders will he afuasunced for the a oust mot ion of buildings 
and the ripply gf ?i;achtnery and ■e^Jj^Ent for the project + 

Saudi /jablfti 

9 i. The US e oncer ft ^ r^eneral Motors Corporatior. has entered 
iOb a partnership with a Sandi party for tht establishment of 
a motor vehicle assc^-bly plant in the Kingdom^ Iho factory 
la expected ta be installtd either in J*ddnh or Uajkrnam or 
Rlyad. It will cost g,SLli. 40 Dili ion and the first phase 
of the pn:^J^^;ct ulJ]. start l>y the end or I9?fi- 

Bxternal JSconaciac Tfel&^lona 

10^ Bilateral lif"Agrcengfit With Vj.ncjr^iany► The Inatrumerits of 
ratTf'icTrTon"TrThGiir^^^Ii£rcin^enE"Tetveen Saudi Arabia and 
Wtst Cermany were exchange a ddrljdf the mer.th at the Satidl 
Foreign Of lice. 

n* Ethj.ofian Civil Aviui-ion uel brat ion; An Ethiopian Civil 
Avi;ition~'d'erelation leaded by the "Missisf.aftt DlJfectar General 
of Civil Avlitiofi in lithlorii "^iGlted the Kin.EdOEi and held 
talks with the Saurti Depah^Jne-nt of Civil .tvlatloD on the 
roEnibl!i]ty of coticludltie an air transport agrerment betwoer, 
the two eoiintrlcs* 

12, T^rasl 11 an lbeoMitjlc De 1 1 ?at ion; A Sranlilan econirnic 
dftlegatlon vlsl'ttd the' lll'ngdoei during the month and held tallra 
on cooperation betweer. the two countries tn the economic and 
trade fields. 

13. International Housing Conference^ It is reported tfnt 
Saudi Arabia will j^ptlclpato in the Irtcrnattonal Eousing 
Gofiferer.ce sehedult^id to he held la Copenhagen during the months 
Saudi Gnvernficnt Ir.terxls to laujifch the first stage of the 
popular housirf project this year, Thla stage will be followed 
by a conpreiher.slve housing provranme all over the country. 

14- Ital Cable, T?elegatIon; a delegation representing Ital 
Cable, a leading Itaj'lin firm In the field of 
telecommunlcatiohs, visited th^ Kingdoni duririg the month and 
held talks with the sandi Ministry of Conmunicatlons on the 
Improvement and developT.tint of direct links thre-ugh Rome^g 
telecommunications Centre, One of the devices s^own by the 
delegation during the visit to the Telecomm’jjil cat ions Training 
Centre In Jeddah was the systei known as "Senum" which enables 
the GxehargG of telegrams between 11 i’jah countries automatically 
whether la Arabic or Latin letters via the Rc^o Centre, 

IS, .itoglc ^epEV Conferencer The Saudi GoverniriGht took 
part in the fttrutle Ene-rey Conference held in Vienna on 
September 13, The Saudi DelGeatlon was led by Dr. Fadhel 
■Qabbahi, the Dy, 'Minister of Petroleum and Minerals, 


.,./4 



! 


SECRET 


IrdQ-S?<udi HclatlQDs 

The following visitors of note came to Saudi jlrabia 
during the mSnth: 

i) K, K- Mittal, Regional Representative of STC in 
Beirut: He visited the Kin^rdom to explore the 
possibility of submitting quotation for the Ten^^er for 
drugs and pharmaceutical products floated by the Saudi 

Ministry of Health and to find other business* 

ii) A* A* Rahlmtulla, Managing Director3 Interore^ 
Delhi* He visited the Kingdom to explorethe possibility 
of finding construction jobs for Hindustan Construction 
Co* and also to find business for Interore, New Delhi. 

iii) Pradip Burman, of Dabur (Dr* S-K- Burman) P, Ltd* 
Calcutta: He visited the Kindom for marlcet^^ng cosmetic 
and perfumery products of his firm* 

iv) Sadruddin of Tajdeen & Co. Calcutta: He visted the 
Kingdom for marketing the leather products of his 
company* 


(Zahir Ahmed) 
Ambassador of India 
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.Tot- ■ ._:jkfffhe Porsir’ll Secretary* 

atry of External Affaira, 
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11 SAL REPORT FOR OGTOEER 1973 - PAftT-I, 


I have tie Honour "to aubmit sny ppliticai report for tJie 
month of October 1973* 

X Saudi Arabia .-__Ii]3.iiiile-Ea3t__'i>;ar j. The Widdlg^Eaat War 

ovarahowded all activities in the Kirigdora* As reported in oor 
laat political report^ SatLdi Arabia unflinching support to 

^eypt and Syria* The Council of JTiniEtero held several moetineB 
during the fltwith to review the situation* Ih the reeetine held 
on the 14th October, the Saudi Defence Miniateri Prince Saltan 
bin Abdul Asi£, read out a report on the participation of Saudi 
troops in the fighting on the Syrian and Jordanian fronts. 
Earlier, a royal decree issued by Eing Faisal about the 
deapatoh. of the country's troops to Syria to fight against the 
'^Sioniat aggression'*, but the number of troops ao sent waa not 
digclooed, Howeverp in a ^ubeequent press report* it was 
announced that the Saudi troopa had clashed with the Israelis and 
suffered minor losses after inflioting heavy casualties on the 
enemy (no foreign publicity media reported the clash between 
Saudi^Israeli troops]* 

To express their solidarity with their Arab brsthren, 
the GovErnjflent gave out a oall for collection of cash donations 
and blood* Tho rasponee was spontaneous and large sums have h&sn 
eclleoted in the eastern and wegtern provinces of the Kingdora 
which are to be donated to the faniliea of the ♦itiertyre^ who fell 
victims to the "Zionist aggression"* The Saudi Government also 
anno li he ad ad hog relief to & large number of Egyptians who had 
come to the Kingdom for performing ^Umrah* and ware stranded 
during the war days, A delegHtion representing the Egyptian 
ooiDmunity In Saudi Arabia called on King Faisal on Ootabor 27 
and thanked him for the firm stand and support given to their 
country by extending military, eognomir and political asisistance 
as also for halting oil expor^ts to USA* Syed Oniar Sakhaf* Saudi 
Einistsr of State for Fpreign Affairs, who was in New York in 
eormectiofi with UH General Assembly meetings, met Dr.Kurt ^Mheim 
the UM Secretary-Cenersl and reportedly discussed, with him the 
reperounaigns resulting from the present outbroak of war* Sakkaf 
also met various Arab Foreign ^nisterg then at New York* after 
which be announc&d in the name of 16 Arab Eareign Ministara and 
Ambassadors placing of all the resources and potential of Arab 
states at the disposal cf Egypt and Syria, He aleo mat Henry 
Kissinger, the US ascrctary of State to discuss with him the 
situation in the Middle-East* The Saudi press (government- 
controlled) cade out with editcriala blaming the Rusaiaha for 
their dcuble rola, on one hand for encouraging migration of 
Soviet Jews to larasl for supplying manpower arjd on the other for 
supplying second-rate arma to Arabs which were no match to the 
ones supplied by USA tc larael* 

3* Saudi Arabia also is trying to use effectively its oil 

as a 'weapon' in the present wur. In response to the decision 
takeh by the Gulf countries at Kuv/ait on the 17th October, the 
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armaunced a lOSt cut In her oil production with, effect 
froiD October which hhs since been raised to 2^^, PresLLDabl/ on 
receipt of appeals frcsi President Sadat, in view of the reverses 
on the Egyptian and Syrian fronts and the continuing supplies of 
war material by USA to Israel^ King Paisal stopped oil supplies 
to USA with effect from October 20. Before the announcement in 
the out-haek In production and supplies to United States, IJeads 
of Missions of E.E.C* in Jeddah were eusuiioned to Foreign Office 
and were told by the Saudi Beputy Foreign Minister tc aak their 
countries to preeeurise America to review her policies towards 
Arab-lsrael War* Subsequently* Saudi Arabia alio stopped oil 
supplies to The Netherlands for her allaged pro-Israel attitude. 
These steps tahen by Saadi Arabia coupled with the inoreaae in 
prices of crude as recently announced by the sir GruLf countries, 
have etarted having their effect on the oil supplies to thQ 
World at large including: India, 

4* Though no cffiCiai reaction was given out to the 

acceptance of the ceaeefira call by the Arabs under prassure 
frcfiL the two super powers, yet it ia laarnt reliably that the 
Saudi'Governsiejit is not happy with these dcvolopni-enta as they 
bEiT 9 a feeling that the Arabs have been betrayed by Russia and 
that Egypt waa forced to accept the ceaaafiro in view of her 
reversaa in the battle-front and threat of atoppaga of arme 
Suppliaa by the USSR, The Ssudis aleo appear to feel that the 
proeent fragile ceasefire line camict be held for any length of 
time and another round of war is iEnminent# Kovement of Saudi 
military convoys towards its northern border seems tc continue, 

A growing feeling in the Juiowledgeablo circles is noticeable that 
until Israel withdraw^ from all Arab territories and restores the 
rights of the Palestinians and vacate Jerusalem, no ad hoc solu¬ 
tion of the Middle*£a3t problem, howsoever manipulated by the 
big powers* could be acceptable to the Arabs, However, they will 
await the results of the current visit to the Hiddlc-East by 
Henry Eiseinger, To co-ordinate their future policies and 
procedure to be adopted during Kissinger's visit, Frealdant Sadat 
of Egypt, ^resident Boumedienne of Algeria and King Kusaain of 
Jardaji and his Frime Minister as also Fresident Asad of Syria 
have already paid visits to Riyadh to consult King Faisal, who 
BoefflB to have established himself as the undiaputed leader of the 
Arab and ihisllB world. Though the details Of the SO visits have 
not been disclosed and a great deal of secrecy Is being iLaintaino^ 
there aro indications that King Faisal has assured these leaders 
of his full and continuing support in the event of a fresh war 
which might brea-kout in case the super powers fail to resolve the 
HLddle-Eaet iaaue to the eatisfeotion of the Arabs* 

5- Ea:vpt! Three top advisora of Preeident Sadat, viz, 

Syed lUarae* Sayid Ashraf Manvan and Ur^Muatafa Kbaloel arrived in 
Riyadh on October 10, 1973* to hold important diacussions with 
King Faisal, Though the datalla are not known, it ia spsculatid 
that the question of financial assistance and other aid to Egypt 
and Syria ns also the use of oil as a political weapon were 
diacussed. They left Riyadh on the 11th October, Earlier, the 
Vice-President of B^pt Hussain Al-Shafie, accompanied by the 
Minister of War Frcductlon and senior uilitsry cfficinle, had 
visited Saudi Arabia from Soptsmber 30 to October 3, This has 
been covered in the laat political report. Say id Ashraf Haman, 
President SadatSecretary of Information again arrived in Riyadh 
on the l^th. and met King Faisal* It Is reported that he brO'Ught 
a special message from his President raquestlhg the King to 
eicpedite the use of oil as a weapon in view of the pressure on 
Egypt and Syria on the war-front and the United States' large- 
scale airlift of war material to Israel. 
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It was also reported that during their visit on the 
10 th Ottsher^ the Egyptian delegation hal aaJied King Taigal to 
persuade Jordan to enter the war^r 

6 + Jordan? Say Id Amir Kaonoah^. Advisor to King Has sain of 

Jordan arrived in Siyadh on i2tt Goto be r to hold important 
dlscusaions with King Faisal* It may be jnentiDned that soon 
after his return to Jordan, King Hiissaiti despatched hia troops 
to Syria, 

7*. Syrjjii A three-member delegation from Syria met King 

Faisal on' tie 19th October and expressed their appreciation for 
the valuable contribution and unliraited eupport given by Saudi 
Arabia to the cause of all the Arabs and Muslims and the 
Falestiae* Earliea press report stated that Saudi Arabia had 
given One billion Dollars to Syria as aid to her war effort, 

5, [Jganda? President Idi Amin of Uganda paid a visit to 

Riyadh on X3'th October and reportedly held discussions with King. 
Faisal ou the Middle-East War, Amin is said to have offered the 
sorvloQS of his armed forces to the Arabs. After Visiting Ira<l, 
Jordan and Syria, President Ajoin again made a brief stopover In 
Riyadn on the 17th on his way to Kampala. He held a ffleetlng with 
King Faisal and briefed him on the rosulta of hig visits to the 
above-Dtentioned countries. 

Faklstah! Prime Minister of Faklstah, Z.A.Bhutto, after 
a visit to Iran and Turkey, reached Hiyadh on the 10th October* 

He was accDuipaiiied by Axis Ahiued, IKlnlster of State for Foreign 
Affairs and Befencc and other seniiiTr officials. Premier Shu tic 
held discussions with King Faisal on the Middle-East situation 
and the role Pakietan could play. Reportedly, Bhutto, while 
expressing solidarity with the Arabs, hah promised all aid to the 
Arabs and placed the services of his country with all its potai)- 
tials at tho disposal of thg Arabs, It wag also lesrnt that 
Fakistau has seat some aircrafts to Saudi Arabia for her use Ih 
c-ase of an sttack on this country. This visit of Premiar Bhutto 
appeared to be more of an obligatory nature in return of all the 
coral and material support Pakistan has been getting from Saudi 
Arabia, 

10, UyS. A^ f The relations between E-audi Arabia and United 
States have been strained sihoe the outbreak of Middle-East 

on October 6. The stoppage of cil supplies to America with 
effect from October 2Q hag further marred the relaticng, Tc 
express their annoyanco with the USA, in view of her rale in the 
present war and their continued war supplies to larasl, the King 
did not quickly accept tha credentials of the Ambasuador-deslipiBte 
of the United Statesp James Akins, who arrived in the Kingdom on 
the l^th October. The new American Ambassador however was 
received by the Deputy Fcrolgn Minister on the 17th (Hr.Akins 
ultimate^ presented his erodentlalo on the 7th November on the 
eve of Kissinger'g visit tc Saudi Arabia], 

With the intengity of the war increasing with avsry 
passing day, anti-American feelings in the Kingdom grew proper,, 
tionately and in view of these, the American citizeng in the 
Kingdom, including 1149 employees of ARAMUO have appealed to 
President Nixon to review American policy vis-a-vis Arab Israeli 
conflict* 

11, India: Tho cenaistent and unequivocal support by India 
to the Arab cause and the role played by her recently in the 
Security Council hse been appreciated both in official and non-’^ 
offioial cirilee, Nowevor, duo to the cut-back in production of 
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oil b/ Saudi Arabiai the supplies of cradE to India have been 
affected and the Ambasaador hsa taKen up the matter at all levels 
□f Saudi Coverxunent. The local press has given wide publicity 
to our Prime Minister's call to Israel to vfithdraw‘from all 
Arab territoriee, 

12» Pr&SS! In this period of conflict in Wegt Asia, Saudi 

Arabian laasa laedia was entirely mobilised to highlight viewa and 
news about "the battle of destiny'*» However, of and on editorial¬ 
ists did turn their attention to such topics as national day of 
North Yemen, creation of Military cities in the North and So'Uth 
of Saudi Arabia, Vienna episode pertaining to migration of 
Soviet Jews, Saudi participation in the fighting and oil boycott 
of U.S* and Israeli allies. 

Aa regards news items pertaining to India, publicity was 
given to the Prime Minister's statement asking Israel to withdraw 
fro® the Arab territories, Indian medical aid to Syria and Egypt, 
Foreign Minister's atatement on necesaity of withdrawal of Israel 
from territoriee taken in War of 1967, Indo-US contacts regarding 
ceasefire in West A-sia, President ntri's telegram to- King Faiaal 
on tha National Uay, laying of foundation-stone of the Mathura 
Refinery and repatriation of Pak POWg to Pakistan from India,etc* 
On the issue of tripartite repatriation, in the sub-continent, 
Al-Medina published translation of an article v;hicrh originally 
appeared in the Itfanchostar Gi;ar[lian, in the place of an editorial, 

Akhbarul Alam el-lalami, the organ of the RABITA (the 
Muslim World league), sarried a number of articles on the conver¬ 
sion of Mr.Bongo, the President of Gabon, to Islam and the 
unfolding prospect of Islamic prosetyliaation in the dark 
continent. 


It may here be mentioned that despite atrong support to 
Syria and E^gypt, the Saudi T,V. continued to show US-made T.V. 
programiEfia without any interruption. 


The Ambassador has seen and a [proved the report. 



( H.K. Maihotra ) 
First Secretary. 


Pis tributioh! 


Aa per standard list 
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No.Jed/l0l/S7/F/73. 7th Hovember 1573, 

Political R : p ort,for October 1973 
Far^11 - Economic 


IKTIRH A]-. 3 OOlTOI^l ig DSVE10PMENI5 

This year Octobei 20 ir.tj.ildd. witii tJia mcinth of Raiazan 
ajid thus little eCOr.cniic le'/rjic-.^.^ionta took place in the Kingdorn, 
On account of the Arat—larli apart from Saudi Arabia's 

direct participatioii in iii-t. War \ a ending troopa to the Syrian 
front) hectic actiTfitiss o.-: trie oil frgnt also took place leading 
to a substantial increase : u ’.he posted price of crude oil by the 
OAF EC [Organisation of Arab Ff^trr/leum Exporting Countries), A 
monthly cut of niniitun p p/r ceni; n the oil production and 
halting of oil shipments to the T-nited Statea by aany Arab 
countries including Saudi Arabia was also announced during the 
month. 

2, Crude Oil Pro ^juctjLj.r Cut: Saudi Arabia joined the otbar 

Arab countrios in deaiain;? ij rsauce oil output by 5 per cent 
every month until laranl '.■.■d t.hdrFi-vg from the occupied Arab terri- 
toriea and the legi'si.Tata of the Palestinian people are 

rcatored. It was also anneunesd that the reduction in oil output 
will be calculated in relation to the month of Beptamber and ia 
aimed at the coantrias tna^. :-uptort Israel. Countries that are 
friendly to the Arabs will be a special treatment to enable 

them tc maintain their preec-.nt share cf Arab oil. By the end of 
October^ a 10 per cent gut m produotion was already in effect* 

3* Halt of Oil ShipmeritB to U.S.: In view of Uni tad States’' 

stepped-up military aseistance to Israel, the Saudi Governmcjit 
decided to halt oil shipmenrio to the United States* ^he follow¬ 
ing ia the Royal Court etatciDcnt cn thia matter: "’ll! view of the 
statement issued by the Royal Court on 22lnd Eamadhan 1393 A*H* 
(October 16} by which His jtajesty^s Cevernment decided to cut 
down ltd oil output immediatsly by 10^ and to keep a cloaa look 
on the situation, and because of the Increase in the American 
military support for Israel, the Kingdom of Saudi ArabiQ hae 
decided to stop oil exports tc the United States of America for 
adopting such an attitude," 

4, OABEC ?aIks tri .th. Oi 1 Uompaniga Six Gulf oil-producing 

countrioR namely, Saudi "Arahia, Iraq, Abu Dhabi, Qatar, Kuwait 
and Iran, hava been asking the oil companies operating ift theee 
countries to Increase the ported prices of the crude Oil to 
offset the effects of inflation. Nogotietione with the oil 
coir.p&nies tDcanenoed in Vionn?. on Oetebar 8, 1973* After a few 
meetinga wjth tho oil C3jnp&.'’.ies the talks were adjourned without 
sotting a ncyx date for li-he jneeting as the oil convpahiea' napr^T^- 
sentativsa wanted ta consult bheir parent cfimpanias* But later 
during the month at a meetins hold in Kuwait the six Gulf oil 
exporting cpuntri&s decided to unilaterally increase the posted 
price of the crude oil by 7U per cent raising the current posted 
prica from an average US £3*^)2 par barrel to US $5,11 per barrsl 
with effect from 16th October 1973, It was also announced that 
the aetaal market prices will determine the level of eerres- 
ponding posted prices, keeping the sane pelationship between the 
two prices as existed in 1971 before the Tehran agreement* The 
corresponding laarkat prices of the new posted price for the 
Arabian light crude was established and announced at US 63.65 Per 
barrel, * 2 -.....,. 
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3eeret 


5- 7eagJag Factop Tha I^LLStrlai Stadlee and 

Deve 1 0 pm* 0 ^^fintre"' rui^ Finaliaed a faasibillty study for the 
eethbliBluEsnt of a plant for makine jama and maraaladeB with a 
capacity of 7^0 tsus per annum on the basis of one shift for a 
period of 150 days. The project will cost S.^ls^l.b ailllon. 

b, BacMnslOn of Industrial Pjantei The Saudi Government 

haa approved the eKpahSioh of the following three plantss 

1} The capital of the exlatin^ macaroni manufacturing 
factory in Jaddeh (owned by JVbdul Salam Hadwan and 
Ahmad Basomh, P.B^074,Jeddah] will be raised from 
3.^13.400,000 to S.His.3 t 1^0,000 and the output of 
the plant will be increased to 2,2^ tona annually. 

ii] The Saudi Arsblon Paotorj for Metals and Aluminiao] 
will be expanded to increase its output from 20 to 
52 tons of copper articlea and wares and its capital 
will be raised from to 5.ftJi.a.62Tt000| 

iii) The Khobar Dairy and Ice Cream Factory will be 

expanded to produce fruit iulcss* Its oapltal will 
be raised frojo 3.^13.435,600 to S.Hla.d*4b4|.700 ahd 
the output will be 75 million gallooe of fruit 
Juice annually. 

7. Sanitary TowaIb Factar.vt A Saudi limited liabili^ 

partnership has been estab1ishad under the title ^Tho Sanitary 
Towels Factory" with a capital of S.His.2,492,000 in Jeddah. The 
Saudi businessman Abdul Muhsin All Mcuaa holds 90;^ of the 
venture's capital. 

■0* Jo-uf-Talma Read Studiesr A contract waa aignsd with th* 

Italian firoi, Sautl, for ur^crtatflng tha atudiea and daaigns of 
the 400~iitm road between Jouf and Taiiea at n oost of 3.His.3 
million. When constructed, the road will Unit the Tapllne road 
with the Medina-Tabuk highway. The studies and dealgna arei to be 
completed in a peried of 15 laonths* 

EtfEBHAL ECONOMIC HELftTIQHS 

9. Ee&noffilo Talka with Otitan: An eoonomlc dslegation from 
the Sultanate of Oman headed by 3ayed Karim Al-Harami, Presidant 
of the Ssneral Development Board in the Sultanate visited the 
Kingdom and held talks with the Saudi Government, on aconoiBic 
cooperation between the two countries. The minutea on the talks 
betwfftn the two aides were si^ad on 0th October 19734 

10, Trade AKroeaignt with Tiiniaigi The Saudi flevernment has 
dacided to rensw the Trade Agreement with Tunisia for anothar 
two years aa of 20.9.1393'-AH (2Cth October 1973K The agreement 
regulates trade exchange betv.'een the two countries and aims at 
increasing this exchange by granting exemptions from customs 
duties to certala goods of each country. 

INDO-SAUDI aELATIONS 



Ho Hignlflcant devo 
under roview. However, how 
of the cut in production of crude 
remains to be aeen. 

Tho Ambasaador has soeh and 


took place during the month 
will be affected on account 
the Arab coontriea 


Ualhotra ) 
First Secretary. 
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Cnibaai^ of Indla^ Jettdah. 


No,Jtd/lDl/27/P/'73 6tO Decenber^ 1973, 


Toi 

Tha Foreign Secretarv* 

FUrristry dT EMismal Affairi, 

May Delhl « 

POLlTICftL BEPORT, FOR NQUEHaCR. 1973 - PART I 

Sir, 

1 have tha honour to oobinLt the poIltlcBl report 
for NovemBej, 1573, 

Suintnarv 

I. Intarnally, the paricd under ra^Jiey ultnassad no 
developments of shy mejor al^nlficance* f^oue^er, in thq 
spherB of Arsb poLitlct ae they apply to the current tensions 
end Instability in tha region, Saudi Arable hes, increseie^giy, 
CDine< to be regerdad aa the OEntra Of moet sctivitlea and 
decisions. In their i^uest for a settlement of the Mlddle- 
Eaet criEl9f many Areb, African and other yarld leaders 
visited the i^ingppfiv to Boliclt advice from hinq rfliaai uhoca 
linsgB BE a venerated eteteaman hss been vastly enhanced after 
the uar In October, Telsal's qulat dlplo^i^acy end his uhole- 
hearted eupport to the nationa directly involved in the uar 
ylth larasl have yon hlin yids apprscistion, 

Z . The oil atfiheruiO impoeed on UiS.A, and. the Nethsrlends 
tagiSther ulth the pressurES exerted by reduced nil supplies 
(riByltlfig froh the cut-berk in oil production) to Europe 
End jepan, has samed for tha Arab evr id the European 
CommunityfG (particularly U.K, end FrBnoe)vacsl support, as 
also driven Japan Into adopting a more pronounced pro-Arsb 
doature, 

3, Saudi stand at Algiers ;^ 

At the Arab Summit held at Alglera £24-Ze (tovember), 
Saudi Arable played! a domirsTit role In chempioning the csuse 
of Arab unity, According to rBlisble informetlon, hlng 
feioal gdvocsted the Importance of seeking a peacaful 
solution to the long-standing Kiddie East issue spaoially 
at both the Soviet Union erd uere bIbo involved* 

rie* hoyever* atressed that the salution mould have to be an 
the Arab terma, vlr, the complete ulthdremsl of lareell 
forcBB from the occupied territories, the rostdratlani of 
the rightful place to the palBatlolaos and the return of 
□eruaSiiein to tha Arabs, Seudi Aradizip ncuevarp made e major 
Cphceealon by accepting th.^ F,L,U* ei the sole represente- 
tlwe of the Pale&tiniari5 at the coat of the preetige of 
i^lng Huflaeio of Jordan - ling Faisal''s traditional ally. 

It ie reported thet faIbbi had eerlier ecunOBd Hyeeein about 
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thin devilcfiBcnt end had advleed hiie egainat proteating 

IsSye. C^rreni indications ara that King tiuosaln uill 
also be perauQded by faisBl to ettond ths rbfthco*iing GanauB 
Peeco Canfarance^ 

(t* PtBpaapd lelamjc Smnwjt In Pak t a tan t ^ 

FoildulnQ Kla uifllt to Saudi ArabiB leat »onth» Prima 
Hinlatar Qhutto is said to hava contacted Tunku Abdur Rahman, 
EecrEtarv-General of the lalamtc Secretariat, regarding the 
poaaiblllty of holding the next lalanic Simmlt In Pakletan. 
The Suntntt, yhich is to be attended by the Heads oF State of 
aetrber countriae cT the IslBnlc Sacreterlat, Is reportedly 
aimed at proyiding additlcnal political and eccnomic support 
to the Arab uorid -uiith paiticyiar emphosie on the nations 
in direct confrontetion uith larBsl. Prltna 'Hinlsttr Qhutto 
has despatched g series of special envoys ta the Hlusllm vcrld 
to Solicit and ensure the presence of the ccncsmed heads of 
Bitatee^ Although originBiiy acheduled for December, the 
Summit has notu dasn postponed till mid-January, l'5i7<« - the 
declalon having BOpersTitly been tekon during King fsieBl'e 
meetingg with Aghg Shahi, Foreign Secretary Pakistan^ uhan 
ths letter visited the Kingdom In early DecamtieT^ It la 
reported that the dBclslon for postponement uas taken partly 
to gilcu for the outcome of the proposed Ganevs Peace 
Conference and also due to King Faieol’s pre-accupation 
ulth the coming HaiJ seaBon^ hlng Faisal has luelconted the 
holding of the Summit snd thers are reports that he ney 
even fiogrice the Summit, The proposed Summit will be 
preceded by Huslin Fareign MlniaterB* Conferance which will 
drey up an agenda end pTepars draft reBolutione for the 
BpprOusL of th& Heads of Stet^i, 

5, Omar Sakkaf’g activities ;* 

limediately after Dr, Kissinger's visit to Saudi Arablai 
November, 157J>* Sycd Dmat Sakkaf, Saudi Minister for 
Foreign Affalrti visited asveral J^reb countries ea King 
Faisal's epBcial envoy with the purpose of briefing Arab 
lesdierB an the discussiana betueen King Falaal and Henry 
Kiesinger, Apart from Qainescus, Sekkef also visited Beirut 
on the ilth Hovember and uaa recelvad by President Franjloh^ 
Tho fDllowlng dey* Sekkef^ occompBOied by Shaikh Zaki vamanl, 
Saudi Hinlatsr of Petroleufl^ and Mineral Resources met 
President Godet and other Egyptian leaders in Cairo, though 
no Ootaile were avelloble, the talks ere said to heva been 
dsvated ta Egyptlani requlrsmente of military hardware and oil 
Bs well as the atsnd to be token by Seudi Arebls and Egypt 
et the Arab Summit at Algiers, Sakkaf also brief^^ Gadst 
about the outcome of Kisalnger'a visit to the Kingdom, 

6, Soon after hia return, Gmar Sakk/.f, acccmpenied the 
Saudi Arebien delagetion to Algiers for tne Arab Summit, 

Dmsr Sekkef also visited Tunisia and Morocco and delivered 
iBesaagee from King Faisol to the two Heads of Stete* 


f ,T,0 
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7, Eqypt i- 

Presidsnt Sadat ^ind Ming Felpsl mst in fliyadh for 
talks an thir 1st snd Ena of Navember, it is reportsd 
tlist the di^cusBlQns also included the strategy for a 
peaceful settleinent of the Middle Fast puestion^ the Arab 
Summit at filglara end Egypt'& financial requlrErnants for 
the purchasa of inllitary hardusre ta replace vjar iBssaa* 
According tb^reliable resort^ King FeleBl ejtpreBSEd hie 
uhhappinasB uith the conduct cf uar by EQvPt^ her 
burned declBion tp accept t-he cegecfira ae pIbo her 
Fesunptioh of diplamatic relatians ulth the United States* 
All thit nctwithstafidingI the King pledoad all seaiBtance 
ts Sadat* 

6* idith regard to the oil flrtbargoT Faiaai is apid to 
he ye assured the Egyptian President thst the enbsrga on 
auppllee to United States ueuLd continue till auob time 
as a peaceful solution to the Middle Cast prodlam yas 
fDund, 

?* Additlonaliy, the King iB also reported to have 
cautioned Egypt against an ■over-dependence an tne Soviet 
Union". 

10, Alperla ;- 

President SDunEdienne oT Algeria visited the Hlngdon 
frotfi 5-S NDvemder* His talks uith King raieai ere eald 
ta have central on the latest devolopnents In the Arab 
uorld including President Qcujnedieniriie' a oonvetSietlona 
uith Cgiyptlan, SyriertB, Iraqi end huuaiti leaders. The 
effects of the ell erriOargo or the npco-lln-nlat" ecendmiGS 
uere lalso discuSBEd, 

11. Foreign HinistBr of Algeria, gyed Abdul Azir 
Suutefllks viaitodi ^iyed^ C£l-2£ hoverber) and mas 
rsceivud by the King. In b etatEinent tb the Press, the 
AlgBriao Furetgm Minister said that the Prsaident of 
Algeria and hing raisel Hare in full agreement on the 
handling Of Kiddle C99t situBtion on tbe military^ 
politicfil and ecsnofnic fronts* 

12* Labanan i - 

Sayed. Takleddihf El Belh, Prims Minister of Lsbanonp 
occampanied by his Foreign MinietBr and other ofriciala 
paid a visit to the Kingdom from 17*19 Alevenpur, The 
Lcbaneaei delegetibn uhb received the King on the same 
day- They also had talks uith the Croud PrinC'd hhaled 
bin Abdul Aiir, Prince Sultan bin Abdul A;ii, Oofence 
Hinister, and Prince FDhed bln Abdul Arir, Becandi Deputy 
Prenier and Minister of the Interior, 

13, 5ud an ;- 

President Jaa^far NurnBiry of Sudan visited Riyadh 
on the Z2nd r^aveniher and held talk# uith King Faisal the 
aame day reportedly on the leta^t developments in the 
Arab region, Qr. Manaour hhslid} foreign Minister oF 
Sudan, elao paid e visit to Riyadh (13*1# November^ and 
bad an audience uith the Hlng, 
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Dr* Henry htsuinger, U,SpSecretarv State, arrived 
tn Rlyaflh on the Sth NovEuitjer and ub® received In audience 
by King Faisal the rollablng day ■ Or, Kieiinger lueB 
accampanled by Kr^Joseph Sisco, Under Secretery cf Stste^ 

Dr, Kl3elnger''s visit to Saudi flrobta yes a part of hia 
tciLiT of the r^lddle East, Thtiugh uolcQinedi id Saudi Arabia, 
Dr^HiBsinger’s arTiv»l did not to rarh eny unusual 

enthoslasn In government circles, King Faisal la reported 
to have quite bluntly told Dr^Kisain^br that until the 
Hlddld East Ibsub uas solved ta the comploto eatisfactiun 
of the Pirab^, tti& oil embargo on U,5,A, uduld not be lifted. 
King Falaal, In a rererence to the past. Is said to have 
dascrlbBcl hou SoudL Arabia had comB to be regarded aa m 
lackey of the United Stotes, instrunontal in the euccesafuL 
Implementation of the Imperialist Anorlcan policies in 
the Kiddle East, He added that he had been farced to use 
the ail ueepon as the LTnitad BtatsB, decplts repeated 
yernlngs, hed not heeded to Faissl's sdvice for seeking 
paacefui maena for the scluticn of the Middle East criala, 
faiael is also said to havs alleged that it uae American 
Indifference which had given Israel the courage to commit 
Tspestsd sets of aggression. The King Is further reported 
to have tbreHtensd that If the aLjpBr«poiJcra atlll failed 
to find B aolution, tha Arabs maijld bs forcBd to resort to 
aIl->DLkt Lisr yhich uouLd prcbaoly involve the entire uorld. 
King FaiBei reitsrated the basic Arab dsAond is b CDinpleta 
larneli ultndrnyal from the opcupicd tarritorlee, the 
return of JoruBelem and ths restorstlon of their rightful 
place to the PalestiniadB, 

15, In B statement to tho Prase, Foraign Klnietor Sakkef 
said that tha Saudi Govornneht believed in Dr^Kiesingsr’s 
sincerity in seeking a peaceful aolution the Kiddie East 
crlaifi end, eccordingly, uiehod him auccac.''^. 

16, Important _iri3itar5 i- 

InpOrtant vlsitore to tho Kingdom included SeyDd 
Ahmad Al^-Taysb bin Hlns, Foreign Kinletet of Morocco 
(EMovsmper 11); Ssyad Kohd Ahmed (Vo''men, utce^PpsitiiBr and 
foreign Mini a tar of tha y.A,R« (Movampar i9); Sultan QabuB 
of onch on the ?4th niavambar on hl$ uay to Algiers via 
Cairo, The Sultan held talks ulth tha SaLrctl Croun Prince 
at the airport; Syed Hasen Sahrl Ai Hholl, President Sadat's 
porsonal TBprosantatlve, end Syed Hossn Ai-Tuhani, President 
Ssdat'e fldvieof, also wiaited the Kingdcnti during the month* 

£ yed Ciahjat A1 Talhounl, Chief of the Jordanian Puyel 
Court and Syed Abdul Kpri'(i.in ol-fttfei, Jordanian Aftbasaedor 
tc Celroi, vlBlted the Klngdum on the i€th Novemtisr and 
delivered a mceeage to King Faissi; Hr, Kohd, A1 Hasmoudl, 
Tunifilan Forstgn Hlnlater* visited Saudi Arabia* He had 
en audience utth King Faisal uhon he gave him ■ Bpocial 
message froBt hie President, Torelgn Minister of Ethiopia 
visited SBUdl Arabic (2^-26 (V'Dvember) when met King 
Falsai end delivered a mesaage from Emperor Kaiile Salaata. 
ta the King*. 
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17, Indo-Saudi Relations :- 

As a result of our consistent and unequivocally 
pro-Arab position in the Middle East issue and the efforts 
made by the Government of India to convince the Arab 
States of our continued support, Ming Faisal ordered the 
restoration of oil cuts imposed on India earlier. A press 
note issued by the Foreign Office stated that the Saudi 
Government had neither stopped nor reduced the oil ship¬ 
ments to India and that India had supported the Arab 
countries and backed them in their Just struggle to 
recDver the usurped territories from the Zionist enemy. 

The note also clarified that India's stand on this 
question was that of a friendly country. It added that 
the reports spread by certain sources to the contrary 
uere incorrect. 


Yours faithfully 



(Zahir Ahmed) 
Ambassador of India 
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Etnbass.? itt Iridip« Jgdiiaji 


Wo, Jed/I0l/27A/7J. 


lO'fcli LTanuary 1974 


To: The J'orti^fi Secretary^ 


Ministry of ExtomFil Affairs- 
New Delhi. 


PQUriCAL S3K>RT fOR DECEMBER 1^71 - PAFgI -1 


Sir 


1 ha’ve the jha-notir to aufajciit tne political report for 
Doeeitiber 1973* 


Soaunary; 'Tte Saaii Gcverninent igearei-ftp its ainjnig- 


tration Toralakjn^ the Haj 1974 a sg,ecese and dLirin^ the period 
■under report, gcvermsent officials and departiaents remained 
pra-occupied with ca.nn,ected arrarjgecnents.. By the end of Deoejn'ber 
about 600,000 pilgriae, from all over the world, arrived in 
Jeddah by sea, air and land routes. No other important internal 
activities took pla-ce. In the external field, the Jliddlit Eaat 
crisis and the Oeneva Peace Confer end a contin-ied to ajigage the 
attention of Saudi Arabia* The Arab leaders remained in touch 
with King Faiaal about the strategy to be adopted hy thajD 
during their confrontation with Israel in Geneva* Saudi Arabia 
has been tatting aericus juite of the repeated violations cf the 
ceasefire line both at 3ue® and Golan Heights fronts. 


It is reported that the proposed Islamic Sunmiit in 


Lahore has been fiirther postponed to February £2 to maite it 
convenient for the various-Heads of State to attend the lEeetll'ng 
and to enable there to watch and ass sea progress of the Geneva 
Peace Conference, Tirnku Abdul Rahitan, outgoing Ser^ratary- 
Genernl of the Islamic Secretariat, left Jeddah on the 29th 
Bee ember arid hi a siiceessor Hasan Tuhajaii tcokover on JOtJi 
Ue-cenibeT, ■+■ 


The Iniiian Goodwill Delegation to Haj 1974 led by 


Ehri F.H.Kohain, Deputy Minister fgr HoiEe Affairs, arrived in 
Jeddah on the 23rd December 1973 (at 1*30 a*JD. )* The delega¬ 
tion had an audience with the King O-Ti £5th December 1973 
also mat the Secretary-General of the Habita on the 27 th 
Decejnber, 


Two Pakistan Naval ships paid a goodwill visit to 


Damoiaju port 'during the cfionth. Maulana Kausar Nlazi, Minis 
of Information, Haj and Aukaf, arrived as the Head of Pakistan 
Pelegation to Kaj 1974* 


Internal Affairs 


Nothing special to report. 


External Affairs 


Alj^igre Sumgijt and after: 

There appears to be a feeling in this country that this 
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Conference will have aignificnnt effects cn the Middle East 
probiGJiia* King Faisal is reported to have aaid that -the Middle 
East problems, aa far as possible, Should ba solved peacefully 
failing which the Arabs shoulci b& prepared for an all-out war* 
Therefore, one of the decisions reportedly taken at the 
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Conference ifae^ if be^ to continue the w&f for any length 

of tine ^od for this purpose the canferei:K].e decided to pool nil 
the resources of the hrab countries^ inclodli^ oil* i^coording 
to the goirernnofit-controlled Saudi press, the plea by tho big 
powere that Israel should oiake '^concoQoiQnh*’ fpr solving the 
Middle Ea&t pfoblem ig not to the liking of the Arabh as the^ 
(the Jlraba) feel that Israel haa no right ovar the aocupied 
tirritories. Threats of withdrawal of Arab funde froffl foreign 
banka ware also made in the recent Arab Finance Viniatera' 
Conference held in Jeddah v^ith a view to preahurlae the world 
and so to ioapteos upon Israel the need for a aerioua effort to 
Solve the prebleasi Referring to tha recent arms supply to 
Israel by the CT.S^A^p it has bean reported that it will only 
’’da*troy all the probH^hlitiaa of peace" and this has bacn 
pla/ed down by Americans by aaying thnt the Jswa have agreed 
to attend the peace conference St GensvoT The Arabs have been 
trying to feel content with the reports from U.K^ and U.S*A* 
that Jsrsel^s ability to rcDain always an invincible power ie 
doubtful in the light of the October War. 

3, Saudi fetroleumi Ulmster Sheikh z;aki Yamani and his 

Algerian counterpart Mr^Belaid Abbeasalcm visited Europcp the 
United States and Japan^ obviously to inpraaa upon theec 
countries the need to pressurise Israel to come to tar eh with 
the Arabs. The vlait was considered an effective act of Arab 
diplomacy in explaining the Arab point of view on the Kiddle 
Esst crisis resulting in halting oil exports to U$A and Nether¬ 
lands and application cf out-backe cn the supply to other 
cciintriee, US Senator Pu-lbright haa been quoted saying that no 
wlae man.was thinking of impasij^ reprisal measuroa against the 
Arabs for their cll embargo* 

The resulta of the visit of the two Ministers ware 
diacusacd at the Arab Patrolaum Hinistars meetings at Kuwait^ 
apocihlly COfiducted for the purpose on the 24*55th Dccefiiber 
where they gave an account cf their discusaiona with the leaders 
cf the countries viaited fay them. The Dieetlng inter alia 
decided to export oil to the friendly eountries according to 
their actual needs even though this was mere than the pre-war 
level provided that Arab oil was neither re-exported by those 
countries nor substituted for non-Arab oil* The meeting also 
decided to raise tneir production by 10 per cent to the level 
bl September 1373 in order to bring about the percentage of 
reduction to 15 per cent from 25 per cent &cd elan not to 
impcBS the additicnal 5 por cent cut for the month of January* 
1974 * 

4* KiBsiJwer'a Viaiti IJS 'Secretary of State Henry 

Kissinger visited 3audi Capital"fer 16 hoars on 14/15 December 
during which he had an audience with King Faisal also. Before 
his arrival^ it was aaid in'ttie Saudi ciroloa that Kissinger 
holds the key to the Middle East oriais nod hie miasion was 
more hatardoua than the one undertsken by his prcdecesacr 
Nr,Rogers^ in 1970* Hogers had only Egyptian front whereas 
Kissinger has Syrian front'too. As a rcEiult of the recent war^ 
the oil weapon haa also BppEared with all its fsr-reaching 
effect a, The AP oor respondent ac company Kieeinge’r aaid the 
Arabs may reaume limited oil supplies to USA next month until 
the Geneva peace conference nhkes Some progress. After 
Kissinger’s orLs-and-a-half-hour audience with King Faisal, the 
Saudi officials aaid that chanesa af lifting of oil embargo 
appeared to be Leas than fifty-fifty and that only a strong 
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deniftM AajBriea for eojnplotfi i^ithdrawHl cf laraeli fcroefl from 
occupitd Arab territoriea and r«atoratioA of Jeruaaletn to tbo 
Arabb would h*lp tha reauJiLjjtion of tbo pumping of oilf KiBHifi^er 
eaid before leaving &i/adb that ha i%sd dallvorfid a meaeage to 
King Faisal from Nixon both of whoiq hav« known each other for 
Bovoral ^eare and described the talks ho had as ccnprahendive■ 
frank and oone truetivs^ He concluded by saying'that tho 
problems of comoon interont would find a quick solution^ 

5* Bajed Onaar Bakkaf: Saudi Mixiis-toi* of State for Foreign 

Af fairs^ bayedOmarSakiraf, visited France, Federal Republic of 
Germany and Italy ijmnediately after the conclusion of Arab 
SuDunit in Algiers, He met his counterpart a and the press in 
the respective countries and related the successful outcome of 
the conference which proved the solidarity of the Arabs* The 
Uiddle East situation was also among the topics discussed with 
the leaders of these European countries* On af.rival- back nome 
on the 5th December he said he had made friendly visits to some 
Etiropoan capitals, particularly France ^with which we have 
strong relationa^\ 

5. lalaJMc SuBigiit at lalaicabadt King Faiaal in a.message 

to Premier Bhutto has endorsed hia full aup'^^rt for holding the 
Conference which has now been postponed till February 1974* 

Agha Shahi, Foreign Secretary of F&kiatarii who arrived in. the 
Kingdom on 3rd December, had an audience with King Faisal and 
reportedly diacassed the forthco'jpiag conference* The Saudi 
Deputy Foreign Xinloter ShelJth Mohfl,lbrani^_ldasoudi, in a atate- 
nkriit to the preaa, auld that the liberatiO'h of Jerunaleen and 
alao Zionism would be discuosnd at the conference* 

7 * iHlartiio Finaxico jidnig. ters ’ Conferences The f ir a t 

Conference of the Finance Hi hi ate ra of ralnfliin countries, held 
in Jeddah on l^th andi 15th December l^TIi was attamied by twenty-^ 
four nationfl including an IcipreaBive number frccc Africa and Asia* 
The conference wea opened by Prince Fahed bin Abdul Saudi 

Deputy Premier ati4 Minister of the Interioi^, The gututanding 
feature of the Conference was the signing of □ “Declaration of 
Intent" regarding the eetabliahment of the Islamic Bank for 
Dcvolapmcnt, the concept having boen earlier drafted ar^d presen¬ 
ted by Malaysia under the personal guidance of Tunku Abdul 
Rahman in hia capucity as Secre-tsry-General of the Islanlo 
Secretariat*. For its organisational structure, the lelamic 
Development Bank is said to have borrowed heavily from existing 
institutions lika the World Bank and the Asian Development Bank, 
etc* According to reports received, the Bank ia to have an v’ 
initial capita] outlay of One Billion U,S, Dollars as confirmed 
by Oatari Finance S; Oil Minister Sbeikh Abdul Asia Ben Khalifa 
al-Thani, on his return from Jeddah* Dr*Ahiul Rahman Haras, 
Governor of National Central Bank of Somalia, proposed Mecca as 
a site for the Head office of the Bank* 

Those developments, even if such a bank ia established, 
would appear to be full of impondcrabies* The relatloos hip, 
for instance, which would emerge between the Arab nations 
financing, the Bank and the Asian and African nations receiving 
the benefits of investment is still uncertain. The Arabs are 
said to havQ ^en ceaxod into participation mainly for the 
reason that agricultural development, which would result in the 
developing Islamic oountries through tne Bank^a activities, 
would enable them (the Arabs) to lessen their present dependence 
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&n the *eat for food and other conaumer gooda givirg. them 
thereby 4 greeter leverage in tholr doalinge vith Europe and 
U<S.A« It vrould appear that ’^profit Incentives*' of thia kind 
may not prove of aufficient importance to the Arabs in the long 
run* Besides^ from the point of view of the developing 
con- countrlc^, there aeeoi to exist considerable ralagivihga regerd- 
erned the poaslbilitlea of an increasing Arab predominance In 
their, development activities. In the background of thaae 
probiejDs* the future of the Islamic Develnpiaent Bank is still 
uncertain, 

&, Islamic.-Secretariati lunku Abdul Hahnan^ Secretary- 

Caneral of ^he Is fa rale' Seercteriat,i left Jeddah on 26 th Cecember 
1973 at tha end of his term ef office. Before hie departure,ha 
was reeeived in audience by King faisal who awarded the King 
Abdul Asiz )£edai to Tunku in apprecistioh of hie aervicea as 
Secretary-General, The Tuftku sl&o held a press conferenee 
wherein he enumersted the results achieved by the Secretariat 
while he was in office* He attributed the accomplishoients to 
the ebsoluta and unlimited support of King Faisal, 

9* Yemen; As a further econondc aupport to Y*A,R.* King 

Faisal has ordered the exemption of pa/meiAt of fea^.from the 
Yemeni pilgrima nujEberlng about 60*000 for Haj 1974, This is 
in addition to the technical and other cooperation covering 
almost all sectors of developsont, 

10* Ejzvpti Dr,Abdul Asiz Uijazi, Egypt’s Vice-Premier and 
Economy Ministerj sccompanied by Presidential Secretary Aahrsf 
Marwan^ arrived Jeddah on tha 5^th S'ecember* Speaking to Saudi 
prsaa, the Vice**Premier spoke highly of King Faisal’s stand 
during the October War and also dwelt upon the uae of Oil ae a 
political weapon. He SSid thst PreOideht Sadat was in SgrceDlent 
with King Faisal on the (^nity proposals. They also had an 
audience with King Faisal, 

11, Japan; M.r,Takeo ^Iki, Vlco-Premier of Japan^ aooompan- 
led by a delegetlon, arrived Riyadh on the 11th December, They 
were welcomed by Sayad aigham Kaser, Minister of State and 
President of the Gcntral Planning OrganlBstion* Mr,Hikl said, 
on arrival^ that hie country opposea Israeli expanalonlsm and 
regretted Israel’a failure to implement UJN Resolution 242 and 
said Japan would exert its efforts for implementation of the 
UH resolution. The vieitlng delegation had an audience with 
Kii% Faisal, Earlier, the Japaness Vice-Premier and the delega¬ 
tion nad a two-hour meeting with Brine a Fahed bin Abdul Aziz^ 
Second Deputy Pritre Iflinister and Minister of Interior, and 
others. Their talks dealt with the current situation in tho 
Kiddle Beat and the economic relations between the two countries. 
At a press conference, Mr,Mij(i described hie talks with tha Saudi 
leaders as useful and Said Japan fully Supported the Arab cause 
vis-a-viB laraBl* He said Japan might he compelled to rBCCnsider 
its relations with Israel should the latter fail to respond to 
the Security CDuncil ReSDlution, o/id concluded by Saying that 
his government supports the legitimate rights of the Paleatihians. 
As a result of Jffliki's visit to Saudi Arabia and other Middle 
East and Gulf countries, and perhaps because of the promises of 
eccfiOHiic and technical assiatanca, Japan was brought on the 
list of friendly countries with regard to the oil suppliea. The 
decisicn Was onncimced at the Ar.ab Oil Ministers' Oonferenoa in 
Kuwait held on 2 5th December 1973, 
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12. Sout^ VietnajE: Hr^Pticu^ Van Psk^ South Viatnain'a 

Minister of Foreign Affairs arrived Jeddah-on ttte loth Decentier 
fut a three-dAy .visit to the Kingdcm* He had an audience with 
Kin^ PaiBfli i?ho was given a triefing on the situation in Vietjjam, 
particularly after the signir^ of the peace agraanent^ Strength¬ 
ening of relations between Saudi Arabia and South Vietnaci was 
also discussed* In. a statement to the press^ Idr^Fncng Van Fak 
ttanJted King Paisal and the Saudi people for their aoral aapport 
to South Viothaa. Onar Salcitaf, the Saudi Miniater of State for 
PoreigQ Affairs, paid a coiirteny call on tJia visiting Kinlster 
at hia hotel. 

11. Indian Ths Indian Goodwill Delegation to Haj 1974» 
headed by Shri F,H,Kohsini Deputy Winioter for tiOwe Affaire, 
called on King Faisal on tho 2^th December 197^. During tha 
conversation, the King referred to tha need of safeguarding the 
life and property of the Muaiintg. in India by the Coverjunent and 
said that the lat^ Prime Minister nehru nad given Jiim: a pledge 
to'do 30^ He added that he waa interested in India *^6 sta-bility 
and wellbeing ea a friend of India and way not trying to inter¬ 
fere in the ir.tErjial affaira of India, tt'hen invited by 
Shri Mohain tc visit IndiBi the Kiiig said he intended viaitlng 
India sooietiine in future after a settlement of Middle fast 
problejDH* The King further said that the greatest danger to > 
hLuuanity was from E^loxiisi. which gave birth to comziuniBiii for the 
deecructlon of the world anid he deeired hie frlenda in India to 
steer oleor of thase twin evils. Referring to the Israeli 
Consulate in Bombay, he suggested that the Indian Government may 
get rid of it since its e^iat&nc?* in all likelihood, according 
to hloiN WBB funneling funds for creating disaffection in India 
and coEifl£ii;inal riots in varioue^ states, 

Shrt Kohsin also called on filr,Saleh Secretary- 

General of the Rabita-AlQJh-e-ul-lalhhd., Hecoa, on the 27th 
December, Saleh CaJiias Pointed out that efforts should not be 
made to change the basic oiiaraotor of th? Uuslin University at 
Aligarh^ and tne Laws being fraced in thia connection ahouid be 
ao hodified that thlB lalatiio inatitute reverts to iifl original 
status, Mr^Gazaar added that ;f^u»licio all over tho world ware 
feeling hurt because their appeals in this context had been 
diaregerded, li]r,Cazzaz suggeat^-l that no attampt ahouM be made 
to interfere viith the Muslim personal law as even from the point 
of view of the Ceveffunent of India it was necessary hecauBe auch 
rastters created eomsetion anior^ the i^jualim ranks and were harra- 
ful to the Btabillty of India* Mr*Ca3!2iaa also said tnat aabitaS 
intarest in Indian Mualima wag coiifined to their physical and ^ ,r 
oultural safeguards and at nn stage was there a desire to under¬ 
take any kind cf Kualim aisaionary activity in India* 

IS, Pakifl ■ Jwc Pakiotacii Naval ships - Dadr 4 Jahangir^- 

paid a friendly visit to King Abdul Aair port, in Danuaam on the 
10th and lltn December, and left for Kuwait on the 12th Dscemben 
Tho Gonuciander of the shipB paid a ccurtasy call on Prince Sultan 
bin ibdul Aziz, ^audl Defence Minister, Frince Ben Jslavi, 

Governor of the Eastern Province, General Kuhartwad bin Amer, 
Commander of the Eastern Frovinca and Brigadier Siileinian Al-Ehayct 
Comciander of the Frontiera and Coast Guards* During their 
visit, the crew of the naval ships were taken to 3o«(ia industrial 
installatiisna in the Sastern ProvincSt O-Jiahran^s College of 
Petroleum and Minerals, Dhahran'a International Airport and 
the Oil Injiuatry Exhibition at Dhahran, 
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15- Important Visitors: iDportant visit<B:sto the Kir^dom 

included iferazilian Deputy Foreign Minieter; Lord Anderson,Under 
Secretary responsible for British Defence (ilinigtry^s salee; 

Lord Oldington who deliverad s message frotr. British Premier 
Edward Heath to King Eaisal; Thai Deputy Foreign Minister; 

Special aide of the Korean President; Foreign. Minister of Lesoto; 
Syria’s Eeputy Premier and Foreign ilinister who delivered a 
message to King Faisal from President Kafez Al-Assad, dealing 
with developments of the situation in the region arid the reasons 
which prompted Syria not to attend the Geneva Peace Conference; 
Sayed Fushdi Al-Kekhya, former Speaker of Parliament in Syria; 

Mr.Steven Talbertj Defence Minister of Liberia--for' strengthening 
of economic and industrial relaticns between the two coantriea.. 
Besides, Sheikh Rashed bin Hameed AI-Na’eema, the Ruler of Ajman; 
President of Geitaon: H»E»Gen*3-Ismazena, President of Upper Volta; 
and Sayed Ahmed IVIa'ieed bin Tall our., Moroccan Minister of 
Information also arrived in the Kingdom to perform Baj+ 

IG* D i p 10 mE^ t 

i) II. EplVlr,Franeiaco Oaaano, the new Kesican Ambassador, 
presented hia credentials to King Faisal on the 
_ J ■ ■■ 

ii) H,E, Mr,Gen Srancois Trine, Ambassador of Belgium, 
presented credentials on 23rd December* 

iii) H*E,Mr*M,G*Valente, Ambassador of Brasil,presented 
hie credentiala on 25th December* 

iv) H,E*Mr,L.Pangandaman, Philippines Ambassador, also 
presented his credentials on £3rd December* 

Saudi Arabia and Australia have agreed to establish 
diplomatic relations at the ambassadorial level* 


Yours faithfully. 


( "'■^ahir Ahmed ) 
Ambassador of India. 


Dig tributlon: 

As per gtantfard list- 
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H(i.JW101/S7/P/V3 14th Ja^ary 10?4. 


POLITICAL. REPOHI F-QH KOTOEgR & DECIMEER 19?3 

Tart li ..... Economic. 


IMTE?INAL ECO}''OHIC DE^/ELOFMEFTS 

Qil_ fevg cts 

Tbe m.(jntln of luo^orntier vas narked by significant 
iJaifelop^nentg in oil politic e+ In October 1-373 the Arat 
couiitrlRs including Saudi Arabia had decided after their 
meeting In Kuwait to reduce oil production by ,*5 per cent 
eirery month until Israel withdrew from the occupied “rab 
territories and the legitimate rights of the Palestinian 
people ara restored. The Arab Oil Ministers met for the 
second tine in Kuwait on 4th and 5tb Udi/emher aUd decided 
that each Arab state should reduce its production of crude 
oil by 3& per cent of the Septe^nher production level Including 
the aoounts reduced as a result of the oil embargo on the 
United States and Ifetherlands+ Saudi Arabia fell in line 
with tbla Resolution^ The Impact of the decision started 
being felt by the major off-taking countries during the 
month itself. Saudi Arabian leailers were under a great 
deal of pressure for relaxation of the cut in production of 
cruda oil, thay^ however^ adopted a stiff attitude Jn this 
matter. It was more than once reiterated by King Faisal and 
Oil Minister Sheikh Zaki Yamani that restoration’of cut back 
waa contlngect an full withdrawal bj^' larael to the position 
as existed before tho 1967 War. Dr» Kissingerj the U3 
Secretary of State visited the Kingdom during the month and 
King Faisal is reported to- have made it clear to him that 
the oil embargo and reduction in oil production will contirme 
unless three conditions -were met namely, (a) ccaplete Israeli 
withdrawal from occupied Arab territories; (b) giving the 
Palestinian people their right of self-determination; and 
{c) the restoratton of Arab character to jcrusRlen* 

■2. The meeting of the Arab OH Klnisters tn Kuwait 
realising that their d.eciston -wDUld have far' reaching 
repeircusionE decided'to send the Algerian Minister of 
Energy and the Saudi Minister of Fetroleum to Western 
capitals to explain the Arab viewpoint ±n-the matter. Aa 
a follow up of this daclsion Mr. Balled Abdel Salajsij 
Algerian. Minister of Industry and Energy and Sheikh Zakl 
Taraani* Saudi Minister of Petroleum and. Mineral Rescuroeg 
started touring the western European countries» Sheikh 
zakl Y&raaol made , si gnifl cant pronoun cements in PaHs and 
London+ On the one hand be emphasised that the cut in 
product ion of curde oil will not be restored until 
concrete-action is taken by the affected countries and not 
Just- by poFlitlcal declarations^ on the other ha haa been 
trying to assuage the feelings-of the European, countries 
and trying to assure than that the 'ffrieniily'^ -sountrles 
will continue to receive OKaotly the same amount of oil as 
they received prior to September 1@73. It is being 
discussed whethflP this can be done vitbout restoring at 
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at least part of the cut In pro<JiictJon of crude oil but the 
poaltichn Is not yet clear. More countries had bean added 
to the exempted list after the inlclal anncuncementt if 
supplies to all these courtrles are not to he affected It 
iiiould most lively be at the ajtpense of cfiuslni? greater 
shortogea or oil to non-exeiinted and embarroed countries- 

3* l^rince Satm il-Fslsal, Deputy Minister of Fetroleum 
announcid that oil embargo a^ralnst the co.urtrles that 
support Israel yas beln^ applied under strict control that 
does not allow any leakage to the boycotted countries* In 
a atatersent to the Lebanese daily "^.ll-Xnwar'’, the Prince 
said that '^tbe question of the oil boyco'tt and tbe cutback 
in production was under consideration before the outbreak 
of the var* The stoppage of the oil flow by the iraba la 
not aim fid at tbo European and Am er loan peoples but at the ^ 

Cevernmontfi which fowiulatod the Security Ooundl Aosolutlona 
and failed to participate In Impleoontlr^ them**' ReferrlJTg 
to the Hupervlaion of the oil ahlpmenta, Prince Saud 
pointed out that the oil embargo on the eountrloa liflnleh 
auprort Israel la being applied In a soun.d marker hecauae 
it Is baaed oh an adHilnlatratiTe nathod and strict control 
that are beyond! doubt^ In addition to th« oontrol provided 
by the Arab boycott of larneli Prince Saud also confirmed 
the report that Saudi Arabia is seeking to obtain 5l^ 
share of the oil opETatlchs cJirried out by Aranveo before 
the time let Ir. the Participation Agree'^ert* Th* 
participation Agreeaent had provided thnt this vtH by 
stages be Ircreaaed to 51 per cant by 1982. 

4* Certain develojpmnnts In Inda-$sudl relations in 
matters conneoted ivith oil apreaiad -to have a disturbing 
effect on public opinion In India. The Fetroleum 
Irtelllgenca weekly of S9th October 1973 contained a news 
item that instructlona had been given by Saudi Arabian 
authorities to Aramco for Inahdllnp oil cuts- This exempted 
the following 9 countries from their cut: Francei Spain^ 

Jordan, Lebanon, Malaysia, Faklstahf Tunisia, and 

temporarily .F * Further, Fotromln (Riyadh) intlTcated the 
Indian Oil Co-rroratloh that there would be LO per cent 
cut in the oil suprlies contracted under the Indo-Saudl 
Oil Agreement signed In Hay L973. In view of the firm and 
persistent support given , ty India to the Arab cause, this 
was an unexpected development* Lcwever* as a result of the 
diplomatic efforts made by India and this Mission, the 
Saudi Oovern"ent informed the- Mission that India had been placed 
on the exeiflrittd list. It was later clarified by the daudl 
Oovornnent that Che basis of surplles of crude oil to 
friendly countries will be the daily average of llJ'tinFs 
In the first nine months of 1973 or dally average for the 
month of September taleulated in barrel a per day 1*1 ich ever 
Is higher* Although for some time the liftings of ESSO 
from Saudi Arabia remained upset, the announcement of the 
Saudi Government on the subject helped a great deal In 
easing the public opinion in Icdla* 

5* During the nonth of Dfoember, In accordance with the 
decision of the Arab Oil Ministers, as annoonced on Pth 
December 1973 in Kuwait, Saudi Arabia decidod that the cut 
in production of crude oil end the total embargo of crude 
oil supplies to US and Holland would continue until a 
satisfactory aireem.efrt is reached on th* Middle-East crisis |f 
Oil Ministers enforcing the resolution shall meet again 
to lay down the schedule for the gradual restoration of 
oil production to its Serteirber level corresroPdlnR to the 
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stages of a-settlemfnt. It ’was also flccld^d that African. 
Htisiin and friendly coUr trie s shall be sup;:litd with all the 
amount* of Oil for which they hjvp contracts even If this 
rctfulr^^d ralslnir production by a rato th*t ensured nieftln? 
their local needs provided it was ascertained that oil was 
not re-exported to ecnintrles Under embargo, iater during 
the nonth Saudi irotia) following the linp of tho other 
Cjulf oil Tvroducirg Countries * increased the posted rrice 
of its crude oil from USf 5*li to piSf 11*^ per barrle, with 
effect from lat January 19(74 + In his nronouncanenta duping 
the month the Saudi Oil Kirlster Shcilm Zaki Yamani has been 
emphasising that Gulf oil rroriucinp countries must bo 
raasonahle and act resporslhly as members of the International 
coomurlty. This obvlnusly has particular reference to the 
reauirements ^rd ripoblpus of thr de^Teloplng countries. 

After the Tneeting' t>f Arab oil producing countries In Kuwait 
It was announced hy the saucll oil Minister Shat they had 
decided to Increase profluett^n by 10 per cert above the 
present level and friendly ceuntrlcs will be provldtd w3th 
their oil nerds. This has been done in appreciation of the 
difficult]SB which the vast fsa.iorlty of the nations of the 
world have been facine due to the out imposed by the Arab 
countries earlier, 

6. Credit BanV in Sriudl j^r-^bia; Saudi ArabirUi Credit B^nVt 
has been established with a view to extending loans to 

low Income groups of cltlscna. It was formally inaueurated 
by’Soyed Muhiimniad Aba Al KhaJl, Minister of St,at^ for 
Finance and National Econooy oti 2nd DCtenber 13*73» This 
would be comrllmcntary to the social insurance syste-m. 
loans will be given to inrUviduala whose annual incofnc docs 
rot exceed 3.Rls«l2,OrOi and for the following ];Tjrrrise&: 

I) Marriage for the first.time^ or marpljasc of a 
widower* rrovided in both C'^svs the Spousc If * 
national. 

II) Hcpalr Of the house owned by the aprlleant* 

lil)'Ncdlcai t^e^t^^lent ir. avcreency cases that 
require urgent surgical operations* 

iv^ ExeToiaing one of the professions such as 

black-snithfry^ carpentry, eleatrlcal fOralr and 
po forth* 

v) Sreciol cases when the Bank" s board, of directors 
is convinced about the re a so nab lone ss of grantirig 
such a lD4n. 

7 . Turbines for Jeddah Desnlinatlon Biant: .1 contract 
was algned by the Minister of Agriculture and Water, 

Sheikh Fasson Nlshari, with the American concern, 

General Electric, for the s-aprly and installation of a 
gaa turbine unit with a ecr 4 er'itln£ capacity of 20,000 
kilowatts at a coat of 3'*Flls.l2 million* The unit la 
intended for the Jeddah TJesallration plant* 

fl* Oeramies Plant Fro.lecti A series or meetings w^re held 
riurlnE”thc Enonth at the Tpdustrial Studies and Develor-rr.t 
centre, Riyadh, to discuss the establishment of es factory of 
CGramlc and sanitary goods for which the fGasiblllty study 
was rrersred by the Centre* The mtetlns was attended by 
rerresen*'fives of Riyadh Bank, Social Insurance Organisation 
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and a, raatnbcr of leading bualnessflion In the Kingdom. 
A£rec"!tnt was reached or, the establljhTent of a Joint 
Stock Cotnfany for the rurrose with a carlt?il of 5-Rls- 
26 million. The trjsinessnen attejided the raeetln^j 
the Rlyahh Bank and the SocItI Insurance Orraniaatlon will 
provldf s.Rlt.ia inllllon of the total capltfll ’i^ercaa the 
rrnalfilne r^'rt will be collected frw the stock msrkrt. 

9. Contract for automatic Tolerhone Servlcesi Sheikh 
Vobd . Oiinar Tawflcj j the Saudi f-sinister for Crimmiinlcation9^ 
signed fnur eor.traets of a total value of S.Rls.SSfl 
million with a view to rrovl^lng csutomitlc telcrhcne 
services throughout the Jflngflan of Saudi itrahla ard 
linking the various areas with a sound cormunl cat Ions 
network on the one hand and lirJcing the Flngdom with the 
outside- world on the otht-r. 

IC'. Extension Werks at Islamic- lort of Jpddj^i Th c 
second pha^c of the extehaloh prof^ramme of the port of 
Jeddah has' beer, approved by the Saud.j Goyerniflcnt and the 
con-fany conctmer^ has alre-ady tiken uy- tbe work in hand^ 

The cast of the rrnjectj which \s eiyccted to be 
COnrl^tf-d In about 45 nontha^ is 'ij'proxim.fitoly S.Rls.l44 
mllllor. The port^s extersinr. pro^raionf will Include thf 
buildlnp; of foar new wharfs each 1F*.0 metres l-^ing, 
ccnstrjctlon of stores, warehouses and a lar^e cold storage. 

11* In-dT]atrial il^jhts; 5 '^iudi <tovernnfnt has af-frovtd the 
c9t‘aDTl9hm?nto?''TFbfo] lowing nfw Inidus trial flw'bs In 
the countryi 

1) plant far the n^.ufacture of rubber bands in 
Dnmmarp with a cayicity of lOO tons per annum and a 
capital S.His.eSSjOQO. 

Ji] pl^t for the manufacture- of barrels in Jeddah 
with a eipnolty of ICC,COO barrels ^ yeir and a 
capital of milHopp. The ovnsr of the plant 

Is Ibrahim Omar Chandouraj F,.B.626, Jeddah > 

ltd) Factory for the production of bed-mattregsea 
and wndding iisaterials in Danmarti with a cap_clty of 
240,000 cubic metres and 3000 rnattresses a year. 

Iv) riant! for the manufac-ture of printed plastic 
bags, plastic bogs, wrapping p'-T^*" pubJiclty 
p.aper. 

v) Factory for the production of poultry feed in 
Riyadh with a C-iraClty of V3C0 tons p^r ye.ar and 
n d^pltal of gi!lls.7R6|OOOt 

1.2^ Vcdjna S&vage Project: i contract for constructing 
the secondary sewage netwark arwi house connections of 
the Me^llna sewage prefect at a cost of S*Rl5.84,4 mill inn 
was awardedto a S-nudl-l^banese concern - Consolidated 
Cojitr'ictcirs Cb- 
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pth^r SF>j?iec_F^J^cta_^ Coritnets for th* following 
s^vige rro}9cta were also nwirfledl during thr ^crlocT un^vr 
tevi^vi 

1) Al-Hasa S'^Ha^e project vas awarded to the German 
firms Wilier and Folenskjf 4 ^otHntr (P.9^1*0►sves, 
Riyadh) at a cost of S+Hls,l:29 million, 

li) The Lebarcar firm, So elite Jfatlenala rt ^ Entre|*rls6S 
tF.B.^;o-7lOl, Beirut) w.as ewirdcd the project for the 
Bural^a icva^e network at i cost of 3,Rls.74.P million. 

lil) The third cor.tnct for the Qetlf sew?iEe netvrnr!; 
was Jiwirdcd to the Lebanese flnn, 0T4C Contrueting 
Comrany (P-B-fO.60^13, Beirut) at a cost of SbBls.44.f' 
liiillloi:. 

The rrojecta c^^ll for ruirpli^g stations, main and secondary 
sewage networks, home corjiectlons and equindent and apparatus 
for each rroject. Each project also envisages a aewnge 
treatment plant- 

14 ► Hogd. Contracts: Pollovlng comr'hCtE for the struct Ion 
of roads were avurded: 

a) Contract for the construction of tho Barra-Hafhba- 

Huwalda links which branch off the Riyadh-Talf 
hl|hway at \ cost of 3iftls»L3 was awardedto 

Arabian contracting Establishment (Airport Street 
Riyadh) + 

b) Contract for undertakirw the studies and rteslpns 
of the KbarJ-Hardh-l'dhaillyu-jvtqalq road at a 

C-^^t of S^rIshi 3 million Was awarded to the British 
eonguitantSj .Scott, Wilson afK? Kirkpatrltk and the' 
consulting Office, “'Tareq .U^hawwaf r,B*334l* 
Riyadh)* 

e) Contract for the eonatruetion of 164 km. of Khalhar- 
Ula road at a coat of E+Rls. 84.2 million was 
nwcrdecl to a Korean-Saurtl jnlnt venture - Sami Whan 
Enterprise Co. (K^rca) and the Trading; 4 Cortr.icttng 
Est^tbllahm-ert and the Ratio rial Develormfnt Coppn.j 
(both Saudi flro3). Xhalbar-ula read will link 
Khaltar with Medlra-Tabnak-Ula-f^iidefi Saleh hiahwny. 

IS* Prg-Fab Reuses Frojeet: A licence has been granted 
by the Forcler. Cmritai lir/cstnicot Cenmittee of the Commerce 
and IhiJustry F:lx:lstry tn a Kuwaiti oatlopul, wiJh^sv!io.d 
Abdul Wiflhsin Al-Kborafl for the .establishment of a riant 
for pre-fobriCited houses in the Eastern rravlnce with a 
cipltol of S.RX&.6.17 million* Initial capacity of the plant 
will be SOD flats and 100 houses per year with a value 
totalling S.Bl3il4 mlllicn* 


EXTERKjVL EGOMOHIC mATIOhS 

16* A Katlonilist Chinese economic and trade delegation 
led .by the HiMster of Economy Y*S* Sun p^ld an ?»-dny visit 
to the Kingdom and held t.ulka with the Sau'dl Government or. 
strengthening trade and economic ties betw'"-en tht twn 
countries. It is rercwrtad that th'S Minister had discussions 
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*JT the foliewSnc rolntat 

i) Kxdhange of oaf It.si and knew-how for the 
establlsh'nf.nt of Industrial plmts In the! two 
countrJoa such- a a the procfiaslnjf CFunr.lne cf 

fish sn*^ asrlculturfll rmflucej the establish- 
wedt of a sURar refining fac^iory add another for 
proceaslniT oil hy-rroducts. 

11) Vocational training of tcchnieians - an a^ree^mit 
Is earcctcd to be- oODcludecI betwfeJi the two Countries 
in this field. 

Hi) coofri-riCHn In the liRhtiris Of cities ihod 
TillflRos with electricity 4 nd the use of modern , 
fiat^^rlals and their develOfflentF 

Jv) Inert as 0 ir to h Mr her ItVf-l ind the^ 

ojtcbiri^c of visit? by coidTicrclal and trado delspatl'^ns ■ 

AH a^reftfiGnt is reporttd tc hs-ve b^een reached riurlfift the 
visit to r-.ilso Cbiht-ae exports of oontfit to the Klnrdcai 
to 20^0DC tons by next yenr^ 11000 tots nf and 000 

tons of r'lr^s* in fjfhibiticn of TalHanrso jronrts wis also 
held In Riyadh at the time of the visit nf the- Minister. 

17^ British Trade ^flaslcnj a Eritiah trade mlasion he^dod 
by i'r* Bob yiswlasc, a'i^virher cf the British Institute for j 
Export visited the Flrirjd.yii. 'The mission Included 
representatives from a cross-seelion of the industries in 
Britain Ircliidlhp rr^oufactufvr e of paints arjd rrotective * 
Cdatings, lr-seetlcld*!Sj bifd spread a, wlre-apiic Jne nachlnory^ 
drterfents and r-arth^v-^l ng rquijrnent. 

IRt Finland* g Trade Minister; Th.e FlnirLsb Minister of 
Trade snd Industry p dd a short vlalt to the fflnedom 
during vhich he hcaiJ sin uedience with the King end hftld 
talks with 3'qUdi Ministers -trd officials tc eitrahd trade 
^.rcl economic coo^'eraticn between the two countries 
especially In ar^Einasir^ tr.^do exhibitions in Saudi irabin 
and imrert of 3audl oil by FJnlundi. Flnlamd exrorta 
} ar^e quaJititicE -of timber to Saudj .irobla* 

1S» Snanlsii Trade DeleeatlOh? .i Spardah Economia Missian 
headed by Directnr General of Econoinlc Relations at the 
Sp.aniah FcretEh Ministry paid n short visit to the Kingdor. 
and held talks with the Saudi Goverru^ient on coor-eration ^ 
in the eeonofiic and Indus trial fields between the two 
countries. Oil was the main sub,ieet dorlr^ the taiks- 

20, J ^^nesc Dy* PrlneFinlgtef TAkeo H1 vi* Japanese 
Deputy' F^lme fTlnister Takeo Flki headeri a delegation to 
the Klngrtotn and held talks with high-ranking Saudi MinlEters 
and officials on thei ways and means for expandlnj; economic 
o-ooperatlcjn betw-cen Saudi .-iraMa and Japon In many fields 
especially the estabJlshnent &f certain llrht and 
InterroesJlste Industries In the Klngdon* The visit was 
a p^rt .of *^ikl*s tour of the kiddle East countries to explftln 
Japan's stand on, tbc ^Lrob-laraell dispute» He pleaded^ 
reportedlyj Japan's c^se for the fes'jr’ptinn of full 
supplies of criidc oil by the ftulf exporting countries. 

As a result of V<lkl^s visits the Gulf oil exportlnfi 
countries have Included ^laran In the Hat of friendly 
countries for the flupply o3h their crude oil. 
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Sli Qtlier fiTOnoniic Pel pc at lens; Other riclcgatiors 
which y-Ai^ visits to unci held iliscussiohs on 

the expansion of tcoric-nie ana trartfi relAtloiis w&rej a 
d'ele^atlon led by FlnanaE Ministtr af Ghan^: a Thfiiland 
delegation led by Deputy Fc« l^n l^ir-Utef; the Liberian 
Minister of Finance; a delegation representing, the giant 
Japanese concerr Niproft Statl: a Morocesjn drlcjiatioJi 
by the ’^irector-Oenoral of Fofinerics| E^ryrtian Minister 
of CItH Aviation Engineer .U'nacI ^o□h^ Soniali P,T-T- Dy. 
Minister Bayed Muhamn^d "Ibrneid ibdullah; and the Pakistani 
Fuel 4 Energy Mlnlsttr 3ayed Hayat Muhanmad Khan ^ 


23■ Iani 1G Bank t At a twt>-d;iy Confert'oee- In Jeddah^ tbo 
Finance Ministers and Beprescntatlvcs of 35 Muslim countries 
endorspd their Intention of seittln*? up the International 
Islarnio Bank for Developnent. objects of th<^ bank 

were explained by the 3 ecretary'‘'Sen 0 t*al of the Islamic 
Conference as under; 

1> Cenaol Ids ting nnl bclst^’-rlng occnoralc parti c ip at l on 
and conperatton in an Tslamiu spirit In ascni-daficc 
with the tcficUrgs of leliTn, 

il) Boosting Gconomlc devtlopmcnt In Muslin 
countries and comnunltles, accelerating economic 
frowthi 'ind achlt-vlrif economic CDOrtration» 

The headquarters of the Bcnk wtlihe at Jeddah* In nrripr 
to wnrVf out the details the Oohfcrence also decided on 
the formation of i Prerarjatory CommlttGe to carry out the 
following assignments within a period of rot more than 
4 noiiths after taklns Into account the studies, proposals 
and obstrvations tidv^nced by the menbtr countrlesi 

a) tn study rmd pr^putre the doctimehts necessary for 
thf setting up of the Islamic Bank fir TSevelopment- 

b) to study and prepare the orjiantsAtional and 

admtniatrstivc structure of the and 

e) to Lake: the steps nreossary for puttir^ the 
daclarntion of Intsntfon into effect. 

The Chairman of this Ccvnitjittce will be Tenku Abdul Fe^hman 
Putra. It vas also decided to bold an gnmal ccnfcrerce 
of the Finance Mlnistors of Islamic Countries. The 
Qatari Ninister of Finance and fetroleum 5h«ikh Abdul 
AEla Ibn Khsltfa Al-Thanl arjnouncrd that the capital of 
Islamic Rank will be USf IDCD million and Qataris 
contribution: to the capital will coount to USf 20 million. 

23. jfithdraval of Arab corital from FoTele.b Bankst The 
Arab Econony Ministers i.vho ret Id Cairo i^UTlne early 
December have rc-rirtedly called for a gradual withdrawal 
of Arab capital fro"-- fcrc-iin banks to increase the carltal 
of Arab financing flrrE;. They .-irc said tc have agreed 
that rich n^rab countries should invest In develcpocnt 
rrojGcts of nePdy sister .^ra'a states. This decision 
arreoirs to hdvd caused oonstirr.at ton In the Goytrnnejrt 
circles in TI.K* snd stems to have rnpmrted the (k-vernnitnt 
of tJK to send a mprsonal envey of tbt- British Frlire 
MlnisteTj Lord Oidlne.trn, to 3suU Arabia to dallvcr a 
nessuffe to Fla Majesty K-ng F'^tlsal* 
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SECRET 


24• . Geology Cofirerence; Dr. Fadhel Qabbani, Deputy 
Minister of Petroleum for Minerals represented Saudi 
Arabia at the seminar held by the International Union for 
Geological Sciences in Ethiopia. The purpose of the 
seminar was to malre comparative studies of the mineralized- 
areas on both sides of the Red Sea as well as the mineral 
areas in the continental shelves in the world. 

25.- Financial Assistance to Yfcmen; Saudi Arabia has 
paid a sum of .3.R1S.20 million to the Yemen ^U'ab Republic 
as a financial contribution. This Is the third instalment 
of the Saudi Government's financial assistance to Yemen 
and in addition to educational and developmental assistance 
rendered to YiiR. 

Indo-Saudi Relations 

26, Mr. S. M, Ali, Deputy Manager, Sbippingj Indian 
Oil Corporation visited Riyadh and Jeddah during Decernber 
in .connection with the non-acceptance of two tanker loadings 
to the extent of 80,000 tons of crude oil by Petronln. 


'iZahiT Ahmed) 
limbassador 



